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Wage Hike, 40-Hour Week for Trainmen-Conductors Proposed 
Emergency board, in report to President, 48-hour week for yard service employes. 
says basic rates of pay should be raised Findings on about 25 changes in working 
by 18 cents an hour effective October 1, rules also submitted. Award would affect 
1950, date suggested for reducing present about 180,000 rail workers. 
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Railroad, N.I.T. League Committees Study Freight Car Needs 


Construction of more cars, stepping up of are placed for loading advocated by ship- 
repair program, close inspection and more per group in Chicago conference. Carriers 
careful classification of cars before they seek turn-around time reductions. 
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Special Master Would Dismiss Georgia Suit Against Railroads 


In report on state’s complaint alleging Court of U.S. to recommend findings and 
‘conspiracy’ by named railroads in north conclusions in case to that court, says 
and south to injure Georgia’s economy by’ that Georgia has failed to prove that de- 
rate-fixing agreements, Lloyd K. Garrison, fendants’ rate conferences have operated 
New York attorney ‘deputized’ by Supreme ___ to bring about injury alleged. 
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Forwarder Bill Arouses Controversy Among Shippers, Carriers 


Truck line official challenges position of motor carriers on joint ‘terminal-to-ter- 
trucking association in its attack on legis- minal’ rates. N.I.T. League opposes bill, 
lation to enable forwarders to agree with but some shippers favor it. 


Page 57 
Broader Field of Activity for Traffic Managers Suggested 


Industrial traffic man, writer on trans- question whether business management 
portation subjects, discusses scope of ac- can be educated to accept the term ‘traf- 
tivities in field of distribution and advises fic’ as embracing the physical movement 
colleagues to give serious theught to functions of ‘distribution.’ 
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Air Express Operations, Services and Charges Analyzed 


Dr. G. Lloyd Wilson outlines bases for by air in third of series of nine articles on 
charges for expedited carriage of goods. air freight transport. 
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CHECK THESE FEATURES 


Modern Buildings 

Choice Locations 

Low Insurance Rates 

Responsible Management 
Spacious Switch Tracks 

Ample Truck Loading Doors 
Streamlined Handling Equipment 
Pool Car Distribution 

Local and Long Distance Trucking 
Railway Express—Parcel Post 


COMPLETE BRANCH HOUSE 
FUNCTIONS including: 


Receiving Invoicing 
; | Storing Sight Drafts 
* eee Marking Collections 
DISTRICT MANAGER f . | 7 emeaco conn . 
f \ eighing tock Control 
a ~~ § city | a Reconditioning Inventories 
Shipping c. O. D. 


#4 Freight Prepayments 
SOUR INTEGRITY 


Crooks Torminal Warehouses, $uc. 


CHICAGO — KANSAS CITY — LOS ANGELES 


Chicago 7 - 433 W. Harrison St. New York Office 16-271 Madison Ave. Kansas City 7 - 1104 Union Ave. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehousemen's Association and Interlake Terminals, Inc. 





The 145-h.p. Model F-7 Big Job shown, one of over 175 Ford Economy Truck models, has a G. T .W. rating of 35,000 Ibs. 


“Our Fords save a half days 


time to the coast!” 


“we~ IMPRESSES us most about our Ford Trucks 
is the savings they make,” says Frank R. Burns, 
president of the Blue Line Storage Co. 


“Our trucks are driven from coast to coast. We 
average 7 to 8 miles to the gallon and never have to 
add any oil between changes. And there’s time saving 
performance, too. On trips to San Francisco, we can 
count on Ford Trucks to arrive from a half-day to 
three-quarters of a day earlier than our other trucks.” 


You can count on Ford Trucks to do more work. 
They’re fast and strong. They’re Bonus Built with big 
reserves of strength and power to handle big loads. 
You can count on Ford Trucks for lower costs. Volume 
production know-how assures low first cost. Truck 
engineering know-how makes for low operating costs. 


Choose from over 175 models ranging from 95-h.p. 
light duty Pickups to 145-h.p. Big Jobs. They’re all 
built to do more per dollar for you! See your Ford 
Dealer today! 


AMERICAS NO.] TRUCK VALUE J 


* 


* 


Ford Trucking Costs Less Because= 


FORD TRUCKS 
| AST LONGER 


Using latest registration data on 6,592,000 trucks, 
life insurance experts prove Ford Trucks last longer! 


—SAYS FRANK R. BURNS 


SAVE WITH FORD / 


SAVE GAS with Ford Loadomatic Ignition and High Tur- 
bulence combustion chambers. 


SAVE OIL with Ford Flightlight aluminum alloy pistons. 
Cam ground for oil-saving fit at operating temperatures. 


SAVE WEAR with pressure lubricated main and crankpin 
bearings, Double Channel frame, extra heavy duty 
axles, big brakes (up to 16-in. by 5-in.). 


SAVE ON REPAIRS with demountable brake drums, 
brake inspection hole, engine-top setting of accessories, 
plus nationwide service from over 6,400 Ford Dealers. 


SAVE TIME with Ford reliability and performance. The 
only eight-cylinder engines in trucking. Only Ford gives 
you a choice of V-8 or Six! 


MAIL THIS COUPON TODAY! 


FORD Division of FORD MOTOR COMPANY 
3207 Schaefer Rd., Dearborn, Mich. 


Send me without charge or obligation, detail 
specifications on Ford Trucks for 1950. 


FULL LINE (] HEAVY DUTY MODELS (] 
LIGHT MODELS [] EXTRA HEAVY DUTY MODELS (] 


Name. 
(Please print plainly) 


Address. 


Zone___ State. 


BLUE LINE STORAGE CO., DES MOINES, IOWA 


econ neste encnemiaecnnemnennell 





TRAFFIC Wort 





















publish 


WS 


ece for payloads aro 
that “pay ote “a TOR 


CHIEF, 





EDITOR 


ALL MOTOR FREI 
INC. 


WESTEI 


PUBLIS 


The amount of “pay” in your payloads Dodge ‘‘Job-Rated”’ trucks are built to fit the 
depends on how much they cost to haul. Every job. They save money. They last longer. 
dollar you save on gas, oil and upkeep makes 
your payloads more profitable. 


ASSIST 


Listed below are just a few of many Dodge CIRCU 
truck features that pay off in lower hauling 


Payloads pay off best when your truck fits costs, bigger profit per payload hauled. MANA 
your hauling job. That’s why more and more See your Dodge dealer today about a truck 

overland haulers are switching to dependable investment that really pays off . . . a Dodge Copyri 
Dodge “‘Job-Rated” trucks. “‘Job-Rated” truck to fit your job. Publis! 
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So E-AS-Y to drive! Adver 
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4 Power to spare! 








It’s economical, penny-pinching 
power, too—thanks to the famous 
Dodge L-head engine design, full- 
pressure lubrication, full-length 
cylinder cooling, and replaceable, 
prefitted main bearings. 





You can turn ’em on a dime, park 
’em in a jiffy—thanks to “Job- 
Rated” weight distribution. This 
advanced Dodge feature also lets 
you haul bigger payloads on shorter 
wheelbase chassis. 


Worl 
Trans} 


vance 


Add 


Big as all outdoors! 


In “Pilot-House” cabs—you look 
through the biggest windshield and 
relax on the widest seat of any 
popular truck. ‘‘All-Weather” venti- 
lation provides maximum comfort 
all the year ’round. 


DODGE (fob TRUCKS 
ane pict with the Lowest! 
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Frisco insists on ballast which is extra 
strong, tight-knit . .. which, together 
with Frisco’s excellent roadbed, is 
another factor in the extra-smooth 
performance of Frisco trains—both 
freight and passenger. 


Frisco ballast is carefully selected to 






assure maximum strength and dura- 
bility. Chat and slag are the principal 


Frisco .. . to, from and through the 
Southeast and Southwest. For full 
details of Frisco’s finer service, call 
your nearest Frisco representative. 


Ship Frisco... and you ship with 
confidence ... 





















3,000 
MILES... 


SERVING 
MISSOURI 
KANSAS 
ARKANSAS 
OKLAHOMA 
TEXAS 
TENNESSEE 
MISSISSIPPI 
ALABAMA 
AND FLORIDA 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No _ on 
attention will be paid to anonymous communications or questions from nonsubscribers, in any 


In this column will be published answers to questions relating to traffic, of general reader interest, 4 

specialist in interstate transportation, who is a member of our special service department, will furnish Answ‘ 
references to regulations and decisions and will answer questions of application of tariff schedules ong Inas! 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his Mwithou 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any provisi 
question that does not seem to be of general interest or that may appear to us unwise to answer or too Mthe cal 
o . complex for the kind of investigation herein contemplated. mum Vv 
This whole deal depends This 


ene . Limitation of Actlons— lation be involved? Further, no trans.jquires 
on your ability to furnish portation tax is included in the bil, @since 


THE SERVIC td Refrigeration Charges— The product involved is of iron and stee] where 
Shipment Delivered in Canada manufacture. The dealer has no rights ™size of 
: to carry property for hire. by the 
That is what a customer in Wisconsin Question—Canada Your comments as to the legality of order } 
phoned us October 12, 1948. He In November 1946, we had a car con-_ this transportation and your opinion as 
wanted us to ship from our dock, taining perishables moved under refrig- to the tax will be appreciated. = 
for export, ten to twenty thousand eration, from California to Ontario, 
aie B f a bagged pre A dity Canada, charges being paid at destina- Answer Ha 
: oo tion in the usual way. If the goods being returned are, dur- 
but wouldn’t know the name of the In March, 1950, we received a due bill ing the course of their transportation,§ Quest 
steamer until the last minute. covering the application of the 3% salt the property of the manufacturer and w, 
charges, as authorized in Perishable not the stock dealer, the latter wouldfj.., oy 
It would be necessary for us to— Protective Tariff No. 14, rule 202, para- not be transporting his own property The 
: : graph F-4. when returning the goods with whicn : 
1. — a th xf — to make It would be appreciated if you advised he is over-stocked. -* 
it free-running, due to the nature through your publication whether, at Under such circumstances, it appears marke 
of the commodity; this late date, the originating carrier that the stock-dealer would be transport- notifie 
O or se can collect this further charge through ing for hire the property of another proof 
. Uversack burlap bags with one the delivering carrier, and state if pos- party, without operating rights and infjin of 
burlap sack and oversack cotton sible, their authority for doing so. violation of the Motor Carrier Act. ‘Afte 
sacks with two burlap sacks — The transportation tax applies toMina: ; 
also, because of time, to pro- Answer amounts paid to a person engaged NBnave | 


cure the empty sacks locally; We assume that the refrigeration — business of transporting property fora; we 
. charge applicable to the shipment was a — ported 
. Sew a tag on each bag and ap- joint through charge. If so, the collec- will r 
ply export markings. tion of the charge for refrigeration at , i credit 
destination through the medium of a Tariff Interpretation— . We 
Some of the customer’s material was court action would be governed by the Application of Section 7 of Rule 34 terial 
stored in our inland warehouses — law of Canada. Therefore, the period Of Consolidated Freight Classification tion a 
required loading to cars and switch- of limitation within which an — . . ~ of 
ing to the dock for loading to the meg, 5: cur coin, be teen. wee Question—Ohio ee 
8 & be that provided for by Canadian law. . may b 
steamer — all planned to prevent de- We are not advised as to the applicable s ~~ coer — interested ' youl the fr 
murrage and additional handling at limitation period. Somes "an “April 15th, see is mac 


the dock—and to avoid delay of the application of Rule 34 of the Con- ny 
empty cars, which were then in . ‘solidated Freight Classification and youl Hang 
short supply. Motor Carriers— statement that the carrier and not the ff ynti) | 
: shipper is charged with the duty of plac- the c 
ing this notation cn the bill of lading goes f 
was moved up 24 days, we loaded and the failure of the carrier’s agent 0 § oo i 
the order of 11,200 bags on the Question—Ohio do so does not deprive the shipper of tht f made 
: atiteed - benefit of the provision. of lad 
steamer On affival. Our company has consigned stock Our problem is this: 

If you are looking for a warehouse = at various points throughout the = a a me carrier’s — 
“hae - Rego country. and asked for a large flat car to 10a 
and distributing organization that All transportation from our Cleveland three pieces of le that would 
will do practically everything but sell plant is at our expense per consigned easily go on a forty foot car, subject t 
your product in the Buffalo market, stock agreements. At times a dealer Rule 34. No size car was specified nor 
write us. will become overstocked and material is there any written order on file in the 
will be returned to Cleveland or trans-_ carrier’s office. The carrier furnished 4 Answ 

ferred to some other consigned stock fifty foot car and when the bill of lading 


BUFFALO MERCHANDISE dealer. Our agreements specifically state was executed no notation as to length thing 


that in such instances we will pay the ordered or furnished was made on the 


freight. bill of lading. Mm ow 
WAREHOUSES, Inc. " Mooendiy, instructions were issued for ‘The ieee, olan of the shipment was the cs 


Buffalo’s Largest a return via common motor carrier from about 21,000 pounds and when the carrier J 24 < 
Merchandise Warehouse Operation a point in Pennsylvania. However, the waybilled the car he applied the 24,00 there 
General Offices: dealer brought this material to Cleve- minimum for the forty foot car, at Rong 

1200 Niagara Street, Buffalo, N. Y. land via his own truck and has pre- charges were paid by consignee accord- ther 
Weubers: sented us with a bill covering this trans- ingly. eed 
* American Chain of Warehouses, portation. Sometime after delivery of the ship- wb 

Inc., 53 W. Jackson Bivd., Chicago; American It is our desire to reimburse him byt ment the carrier demanded charges} Men: 


Warehousemen’s Assn., Chicago; Interlake Ter- ea it} 
minals, Inc., 271 oe nny ig N. Y.C. legally are we allowed to, or would a vio- based on a minimum of 38,880 pounds an 
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for the size of car used, basing their 
daim on Section 7 of Rule 34, covering 
the use of cars over 41 ft. 6 in. without 
revious order having been placed for 
rar of 2ny specified length. 

It being the carrier’s duty to put this 
notation on the bill of lading, the fact 
that the carrier has no written record 
bf the size of car ordered and billed 
commodity at the forty foot minimum, 
why should the consignee pay for more 
than that? It would seem that the nota- 
tion on the bill of lading should be made 
in any case. 


Answer 

Inasmuch as the shipper ordered a car 
without specifying the size of the car, the 
provisions of Section 7 of Rule 34 require 
the carrier to assess charges on the mini- 
mum weight for the size of the car used. 

This section of Rule 34 of course re- 
quires no notation on the bill of lading, 
since it has application in instances 
where the shipper fails to specify the 
size of the car but uses the car furnished 
by the carrier in compliance with his 
order for a car. 


Over Freight— 
Handling of 


Question—New York 


We have been confronted with a prob- 
lem on over or astray freight. 

The carrier informs us that it is in 
receipt of material which checked over 
at its station and showing freight 
marked with destination. The carrier 
notified us of this overage and requested 
proof of ownership of material with a 
bill of lading or an invoice. 

After checking our records we find 
that all shipment to that destination 
have been delivered in full. Inasmuch 
as we Cannot show any shortage re- 
ported, to that destination, the carrier 
will return the material provided we 
credit them for salvage. 

We are the only shippers of this ma- 
terial and, therefore, there is no ques- 
tion as to this being our freight. We 
are of the opinion that in many cases 
the overage the carrier has on hand 
may be due to an error in our marking 
the freight. Although the bill of lading 
is made out for the correct amount, the 
shipping clerk through error may stencil 
an extra piece of freight for destination 
and either this overage is not noticed 
until delivery is attempted or it lies in 
the carrier’s terminal and eventually 
goes forward as “Astray Freight”. The 
carrier then reports full delivery was 
made as called for on the original bill 
of lading and wants us to furnish proof 
of ownership by invoice or bill of lading 
for the overage. 

Will you kindly advise us if there is 
any way we can obtain the return of our 
material without having to pay the car- 
ner the invoice value? 


Answer 


If you are the sole manufacturer and 
shipper of the commodity there exists, 
M our opinion, no right on the part of 
the carrier to possession of the overage, 
and an action will lie for the recovery 
thereof or its value. 

Furthermore, we are unable to see any 
basis for a credit for salvage where 
there is an overage, unless a claim for a 
Shortage -in delivery of another ship- 
men: at that destination has been filed 
with and paid by the carrier. 








T WORK! 


It Takes a Thorough Research Program Like 
MAYFLOWER’S to Provide SAFE, DEPENDABLE SERVICE 


Better long-distance moving service for you and your company’s 
personnel is Mayflower’s business. And that depends on having 
the facts about the kind of service being performed, operations 
results, equipment records . . . a whole host of information that 
tells us how we are doing from every angle! The Mayflower Re- 
search Program is maintained for this purpose, and equipped with 
the latest in business data analyzing machines. Many improve- 
ments have resulted from the painstaking and thorough-going work 
of this department... improvements that mean greater safety and 
satisfaction for the people you move, and greater value for your 


company’s transportation dollar! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 


M AERO | 
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BEFORE YOU PICK 


l 


**Rates are only part of the answer to What is your 


bHEAPES! WA 


Cheapest Way to Ship? To get the complete answer, 


ask these 7 questions — 





Believe me, after my customers 


ask these questions, they always 
specify Railway Express.” 


—says John Heath, Spokane, 
3 years an Express Man 


For the complete answer to your shipping problem— 


ALWAYS ASK, , 


/ 
@®eeeeoeeoeeeeese*eseeseseaneeeee28@ 


THE EXPRESS MAN! 
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ASK THESE / QUESTIONS 


7 Isthe service dependable? 


2 |s it fast? 


3 Is there a single all- 


4 \s pickup and delivery 
made in all cities and 


inclusive charge? 


principal towns? 


5 Is there only one 


G |s a receipt given at both 
starting point and 


7 \s valuation allowance 


y/ 


Q 
I CENC 


responsibility for any 


shipment? 


destination? 


liberal? 
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No anonymous communications will be pub. 
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Tariff Simplification 
Chicago 
Please permit me to put Mr. Warren 


of Brooklyn, N.Y., at ease, concerning 
tariff simplification. 


In my humble opinion, based on 4 
number of years experience in freight 
rate quotations, simplification of tariffs 
will never reach the stage where us poor 
rate clerks will be out of a job, unless 
the carriers draft Mr. Einstein to do the 
work. 


I am afraid Mr. Warren is having bad 
dreams.—C. F. Boscu, 6723 S. Laflin 
Street. 












Freight Claim Report 
Chicago 
I read your coverage of our annual 
meeting in Richmond with a great deal 
of satisfaction (T.W., May 13, p. 17). I 
think you did the job just perfectly— 
A. L. GREEN, Special Representative, As- 
sociation of American Railroads, Freight 
Claim Division. 


Union Shop Issue 
Milnor, N.D. 


In your June 3rd issue of TRAarFrFic 
WorLD you mention an amendment to 
H.R. 7789 proposed by Mr. Harrison of 
the Clerks. This amendment would not 
permit a man’s employment to be af- 
fected if for any reason he was not per- 
mitted membership in a union. This 
amendment would be a great help but 
would not greatly change the issue. What 
difference to the union if the man did 
not agree with their policy so long as he 
would have to continue to support that 
policy with his money? With the union 
shop, the union would not have to be 
afraid of losing the good will of its 
membership. It would make no differ- 
ence what the men thought, they would 
have to pay anyway. The officials could 
then go ahead and bargain with the 
management for anything or nothing, 
whichever was the most convenient. I 
am going to quote the second article of 
the constitution of the Order of Railway 
Telegraphers below, so that you may see 
how complete the dictatorship would be 
with the union shop: 

Article 2—Sovereign Body—Section 1. The 
sovereign body of the order shall be called 
the grand division, and it shall have abs0- 
lute and exclusive jurisdiction over 4l 
matters pertaining to the order; it is the 
true and legitimate source of all authority, 
and the final resort of appeal, and there \s 
no power vested in any officer, committee 
or body of members to repeal, alter 
change its laws and its decisions. 

In this article it gives the officials 
complete control over the union regard- 
less of the desires of the membership. 
At the present time, were they to make 
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Top performance 
for tough jobs! 


Chevrolet PeL Truck performance consists of many things. 
There is Chevrolet design—brilliant and functional—design 
with a purpose. There is Chevrolet construction—sturdy and 
dependable—for lasting usefulness. 


And there is Chevrolet power—power to deliver the goods— 
more power than Chevrolet trucks ever had before. Two 
great valve-in-head engines—the Load-Master 105 h.p. and 
the Thrift-Master 92 h.p.—make these the most powerful 
Chevrolet trucks ever built. 


These new PeL models are far ahead in features, too; yet they 
cost surprisingly little to buy, to operate, to maintain. And 
that adds up to value—the kind of outstanding value that 
year after year makes Chevrolet America’s fastest selling truck. 


CHEVROLET MOTOR DIVISION, General Motors Corporation, DETROIT 2, MICH. 


LEADING WITH ALL THESE PLus FEATURES: 


e TWO GREAT VALVE-IN-HEAD ENGINES: the New 105-h.p. Load- 
Master and the Improved 92-h.p. Thrift-Master—to give you greater 
power per gallon, lower cost per load e THE NEW POWER-JET 
CARBURETOR: smoother, quicker acceleration response e DIA- 
PHRAGM SPRING CLUTCH for easy action engagement e SYNCHRO- 
MESH TRANSMISSIONS for fast, smooth shifting e HYPOID REAR 
AXLES—5 times more durable than spiral bevel type e DOUBLE- 
ARTICULATED BRAKES—for complete driver control e WIDE-BASE 
WHEELS for increased tire mileage e ADVANCE-DESIGN STYLING 
with the "Cab that Breathes’” e BALL-TYPE STEERING for easier 
handling e UNIT-DESIGN BODIES—precision built. 


CHEVROLET 


ok Wg OK 

P-L 
ADVANCE-DESIGN TRUCKS 
Pindantie | on 


Chevrolet trucks outsell all others. In every 
postwar year truck users have bought more 
Chevrolets than any other make—proof of 
the owner satisfaction they have earned 
throughout the years. 


ps ie 
erformance leaders 


The new Chevrolet P*L trucks give you high 
pulling power over a wide range of usable 
road speeds—and on the straightaway, 
high acceleration to cut down total trip time. 


Pestond oe The 


rugged construction and all-around econ- 
omy of Chevrolet P*L trucks cut operating 
and repair costs—let you deliver the goods 
with real reductions in cost per ton per mile. 


* * 

Fries Laeiions From low 
selling price to high resale value, you're 
money ahead with Chevrolet trucks. Chev- 
rolet’s rock-bottom initial cost—outstand- 
ingly low cost of operation and upkeep— 
and high trade-in value, all add up to the 
lowest price for you. 
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VERYWHERE, Fruehauf Trailers are other Trailer costs less to operate— | —— he will 


showing manufacturers the way per mile, per day, per year. tion. 
to fast, dependable, low-cost trans- — w7pether you haul perishables or I wo! 
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Fruehaufs are built to the roads they 
ride . . . to the loads they haul... 
to the tractor equipment that pulls 
them. From the ground up, they’re 
“engineered” with a host of exclusive 
features found in no other Trailer. 
That’s why they’re unmatched for \ . 4 shall 1 
continuous day in, day out operation Detroit 32 . . . Los Angeles 58... B ballot, 
. - « for long, trouble-free life. No In Canada: Weston, Ontario. RE ’ 


< : Let 3 
OVER 25,000 U. S. COMMUNITIES ARE SOLELY 80 FACTORY SERVICE BRANCHES offer complete _ \ Ps changx 


facilities for Trailer users. used 
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-_sebaipespe | 
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unit of welded all-steel construe ho’ 
tion. Integral-frame provides >osi ber for 
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If you are not now using Trailers in easier, provides proper springing -~ me 
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WORLD’S LARGEST BUILDERS OF TRUCK-TRAILERS 
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jecisions too undesirable to the majority 
nf the membership they would lose many 
members. But with the union shop they 
ould do as they wished and the mem- 
pers would have absolutely no means of 
stopping any action no matter how dras- 
ic. We, the members, are paying the 
oficials for protecting our future. What 
suarantee will we have that they will 
earn their money, if we must pay wheth- 
or they earn it or not? 


Even now, it is virtually impossible to 
bet the officials to listen to any protest 
we make as—for example, my campaign 
against this legislation, in which I have 
repeatedly asked that my side of the 
tory be printed and then a vote on the 
question be taken. My union does not 
adhere to this request, nor do they so 
much as give me one advantage that the 
membership will gain from this legis- 
lation. They, in fact, refuse to talk 
about the issue at all. Yet I have been 
a member for ten years, and it would 
seem my complaint should at least be 
considered. If they adopt such an at- 
titude now, what will it be like with 
the union shop where I could not even 
drop out by way of protest. 


May 27, 1950, five members of the Or- 
der of Railroad Telegraphers, division 
54, wrote a letter to the local chairman 
of that division requesting that he call 
a meeting of his division to discuss cur- 
rent legislation being sponsored by this 
organization. In spite of the fact that 
section 46 of our constitution lists as one 
of the duties of the local chairman the 
‘Bholding of monthly meetings, and that 
he has not held one in the ten years 
since I have been a member, the only 
reply we have received to date is that 
» will give your request due considera- 
ion. 

I wonder if he would have even made 


that reply, were we subject to the union 
shop? 


_ It is my contention that with the un- 
ion shop the members of the unions will 
be under the thumb of a complete dic- 
tatorship, that they will have absolutely 
ho voice in the union. They have very 
little now. I note that the union officials 
claim a majority of the members desire 
this legislation, but they refuse to take 





_ RIDE a vote on the question. Do they believe 
atentell that the majority want it, or is it the 
troile other way around and they are afraid 
ringing of the outcome of a vote on the ques- 
d. This tion? 

product I believe in all fairness to the mem- 
saves bership, Congress should throw out this 


bill, until such time as the unions have 
printed both sides of the question in 
LABOR and have taken a vote of the 
entire membership. And since our con- 
stitution says we may be present at the 
opening and counting of the ballots but 
shall not be permitted to examine the 
ballot, I would like to have Congress ap- 


boint a committee to examine and count 
the vote. 


Let me add that our union has greatly 
changed during the last few years. It 
used to be an organization by and for 
the membership. It seems now that it 
‘Ss an organization by and for the union 





— tficials and with the union shop it will 
co yes € regimentation by and for the officials. 
astra I hope you will find room in your pa- 
s nos ber for this letter, so that at least a por- 
. oa ion of the membership may see it is 
+ and § 20t true that 100 per cent of the union 


membership is behind this legislation 
a8 Was claimed in LABOR a short time 
480.—-BAYARD LEWIS. 
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YOUR ALLIED VAN LINES AGENT! 


You can do much to make moving a 
pleasant experience for company person- 
nel and their families. Precious posses- 
sions are completely protected by expert 
packing and by full moving responsibil- 
ity. That’s why you should trust the com- 
plete job to Allied Van Lines... to an ex- 
pert in all phases of moving and storage, 
your Allied Agent. 


You'll welcome the way he takes over 
... whether he’s moving personnel ’cross 
town—or ’cross country. Watch how he 
works and you’ll know why he’s famous 
for safety, service and responsibility. 


Americans on the Move 
eall Agents of 


ALLIED 


VAN LINES 


NO. 1 ON U. S. HIGHWAYS - NO. 1 IN SERVICE - NO. 1 IN YOUR COMMUNITY 


All of his long-distance moves go Allied. 
That’s important to you. For it means you 
have the services of the world’s most ex- 
perienced long-distance movers . . . the 
assurance of the Good Housekeeping 
Guaranty Seal...and the finest storage 
facilities on either end of the trip. Re- 
member, when you’re transferring per- 
sonnel... 


"CROSS TOWN—OR ‘CROSS COUNTRY 


Look for the name of your Allied Van 
Lines Agent in your local classified tele- 
phone directory. 


Sein OF REFUND o> 


<< 
‘* Guaranteed by > 
Good Housekeeping 


* 
$45 aovennisto WS 
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little flyweight, call in a real contender for the title Precision Transportation take over! 
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Carloadings in Week Ended 
June 10 Totaled 795,852 


Loading of revenue freight the week 
ended June 10, 1950, totaled 795,852 cars, 
the Association of American Railroads 
announced. This was a decrease of 12,- 
304 cars or 1.5 per cent below the cor- 
responding week in 1949, and a decrease 
of 110,811 cars or 12.2 per cent below 
the corresponding week in 1948. 


Loading of revenue freight the week 
ended June 10, increased 86,265 cars or 
12.2 per cent above the preceding week 
which included the Memorial Day holi- 
day. 

Coal loading amounted to 145,679 cars, 
a decrease of 40,407 cars below the cor- 
responding week a year ago, but an in- 
crease of 19,855 cars above the preceding 
week this year, said the A.A.R., and 
continued: 


Miscellaneous freight loading totaled 375,- 
101 cars, an increase of 35,991 cars above the 
corresponding week last year, and an increase 
of 38,512 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 82,971 cars, a decrease of 9,021 
cars below the corresponding week last 
year, but an increase of 9,510 cars above the 
preceding week this year. 


Grain and grain products loading totaled 
44,255 cars, a decrease of 5,136 cars below 
the corresponding week in 1949, but an in- 
crease of 7,069 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
June 10, totaled 28,635 cars, a decrease of 
5,442 cars below the same 1949 week but an 
increase of 5,212 cars above the preceding 
week this year. 


Livestock loading amounted to 7,241 cars, 
a decrease of 710 cars below the same week 
in 1949, but an increase of 151 cars above the 
previous week this year. In the Western 
Districts, loading of livestock for the week 
of June 10, totaled 5,185 cars, a decrease of 
232 cars below the same week a year ago, 
but an increase of 46 cars above the pre- 
ceding week this year. 


Forest products loading totaled 45,154 cars, 
an increase of 4,799 cars above last year, 
and an increase of 4,281 cars above the pre- 
vious week this year. 


Ore loading amounted to 81,083 cars, an 
increase of 864 cars above last year, and an 
increase of 6,790 cars above the previous 
week this year. 

Coke loading amounted to 14,368 cars, an 
increase of 1,316 cars above the same week 
last year, and an increase of 97 cars above 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1949, except 
the Southern and Centralwestern. All re- 
ported decreases compared with the same 
week in 1948. 


Cumulative Loadings 


1950 1949 1948 
Four weeks of 
January ...... 2,393,330 2,844,511 3,136,602 
Four weeks of 
February ..... 2,288,272 2,767,048 3,076,653 
Five weeks of 
March *® ...... 3,445,513 3,344,752 3,612,357 
Four weeks of 
pee 2,875,395 3,078,518 3,210,586 
Four weeks of 
_ eee 2,980,125 3,098,799 3,511,166 
Week of June 3 709,587 698,824 821,206 
Week of June 10 795,852 808,156 906,663 
(| 15,488,074 16,640,608 18,275,233 


cludes week ended April 1. 


Increase in Wage Rates, 40-Hour Week 


Recommended for Trainmen-Conductors 


Boost of 18 Cents an Hour and Establishment of Five-Day Week 
For Rail Yard Service Employes Represented by O.R.C., B.R.T., 
Effective October 1, 1950, Advocated in Emergency Board Report. 


A five-day, 40-hour basic workweek 
for railroad yard service employees rep- 
resented by the Order of Railway Con- 
ductors and Brotherhood of Railroad 
Trainmen was recommended by an 
emergency board June 15, the White 
House announced. 

The board also recommended that 
basic rates of pay be increased 18 cents 
per hour, effective October 1, 1950, the 
suggested date for the reduction in the 
present 48-hour week for yard em- 
ployees. 

In addition to dealing with the 40- 
hour week issue, the emergency board 
reported its findings on approximately 
25 changes in working rules for con- 
ductors and trainmen in road service 
proposed by the two labor organizations 
and the railroads. Altogether, about 
180,000 rail workers employed by the 
nation’s Class I railroads were involved 
in the dispute, the White House said. 


Reporting on the 40-hour week dis- 
pute, the board noted that since last 
September railroad nonoperating em- 
ployees had been working a five-day 
week, instead of a 48-hour week. The 
board found that the same basic work- 
week—40 hours—should be applicable to 
yard, train and switching employees who 
handled trains in and about railroad 
terminals and freight depots. The 18- 
cent hourly increase, the board found, 
would raise the average earnings of yard 
service employees to about $1.76 per 
hour. The higher rates, together with 
added opportunities for overtime work 
at time and one-half after 40 hours, it 
said, would serve to offset any substan- 
tial reduction in take-home pay occa- 
sioned by the shorter weekly hours. 


Action on Rules Changes 


With respect to changes in working 
rules proposed by the two unions, the 
board recommended upward adjust- 
ments in rates for car retarder operators, 
footboard yardmasters and baggagemen 
handling United States mail. It recom- 
mended the withdrawal of a number of 
other proposals including one which 
called for revision of the basic wage 
scales for road conductors and trainmen 
so that they would be paid on a “grad- 
uated basis” similar to the method of 
pay now applicable to locomotive en- 
gineers and firemen. The board also 
recommended against the establishment 
of a 100-mile, five-hour basic day in 
passenger service to replace the present 
150-mile, 744 hour basic day. 


Among the changes in rules advanced 
by the railroads, the board recommended 
that the carriers and the unions nego- 
tiate revisions in present rules to permit 
interdivisional runs, pooling of cabooses, 
and redefiinition of yard switching 
limits. Other carrier-proposed rules 
changes were recommended to be with- 
drawn. 

Estimated increased costs to the car- 
riers was placed at approximately $40.- 
000,000. 


Report on Yardmasters’ Case 


The emergency board also submitted 
a separate report on a 5-day workweek 
dispute involving approximately 4,000 
railroad yardmasters on 66 Class I car- 
riers. 


“These employees,” the White House 
said, “supervise crews and train move- 
ments in railroad yards. They likewise 
asked for a 40-hour week with no re- 
duction in pay. The board recommended 
adoption of a basic 5-day workweek, an 
18-cent an hour adjustment, but de- 
clined, as in the O.R.C.-B.R.T. case, to 
recommend full maintenance of take- 
home pay.” 

Both cases had been referred to emer- 
gency boards, pursuant to the railway 
labor act, by President Truman, follow- 
ing deadlocked negotiations and notices 
by the unions that they planned to with- 
draw from service. The O.R.C.-B.R.T. 
case was referred to the board on Feb- 
ruary 24, after about six months of 
negotiations. The yardmasters’ case was 
referred to the board on April 11, but 
hearings on the issues were deferred un- 
til the testimony had been completed in 
the large O.R.C.-B.R.T. case on May 9. 


The board was composed of Roger I. 
McDonough, justice of the Supreme 
Court of Utah, chairman; Mart J. O’Mal- 
ley, former justice of the Supreme Court 
of Indiana; and Gordon S. Watkins, 
professor of esonomics and provost of the 
University of California. 





New York-Philadelphia 


Motor Minima Deferred 


The Commission, by Commissioner 
Aitchison, has issued an order in MC- 
C-1003, Class and Commodity Rates— 
New York-Philadelphia, modifying its 
order of April 11 so as to require the 
respondents to establish the minimum 
rates prescribed by the Commission on 
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A STREAMLINE LCL OPERATION THAT 
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SENTINEL DEPENDABILITY 
IN DOOR-TO-DOOR 
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or before July 19, on not less. than 30 
days’ notice. . 

In that proceeding, the Commission, 
division 2, in view of a rate war it said 
was going on among the respondent 
carriers, ordered the establishment of 
minimum rates, urged by the Middle 
Atlantic States Motor Carrier Confer- 
ence because of the intense competition 
among the respondents. The confer- 
ence said this had resulted in rate-cut- 
ting by conference carriers to meet the 
lower rate of non-conference carriers, 
and conceded that to some extent con- 
ference members had also initiated rate 
reductions (T.W., April 22, p. 25). 


Farm Implement Maker 
Seeks Commodity Rates 
From C.S.M.F.B. Committee 


A traffic representative of one of the 
large agricultural implement manufac- 
turers announced June 14 that his com- 
pany was launching a nationwide drive 
to stabilize motor freight rates on agri- 
cultural implements and parts, by re- 
moving them from the class rate struc- 
ture and having established therein 
point-to-point commodity rates, at a 
minimum truckload weight of 20,000 
pounds. 

Paul E. Gans, assistant to general traf- 
fic manager, Deere & Co., Moline, IIl., 
made the announcement at the monthly 
meeting of the standing rate committee, 
Central States Motor Freight Bureau, in 
the Palmer House, Chicago. 

Mr. Gans spoke in support of three 
carrier proposals. No. 13602 would amend 
Tariff 255-F by establishing commodity 
rates from Moline and East Moline, IIl., 
to six midwest cities on agricultural im- 
plements, the proposed rates to apply 
only when loaded by consignor and un- 
loaded by consignee, and not subject 
to the alternative application of class and 
commodity rates. Proposal No. 13697 
would amend Tariff 251-C by establish- 
ing a rate of 36 cents on the same com- 
modity from Moline to Madison, Wis., 
and Proposal No. 13698 would establish 
commodity rates from Horicon, Wis., to 
seven midwest points. 


A number of motor carriers were sup- 
porting the proposals, said Mr. Gans. 


Deere & Co., a 110-year-old firm, had 
hitherto shipped and received largely by 
rail, he said. The company’s 17 factories 
and numerous branch distributing houses 
were best adapted to rail carload trans- 
portation, said Mr. Gans. However, ris- 
ing railroad rates had impelled Deere to 
experiment with truck transportation, 
even though motor freight handling 
costs were from three cents to five cents 


a _ pounds above rail freight handling 
costs. 





“In order to continue and progress 
a truckload shipping program,” said Mr. 
Gans, “we believe that .. . rates on our 
products could best be stabilized by 
removing them from the class rate struc- 
ture and having established thereon 
point-to-point commodity rates.” 


Would Balance Truck Movement 

Various rail tariffs contained uniform 
cormmodity lists on agricultural imple- 
ments and parts, he continued, adding 
that “one of our greater problems in 
shinping nationwide in truckload quan- 
tities has been lack of ability to issue 
Simplified instructions as to what might 
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or might not be included in a mixed 
shipment. 

“As the rail tariffs are somewhat uni- 
form in this respect our shipping de- 
partments as well as other personnel 
have been prone to point this out as a 
further complication to shipping via 
truck,” he said. : 

The proposals, if adopted, would aid 
the motor freight industry by providing 
a more balanced movement between in- 
bound and outbound tonnage, said Mr. 
Gans. Present inbound truck tonnage 
was considerable, he said, and in many 
plants was far in excess of outbound 
tonnage. 


Would Not Reduce Rates 


The speaker emphasized an assertion 
that the proposed commodity rates were 
the same as existing class rates. He 
was not seeking a reduction in rates, 
he said, but only uniformity. 

Should the proposals be adopted, Mr. 
Gans estimated that annual tonnage 
from his company would reach 4,000 
truckloads. Other agricultural imple- 
ment makers would probably avail them- 
selves of the commodity rates, he as- 
serted. 

In response to questions from Chair- 
man C. L. Lawson and from Dan Ryan, 
member of the standing rate committee, 
Mr. Gans said that his truckload ship- 
ments were generally mixed. He op- 
posed any attempt to apply the proposals 
only on mixed shipments, however, he 
said, because that would “get away from 
the uniformity which we consider neces- 
sary.” 

His company had spent a great deal 
of time and money in exploring the pos- 
sibilities of motor truck transportation 
and in working out details of a long- 
term program designed to create condi- 
tions under which the use of highway 
transportation could be expanded, said 
Mr. Gans. 





Probe of N.J. Commuter 
Fares Ordered by I.C.C. 


In response to a petition of five rail- 
roads operating in the New York-New 
Jersey commuter area, the Commission, 
by an order, has instituted an investi- 
gation in No. 30600, New Jersey Intra- 
state Commutation Fares, to determine 
whether commutation fares and charges 
for intrastate transportation of passen- 
gers made or imposed by the New Jer- 
sey Board of Public Utility Commission- 
ers cause, among other things, undue 
discrimination against interstate com- 
merce, and to determine what fares and 
charges should be prescribed. 

It said the Lackawanna, the Erie, the 
Lehigh Valley, and the Pennsylvania 
railroads, and the New York & New 
Jersey Railroad trustee, stated in their 
petition, dated April 3, that the New 
Jersey board had refused to authorize 
or permit them to apply to intrastate 
transportation of passengers in New 
Jersey, increased commutation fares 
corresponding to those established and 
maintained by the petitioning roads for 
interstate application pursuant to the 
Commission’s decision in I. and S. No. 
5585, New Jersey-New York Commuta- 
tion fares and seven embraced fare pro- 
ceedings (T.W., March 11, p. 23). 

The Commission also overruled mo- 
tions of the New Jersey state board, the 
Inter-Municipal Group for Better Rail 
Service and the Jersey Shore Protective 
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Committee to dismiss the railroads’ pe- 
tition, or, in the alternative, to order 
the petition made more definite and 
certain. It also denied the state board’s 
request for further hearing in the afore- 
mentioned embraced proceedings and a 
petition of the Trenton, N.J., Com- 
muters Association for leave to inter- 
vene in, and for reconsideration of one 
of the embraced cases, I. and S. 5655. 
On June 15, the Commission made pub- 
lic the Trenton petition and a reply to 
it by the Pennsylvania Railroad, asking 
for denial of the petition. 


The Commission’s order in No. 30600 
also embraced proceedings embraced in 
its decision entered in March, namely, 
I. and S. No. 5637, Pennsylvania R.R. 
Commutation Fares, N.Y.-N.J.; I. and 
S. No. 5652, Lehigh Valley R.R. Com- 
mutation Fares, N.Y.-N.J.; I. and S. No. 
5655, Commutation Fares, New York-New 
Jersey, P.R.R.; I. and S. No. 5663, Com- 
mutation Fares—D. L. & W. R. R.; I. 
and S. No. 5668, Erie Railroad Commuta- 
tion Fares—N.Y.-N.J.; and I. and S. No. 
5679, Commutation Fares—New Jersey 
& New York RR. 





Long-Haul Motor Inquiry 


Supported by Trainmen 


The Brotherhood of Railroad Train- 
men has petitioned the Commission to 
be allowed to intervene in support of a 
petition filed by the railroads for a 
general investigation of the economic 
and other -effects of long-haul motor 
carrier operations, and for consolidation 
and delay of a number of motor carrier 
applications involving long hauls (T.W. 
May 6, p. 40). 

Grain interests asked for such an in- 
vestigation, and state commissions have 
supported the application, while the 
American Trucking Associations and 
some of the carriers whose applications 
for long-haul rights are pending, have 
opposed the request. The Commission 
has not as yet assigned a docket number 
to the petitions. 


The brotherhood said that approval of 
any of the long-haul motor carrier appli- 
cations would result “in a very serious 
injury to the economy and welfare of 
the nation and of the railroads and of 
those employed in the railroad industry, 
including the members of this inter- 
venor organization.” It said it was of 
utmost importance that complete facts 
be made available to and be carefully 
weighed by the Commission before any 
decision was made in any of the motor 
applications described in the railroads’ 
petition. 


Proposed Kansas City Zone 


Boundaries Corrected 


The Commission has issued a revised 
recommended report by Examiner John 
T. Loughlin in MC-C-258, Kansas City, 
Mo.-Kansas City, Kan., Commercial 
Zone. 

The examiner said that no exceptions 
to the report as originally served had 
been filed, but that the Commission’s 
field force had conducted a further 
investigation and in the interest of de- 
scriptive accuracy had recommended 
several minor ‘changes in boundary 
designations, in accordance with which 
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the report and recommended order had 
been revised. He said that the general 
scope of the proposed addition to the 
commercial zone remained as in the 
report served March 22 (T.W. April 1, 
p. 51). 

Exceptions to the revised report may 
be filed with the Commission within 30 
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days from the date of its service, June 
14, at which time, if no exceptions have 
been filed, the recommended order will 
become the order of the Commission 
and become effective, unless stayed or 
postponed by the Commission, according 
to a notice to the parties made a part 
of the report. 





League Committee Meets With Rail Men 
To Discuss Car Supply and Service 


N.I.T.L. Group and General Committee of Operating-Transportation 


Division of A.A.R. Consider Matters Relating to Adequacy of Rail 


Car Fleet. 


Representatives of the National In- 
dustrial Traffic League and of the As- 
sociation of American Railroads, ex- 
pressed mutual satisfaction after an 
all-day joint session in Chicago, June 
14, at which matters of car supply and 
railroad service were discussed. 

Those attending the meeting were 
members of the transportation instru- 
mentalities and car service committee 
of the League, and of the general com- 
mittee of the operating-transportation 
division, A.A.R. It was the first time 
the League committee had met with 
the general committee. Others who 
were present, in behalf of the League, 
were Irving Lyons, traffic director, Cali- 
fornia Packing Corporation, San Fran- 
cisco, Cal., its president, and E. F. 
Lacey, its executive secretary, and, on 
behalf of the A.A.R., W. T. Faricy, presi- 
dent; J. H. Aydelott, vice-president, 
operations and maintenance depart- 
ment; Walter J. Kelly, vice-president, 
traffic department, and A. H. Gass, 
chairman, car service division. F. G. 
Moore, Columbia Chemicals Division, 
Pittsburgh Plate Glass Co., Pittsburgh, 
Pa., is chairman of the League’s com- 
mittee, and P. J. Lynch, vice-president, 
Union Pacific, Omaha, Neb., heads the 
operating-transportation division of the 
AAR. 


Points stressed particularly by the 
league committee included the neces- 
sity for building more cars; the need 
for speeding up the car repair program, 
and the need for closer inspection of 
cars and more careful classification of 
cars before placement for loading. 


The committee expressed opposition 
to the plan of Chairman Johnson, of 
the Commission, contemplating the 
financing of 200,000 new freight cars by 
the federal government for lease in 
emergency to the railroads. It advised 
a careful consideration of plans for 
financing new cars by insurance com- 
panies, but stressed the fact that the 
methods of such financing were matters 
for decision by railroad management. 

It was reported that the meeting was 
entirely amicable, and that the railroad 
representatives expressed gratitude for 
the sympathetic understanding of their 
problems by the shippers and their co- 
operation in making the suggestions of- 
fered. While the railroad representa- 
tives made no definite commitments, 
they did say that new efforts would be 
made to speed up car repair programs 
and to increase orders for new cars; and 
that steps were already in motion to 
speed up the turn-around time of cars. 
Among other things urged on the rail- 


Carriers Pledge New Efforts to Speed Turn-Around Time. 


roads by the shippers was the building 
of cars while men and materials were 
available. It was pointed out that, in 
the past, the most serious shortages had 
developed at just those emergency pe- 
riods when it was difficult to obtain 
materials and when labor was scarce. It 
was stated that there was inherent dan- 
ger to railroad prosperity in car short- 
ages because of the fact that American 
industry would see to it that its com- 
merce moved, regardless of the ability 
of the railroads to move it. While the 
railroads were naturally the “backbone” 
of the American transportation system, 
it was said, the traffic would naturally 
seek other means for transfer when the 
railroads could not handle it. There 
was sufficient evidence of that trend in 
the past, the shippers said, and added a 
warning that, once lost to the railroads, 
a considerable part of that traffic was 
lost forever, regardless of future steps 
taken to condition the railroads to 
handle it. 


Some complaint was voiced to the 
effect it was a practice on the part of 
railroads to delay the reporting of cars 
in bad order until they were in such 
a state of disrepair as to cause delays 
in schedules and contribute materially 
to freight loss and damage. Further 
criticism on the subject of general 
deterioration of railroad service in- 
cluded the point that the increasing of 
time in transit of freight in and of 
itself contributed to shortages of cars 
and motive power. 


Another point raised was the con- 
tinued practice of shippers returning 
cars to railroads before completely re- 
moving dunnage and other debris. That, 
it was agreed by both shippers and rail- 
road representatives, represented car 
delays and expense on the part of the 
railroads, and not infrequently added to 
the labor and costs of the shipper to 
whom such a car was delivered for load- 
ing. There was agreement that that 
particular problem was a joint one, and 
the League committee members pledged 
themselves to a continuation of the cam- 
paign among members of the League 
and shippers generally to persuade them 
completely to unload cars. 


Suspended Tariffs 


I. and S. No. 5810, Water Contract 
Minimum Rates—Atlantic & Gulf Ports, 
from June 15 to and including January 
14, 1951, certain schedules as set forth 
in supplements Nos. 3 and 4 to Atwacoal 
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Transportation Co.’s schedule I.C.C. No, 
4. The.suspended schedules projose ty 
reduce the water contract carrier mipj. 
mum rates and charges on various com. 
modities from, to, and between north 
Atlantic, south Atlantic and Gulf ports 


P.M.G. Wonders About 
Attitude of Congressmen 


Postmaster General Jesse M. Donald- 
son, addressing a convention of the 
Controllers’ Congress of the National Re. 
tail Dry Goods Association at the Hote} 
Statler, in Washington, D.C., June 14 
said that some delays in the handling of 
the mail because of the discontinuance 
of trains on branch lines had _ been 
ascribed to the service curtailments he 
ordered in April. 


He said that it was unfortunate that 
“over the past several months” many 
trains on branch lines had been discon- 
tinued and the transportation of mail had 
been interfered with “to a great extent.” 


At another point in his speech, Mr. 
Donaldson said he had received many 
complaints from members of Congress 
concerning the service reductions, adding 
that the members had received con- 
plaints provoked by the activity of the 
national officers of a postal group which 
he said had no responsibility for the 
management of the postal service, “but 
who are more concerned about the num- 
ber of dues-paying members.” 


The postmaster general said that many 
of the congressmen who had complained 
about the service cuts ordered in April 
had voted for two amendments to an 
omnibus appropriation bill that came up 
for final passage in the House many days 
subsequent to his curtailment order, re- 
ducing next year’s appropriation by $271,- 
000,000. He asserted further that some 
of the members of the committees on the 
post office and civil service of the Senate 
and House who had voted out a resolu- 
tion to require him to restore the service 
to the status prior to the curtailment, had 
voted for the further reduction in postal 
operations in the omnibus bill. Mr. Don- 
aldson said that he wondered “what 
they think I can use for money?” 















COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-106943, Sub. 1, Eastern Motor 
Express, Inc., Terre Haute, Ind., Exten- 
sion—Additional Points. Certificate 
granted. General commodities, with ex- 
ceptions, serving specified points in Pa. 
O., Mo., and IIll., as intermediate or off- 
route points in connection with authol- 
ized regular routes in MC-106943, subject 
to same restrictions contained in that 
certificate. 

* MC-37896, Sub. 5, Youngblood Truck 
Lines, Inc., Fletcher, N.C., Extension— 
Certain North Carolina Points. Cel- 
tificate granted. General commodities, 
with exceptions, between Fletcher, on the 
one hand, and, on the other, points in 
N.C. on and west of U.S. highway !, over 
irregular routes. 
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Whatever you haul, wherever you haul it... 


e 


WEW INTERNATIONAL TRUCKS 


are Heavy-Guty Engineered to save You MONEY 


Heavy-duty engineering for long truck life on tough 
truck jobs is yours now in every single new Interna- 
tional Truck from 4,200 to 90,000 pounds GVW. 


That’s the same extra value engineering that has 
kept Internationals first in the sale of heavy-duty 
trucks for 18 straight years. 


Cost-conscious, profit-minded heavy-duty truck 
users have preferred Internationals year after year 
for only one reason: heavy-duty engineering means 
that International Truck performance is longer life 
performance, lower operating and maintenance cost 
performance. 


And now the same management, engineers, test 
experts, and production men who kept Internationals 
a tradition in the heavy-duty truck field have de- 
veloped every new International Truck. No matter 
what size truck you use, there’s a heavy-duty engi- 
neered International Truck that’s right and ready 
for you! 

You'll find new comfort 
in the new Comfo-Vision Cab 


Model for model, here is “the roomiest cab on the 
road.” It gives you new comfort in easy-riding cush- 
ions, adjustable seats, controlled ventilation. It gives 


All NEW, ALL PROVED 


[enl\ 
INTERNATIONAL TRUCKS 


INTERNATIONAL HARVESTER COMPANY 


you full front visibility through a one-piece, scien- 
tifically curved Sweepsight windshield. 


And comfort is right at your fingertips when you 
take the sturdy wheel. The entire steering system is 
engineered for more positive control from a more 
comfortable position. 


You'll get an all-new truck proved 
under actual operating conditions 


“Proved under actual operating conditions” takes in 
years of time, millions of dollars, countless miles. But 
these new Internationals took in all those and then 
some—to give you proved-in-advance performance. 


No matter what kinds of roads or loads, climate or 
conditions your trucks must meet, there’s a new 
International that has been proved right for your 
requirements. 


Find out all about that truck from your nearest 
International Truck Dealer or Branch, soon. 


International Harvester Builds 
McCormick Farm Equipment and Farmall Tractors 
Motor Trucks . . . Industrial Power 
Refrigerators and Freezers 


Tune in James Melton and “Harvest of Stars” 
NBC, Sunday afternoons 





CHICAGO 





Compare These Extra-Value Features 


120 HP valve-in-head engine @ Rifle-drilled 
connecting rods for full pressure lubrication. 
Tocco-hardened crankshaft @ Airplane-type 
bearings @ Easy-turn ball-bearing steering © 


Hi-torque hydraulic brakes @ Full-floating 
hypoid rear axles @ Pressure-sealed cooling 
@ Heavy-duty clutch @ Rugged truck frame 
@ Weathersealed lifetime cabs @ Foam rub- 
ber cushioned seat @ Built-in ventilation 
system @ Shock-free cab suspension. 
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WERLOOK 
A BARGAIN 


Comparison proves you can't match 
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these GMO middleweight trucks 
and tractors for the money 


F you’re running equipment in the range between 
19,000 pounds Gvw and 37,000 pounds Gcw, it 
will pay you to stack up GMC Series 450-470 cab- 
pver-engine trucks and tractors against the field. 


You'll find these rugged, brawny jobs are packed 
with extra-value features that keep them highball- 
ing and out of the shop. They’re truck-built — to 
give you years of extra service. 


They are powered by the famous GMC 120-HP 
valve-in-head “‘workhorse”’ engine. Piston pins and 
rocker arms are full-pressure lubricated. There’s 
full-length cooling of each cylinder; spray cooling 
of exhaust valve seats. Even the exhaust pipe is 
tongued into the manifold—typical of the extra 
engineering details that cut down maintenance. 


Drivers like them 


Drivers say these GMC’s are a cinch to jockey. 
Their shorter turning radius, ball-bearing steering, 
and cushion-dise clutch take the work out of park- 
ing and driving in traffic. Their broad-beamed 
Wide-angle vision cabs provide extra driving 
comfort. 


| All this adds up to equipment that pays big divi- 


dend:. Runs are finished sooner, with less overtime. 
Fue! bills are low and maintenance costs down. 


Now compare price tags and you'll discover that 


these GMC’s are by far the smartest buy in the 
middle-duty class—the most truck at a cost right 
down with the lowest! 


These jobs come in both COE and conventional 
models, in wheelbases from 110 to 197 inches. Why 
not let your GMC truck dealer give you the full 
story on the type that best suits your need? 


GMC Truck & Coach Division of General Motors. 
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GASOLINE & DIESEL TRUCKS 





FROM 2 TO 
20 TONS 


Your key 








to greater 


GENERAL hauling profits 


MOTORS 
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Dismissal of Georgia's ‘Conspiracy 
Suit Recommended by Special Master 


Report to Supreme Court of U.S. Sets Forth Conclusion 


As Special Master appointed by the 
Supreme Court of the United States to 
hear the parties and to report to the 
court his findings of fact, conclusions 
of law and a recommended decree in 
the so-called Georgia “conspiracy” case 
against certain northern and southern 
railroads—a case docketed in the Su- 
preme Court as No. 10 (Original), State 
of Georgia, complainant, v. The Penn- 
sylvania Railroad Co. et al., defendants 
—Lloyd Garrison, attorney, of New York 
City, has recommended dismissal of 
Georgia’s suit (T.W., June 10, p. 45). 

Copies of his report, comprising three 
volumes and a total of 923 printed pages, 
became available at the Supreme Court 
on June 12, together with a 22-page ab- 
stract of the report, prepared by Mr. 
Garrison. The first volume of his report, 
embodying 208 pages, contained the 
main body of the report. Volumes 2 
and 3 contained a detailed analysis of 
the evidence in support of the findings 
in volume 1. 

Basic among the Special Master’s con- 
clusions leading to his recommendation 
for dismissal of Georgia’s complaint were 
the following, stated in the main body 
of his report: 

“1. Georgia’s standing in court de- 
pends upon the establishment of her ca- 
pacity to seek an injunction as parens 
patriae. 

“2. The evidence does not support the 

claims of injury to Georgia’s economy, 
asserted in the amended complaint and 
noted by this court as charging an injury 
beyond that suffered by particular indi- 
viduals; nor is the evidence sufficient to 
warrant a conclusive presumption of 
injury to Georgia’s economy. 
“3. Therefore, Georgia has not estab- 
lished her right to bring suit in this court 
in her sovereign capacity, and as a per- 
son entitled to seek injunctive relief un- 
der section 16 of the Clayton act,” 


Testimony Totals 7,892 Pages 

Mr. Garrison made himself available 
for questioning by reporters at the Su- 
preme Court as copies of his report were 
distributed there the morning of June 12. 
It was pointed out, at that time, that 
there were 22 volumes of testimony, total- 
Ing 7,892 pages, and 15 volumes of ex- 
hibits, with pages not numbered, in the 
Case. The volumes of testimony and ex- 
hibits were displayed on a table in the 
conference room in which Mr. Garrison 
met the reporters. 


Explaining the “parens patriae” status 
of the state of Georgia in the case and 
the effect of his conclusion on that point, 
Mr. Garrison told the reporters that, in 
his opinion, Georgia had not established 


That State Has Failed to Prove That Rate Conferences 


Of Railroad Defendants Cause Injury to Her Economy. 


the kind of injury to the state that it had 
to show in order to obtain relief under 
the Sherman anti-trust law. It was ex- 
plained that, when an individual alleged 
injury by the defendant or defendants in 
an action instituted under the Sherman 
act, he must show that he himself was 
injured, and that Georgia had to meet 
the same test as any individual who filed 
a suit to enjoin alleged violations of the 
Sherman act. According to Special Mas- 
ter Garrison’s view of the Georgia case, 
the only ground on which Georgia could 
assert an injury to the south that was 
not equally suffered by the north was 
that, since the northbound volume of 
shipments greatly exceeded the south- 
bound volume, the “deterrent effect” of 
rail freight rate association activities on 
rate reductions applied to many more 
proposals for rate reductions addressed 
by the south to the north than by the 
north to the south. 


“Since Georgia is suing only on behalf 
of her own citizens, and not as an agent 
of other states,” said Special Master Gar- 
rison in his abstract of his report, “it 
becomes pertinent to inquire into the 
general order of magnitude of the pro- 
posals for rate reductions from Georgia 
to the north which are disapproved (and 
not independently effectuated) each year. 
The average number of proposals thus 
disapproved probably does not exceed a 
couple of dozen a year. 


“There is no way of telling whether 
these disapproved proposals in any year 
affect many of Georgia’s producers or 
few; whether they affect large or small 
volumes of shipments; to what extent 
they relate to manufacturing; or what 
proportion of them would be concurred 
in if there were no rate association deter- 
rents to independent action. There is a 
fair chance, but no certainty, that of the 
few proposals a year which are in ques- 
tion, some fraction would be concurred 
in if there were no such deterrents.” 


Injunction Sought by Georgia 


The effect of the injunction which 
Georgia sought, said Mr. Garrison, would 
be to exclude the Association of Ameri- 
can Railroads from anything to do with 
rates, and to strip the defendants’ terri- 
torial associations, “with their five struc- 
tural layers corresponding to the hier- 
archical authority of the railroad rate 


officials,” down to a single-layer public 
conference in each territory. The injunc- 
tion Georgia asked for would permit the 
proponent of a rate change, if it so de- 
sired, to submit its proposal for public 
discussion once at such a “single-layer” 
conference, but all agreements about 
rates, except between the parties to a 
joint through rate, would be prohibited, 
he said. 

No conspiracy by the defendant rail- 
roads—12 in the north and eight in 
the south—such as Georgia had pic- 
tured had been established, said the 
special master in his findings of fact. 
He said that the A.A.R. had been cre- 
ated in the depression of the ’30s to 
find ways of reducing costs and increas- 
ing rail revenues, and that it was estab- 
lished after the late Commissioner East- 
man, as Federal Coordinator of Trans- 
portation, had urged the railroads to 
“form a more perfect union” and after 
the I1.C.C. had urged them to take con- 
certed action to conserve and augment 
revenues. His discussion of the A.A.R. 
included the following: 


A.A.R. Held Non-Coercive 


“The A.A.R. stands in the railroad 
world as an overall influence on the side 
of conserving revenues through the 
avoidance of unnecessary rate reduc- 
tions. This influence is exerted without 
sectional bias or discriminatory proce- 
dures. It is non-coercive, but it helps 
to fortify the purpose of the territorial 
rate associations to check rate erosion.” 

Mr. Garrison told reports that disso- 
lution of the A.A.R. could not be brought 
about through Georgia’s suit, but that 
he believed the court could say to the 
defendant railroads, if in its opinion the 
evidence sustained such a position, that 
so long as the A.A.R. engaged in prac- 
tices which the court might condemn, 
the defendant carriers must not be mem- 
bers of the A.A.R. 

The special master stated that his 
conclusions were “ventured with some 
diffidence,” because, he said, “the prece- 
dents on which they rest are neither 
very numerous nor, for the most part, 
very recent.” He said in the abstract 
of his report that he considered a “possi- 
bility” that, “in the light of certain pas- 
sages in the court’s opinion in Georgia’s 
case, a conclusive presumption of injury 
to Georgia’s economy, sufficient to sus- 
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tain her suit, might be derived from 
the findings of fact.” He enumerated 
295 findings of fact in the second volume 
of his report. 

His suggestion that the Supreme Court 
might find material in the findings of 
fact—if its approach to the case differed 
from his own—to sustain Georgia’s alle- 
gation of injury to her economy was dis- 
cussed more fully on pages 137-139 of 
his report. There, after having stated 
his conclusion that Georgia had not 
established the injury alleged in her 
pleadings which the Supreme Court had 
expected her to prove when it accepted 
jurisdiction of the case (in its opinion 
of March 26, 1945), Special Master Gar- 
rison said: 


No Proof of Conspiracy 


“I believe that a different conclusion 
would be warranted only if, from the 
given statistical facts above, there could 
fairly be derived a conclusive presump- 
tion of injury to Georgia’s economy (as 
distinguished from mere injury to a 
small and indeterminate group of disap- 
pointed shippers). In the course of its 
opinion in Georgia’s case this court spoke 
of a presumption of damage, in the fol- 
lowing language relied on by Georgia 
(324 U.S. 439, 461): 


“Tf the rate-making function is freed 
from the unlawful restraints of the al- 
leged conspiracy, the rates of the future 
will then be fixed in the manner en- 
visioned by Congress when it enacted this 
legislation. Damage must be presumed to 
flow from a conspiracy to manipulate 
rates within that zone (the zone of rea- 
sonableness.’ 

“I conclude that in that passage the 
court was speaking not of any conspiracy, 
but only of the alleged conspiracy—that 
is to say (in the court’s language at p. 
462) ‘a conspiracy among defendants to 
use coercion in the fixing of rates and to 
discriminate against Georgia in the rates 
which are fixed.’ Clearly, if the defend- 
ants had conspired to use coercion and 
to discriminate against Georgia, as 
charged in the amended complaint, proof 
of that fact would have established a 
real and tangible threat of injury which 
would have been enjoinable without 
proof of actual injury. The quoted pas- 
sage from the court’s opinion seems to 
me to say no more than that. 

“As I have found, however ... the proof 
falls short of establishing such a con- 
spiracy...” 

Georgia’s Proof 

No more had been established by 
Georgia’s proof, said the Special Master, 
than that there existed a combination 
operating in a _ substantially uniform 
manner throughout the north and the 
south, designed to avoid unnecessary rate 
reductions and to deter, through non- 
coercive procedures and influences, the 
establishment by independent action of 
rate reductions disapproved by one or 
another of the territorial rate associa- 
tions. 

“The proof further shows,” he con- 
tinued, “that this combination did not 
have as its purpose ‘an invidious dis- 
crimination against a region or locality’ 
(324 U.S. 439, 462) such as the court ex- 
pected Georgia to show, and that it af- 
fected the south no differently than the 
north, except that it impinged upon 
many more proposals for northbound 


rate reductions than for southbound rate 
reductions. Finally, so far as the effect 
on Georgia was concerned, the evidence, 
as I have said, established no more than 
a fair chance, but no certainty, that on 
an average per year some fraction of a 
couple of dozen non-~-concurred-in re- 
quests by Georgia shippers for north- 
bound rate reductions fail of concur- 
rence because of impediments in the rate 
associations. Against this was the de- 
fendants’ evidence of rapid industrial 
advance in the south, including Georgia. 

“This state of facts is so far watered 
down from that pictured by Georgia in 
her amended complaint and described 
by this court in its opinion that I would 
not feel warranted in extending the 
court’s presumption of damage to cover 
| 

Mr. Garrison pointed out that under 
the Supreme Court’s order of June 5, 
exceptions and objections of the parties 
to the case would be filed within 90 
days from June 12, the date of the filing 
of his report. Oral argument on his re- 
port before the Supreme Court was re- 
garded as a probability. The court could 
adopt his report as written, but such 
procedure would be decidedly unusual, 
said Mr. Garrison, in answer to a ques- 
tion. 


Rate Conference Changes Suggested 


In the main body of his report (vol- 
ume I), Special Master Garrison made 
suggestions, not included in the abstract 
of his report, for revision of the struc- 
ture and procedure of rail rate confer- 
ences. 

He said he concluded that it would 
not be practical or consistent with the 
purposes of the interstate commerce act 
to do away with “the hierarchical struc- 
ture” of the rate associations, but that 
“a simplified set-up, and one which 
would be open to all roads at each level, 
could be effected with the due perform- 
ance of the railroads’ duties under that 
act.” 

Taking up a provision of the decree 
proposed by Georgia under which rate 
conferences would be limited to public 
discussions, at which shippers and car- 
riers might express themselves in the 
open, and under which no rate agree- 
ments (except agreements as to joint 
rates) could be arrived at otherwise, Mr. 
Garrison said that earlier in his report 
he had concluded that the provisions in 
Official Territory permitting secret ballot 
voting, and “the understanding in both 
Official and Southern Territory that 
proceedings in executives session are 
confidential,’ which were “designed to 
the same end,” could be eliminated with- 
out hampering the railroads’ discharge 
of their duties. He continued his dis- 
cussion of this matter, in part, as follows: 

“Would it be feasible to go further 
and eliminate executive sessions al- 
together from the rate association set- 
up, as Georgia would do? Much may 
be said in favor of requiring all rate 
discussions to be in public... On the 
other hand, to forbid all group confer- 
ences except in public would seem un- 
duly hampering. Emergencies might 
arise, for example, calling for speedy 
action which could not be taken if no- 
tice had to be given to shipper organiza- 
tions of the time and place. Moreover, 
the negotiation of divisions ... is es- 
sentially a matter for private bargain- 
ing. Finally, there may be instances in 
which private conferences would 
facilitate the orderly and effective dis- 
cussion of rate proposals in public con- 
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ferences. It would seem feasible ‘to pro. 
vide that no final consideration of a rat 
proposal could take place except at , 
public conference, subject, however, tp 
certain exceptions in the case of emer. 
gencies. As matters now stand, shipper 
are heard on request in both Official ang 
Southern Territory, but final aciion 
taken in executive session.” 

The text of Special Master Garrison 
abstract of his report follows: 


“ABSTRACT OF PRINCIPAL POINTs 
IN SPECIAL MASTER’S REPORT 1 
THE SUPREME COURT OF TH 
UNITED STATES IN THE CASE oF 
GEORGIA v. PENNSYLVANIA RAI. 
ROAD CO., ET AL. 


“(This Abstract, Prepared by the Spe. 
cial Master, Is Merely Intended to Aij 
as a Convenient Summary. It is Not to 
be Taken as Adding to or Modifying in 
Any Way the Text of the Special Mas. 
ter’s Report. Nor Does It Purport t 
Summarize All Portions of the Report.) 


“On March 26, 1945, in Georgia y, 
Pennsylvania Railroad Co., et al., 3% 
U.S. 439, the Court gave Georgia leave 
to file an amended complaint charging 
twelve Northern and eight Southem 
railroads with a conspiracy in violation 
of the anti-trust laws. Georgia sued, 
basically, in her capacity as paren 
patriae, to redress an alleged injury to 
the economy and well-being of the State. 
The suit was brought under Section 16 
of the Clayton Act, which permits a 
plaintiff other than the United States 
government to ask for an injunction 
against threatened loss or damage causei 
by alleged violations of the anti-trust 
laws. 

“On December 17, 1945 the Court ap- 
pointed Lloyd K. Garrison as Special 
Master, to hear the parties and report 
to the Court his findings of fact, con- 
clusions of law and a recommended 
decree. Hearings began on March 18, 
1946. Arguments were completed on May 
30, 1947. The Master filed with his re- 
port 21 volumes of testimony and li 
volumes of exhibits. 


Georgia’s Charges ° 


“Georgia’s charges in brief were 4 
follows: 

“The North contains the greatest con- 
suming markets in the country. The 
South is less developed industrially than 
the North. Southern manufacturers are 
impeded in reaching the Northern mal- 
kets because they have to pay substal- 
tially higher freight rates, mile for mil, 
than Northern manufacturers have 
pay to reach the same markets. This 
discriminatory rate structure resulted 
from a long historical development. The 
defendant railroads are in a conspiracy 
to freeze this structure. 

“The defendants’ conspiracy was il- 
stigated in 1934 by powerful Northem 
financial interests. At the behest of thos 
interests, the defendants in that yeal 
organized the Association of Americal 
Railroads. The A. A. R. is a coercive 
mechanism designed to maintain the 
rate status quo; and the voting arrang¢ 
ments within its Board discriminate 
against the South. 

“Upon the formation of the A. A. 8. 
and as a part of the conspiracy, tht 
defendants’ pre-existing rate associa 
tions in Official (Northern) and South 
ern Territory were ‘integrated’ into the 
A. A. R. and made subject to its contrdl 
Before the advent of the A. A. R. thes 
territorial organizations were loose-kuil 
trade associations which did not sub 
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stantially affect the rate structure. As 
a result of the conspiracy, however, they 
have become coercive mechanisms de- 
signed, like the A. A. R., to perpetuate 
the existing rate discriminations. 

“Southern railroads do not reach 
Northern territory (east of the Chicago- 
Indianapolis-Cincinnati line) by their 
own rails. Southern producers, there- 
fore, in order to reach the great North- 
ern markets, as a practical matter are 
restricted to through rates made jointly 
by agreement between the Southern 
and Northern railroads. These joint 
through rates, as previously stated, dis- 
criminate against the South. Therefore 
the Southern producers are constantly 
seeking rate reductions. The defendant 
railroads, however, both South and 
North, have agreed that they will not 
file any proposed rate changes for ap- 
proval by the I.C.C. (as required by law) 
until they have submitted the proposals 
to their respective territorial associa- 
tions. Within each association the pro- 
posals are voted on by the membership 
and the defendants have agreed to abide 
by the decisions thus arrived at. 

“It is true, says Georgia, that each 
railroad theoretically retains a right 
of ‘independent action’—that is, if the 
majority should vote against a proposed 
rate change, the proponent may never- 
theless file it with the I.C.C. In fact, 
however, this right is a shadow without 
substance, because of the coercive sanc- 
tions which support the rate association 
decisions. ‘The proponent of a rate 
change may appeal from an adverse de- 
cision at one layer of the elaborate rate 
association hierarchy to the next layer, 
but in the end the proponent must abide 
by the majority will or face the conse- 
quences. 

“The consequences of more than a 
token exercise of the so-called right of 
independent action may include the 
united opposition of the associations be- 
fore the I.C.C. to any rates filed inde- 
pendently, and also the routing of 
freight in such a way as to penalize the 
erring road. In addition, the Northern 
roads, by withholding freight rate reve- 
hues (the balance of which runs in fa- 
vor of the Southern roads), are in a 
position to coerce the Southern roads, 
and to keep the Southern roads from ap- 
pealing to I.C.C. from the Northern 
roads’ refusals to reduce northbound 
joint through rates to the same mile for 
mile level as the rates on like commodi- 
ties within the North. Moreover, the 
Northern roads dominate the all-power- 
ful A.A.R., whose dictates the Southern 
Toads are bound by agreement to obey. 

“Finally, says Georgia, all the rail- 
Toads, North and South, have a strong 
mutual self-interest in preserving the 
authoritative character of their associ- 
ations, as a bulwark against rate reduc- 
tions which would cause revenue losses. 

“This entire system was designed to, 
and does in fact, keep the South, includ- 
ing Georgia, in a state of colonial de- 
pendency upon the North. Georgia, 
however, need offer no proof of economic 
Injury to Georgia (and in fact none was 
offered) because the defendants’ mere 
acquisition of coercive power to fix rates 
and to discriminate against Georgia in 
Tates violates the Sherman Act and 
entitles Georgia to injunctive relief. 
— in brief were Georgia’s main 

arges, 


associations, with their five structural 
layers corresponding to the hierarchial 
authority of railroad rate officials, down 
to a single-layer public conference in 
each territory. The proponent of a 
rate change could, if it wished, submit 
its proposal for public discussion once 
at such a conference. All agreements 
about rates, however, except between 
the parties to a joint through rate, 
would .be prohibited. 


The Effect on Georgia’s Case of the 
Enactment by Congress of the New 
Section 5a of the Interstate 
Commerce Act 


“After the hearings were concluded 
before the Master, but before the ren- 
dition of his report, Congress, in the 
so-called Bulwinkle bill, added a new 
section (5a) to the Interstate Com- 
merce Act. Under this section parties 
to railroad rate association agreements 
may submit them for approval to the 
I.C.C. The I.C.C.’s approval, if given 
and so long as it continues, relieves the 
parties to the agreements from the op- 
eration of the anti-trust laws. 

“The defendants in Georgia’s case 
adopted and submitted to the I.C.C. for 
approval rate association agreements 
supplanting, but basically similar to, 
those attacked by Georgia. No agree- 
ment covering the A.A.R.’s set-up was 
submitted. 

“At the time when the manuscript of 
the Master’s report went to the printer 
(December 23, 1949) the I.C.C. had not 
acted on the defendants’ agreement, but 
had approved, subject to certain condi- 
tions, a rate association agreement filed 
by the Western railroads. 


“The Master in his report pointed out 
that section 5a does not give the I.C.C. 
authority to find that an agreement 
either violates or does not violate the 
anti-trust laws. The I.C.C.’s approval 
of an agreement simply relieves the 
parties from the operation of those laws 
in carrying out the agreement accord- 
ing to its terms and according to any 
conditions prescribed by the I.C.C. The 
Master stated that beyond noting this 
particular fact, it would be inappropri- 
ate for him to attempt to anticipate or 
comment upon the questions which may 
confront this Court under Section 5a 
at the time when it is ready to act upon 
Georgia’s case. For at that time the 
applications for approval of the Eastern 
and Southern agreements may or may 
not be still awaiting Commission action, 
and if Commission action has by then 
been taken it may or may not have re- 
sulted in approval of the agreements, 
and proceedings for judicial review may 
or may not then be pending. Moreover, 
many persons who are parties to Section 
5a proceedings but not to Georgia’s case, 
as well as other agencies of government, 
may have an interest in and be en- 
titled to be heard at the proper time 
upon the various questions of interpre- 
tation and application of Section 5a 
which are bound to arise. 


“Meanwhile, the Master stated, he felt 
that it was his duty to the Court and to 
the parties to report fully on the merits 
of Georgia’s case. 


The Defendants’ Contentions 


“The defandants denied that a con- 
spiracy to freeze the rate structure had 
been organized in 1934 or at any other 
time. They denied that their rate asso- 
ciations had or exercised any coercive 
powers. They asserted that if there was 
any discrimination in the rate structure, 
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it resulted from I. C. C. orders and not 
from any acts of the defendants. They 
denied the existence of any discrimina- 
tory elements in the voting set-up or 
procedures of the A. A. R. and the other 
associations. 


“Finally, they introduced evidence to 
show that during the period of the al- 
leged conspiracy there had been a more 
rapid development in Georgia and the 
South than in the North in manufac- 
turing generally, and in special industries 
of importance to the South; and that 
the Southern defendants had been active 
and successful in bringing industry to 
Georgia and the South. The defandants’ 
witnesses testified that they knew of no 
industry which had been kept from lo- 
cating in Georgia or the South because 
of freight rate differentials. Georgia did 
not controvert this evidence, but argued 
that it was irrelevant because if it had 
not been for the defendants’ illegal prac- 
tices the rate of progress might have 
been greater. 


Principal Findings of Fact Made 
by the Special Master 


“These may be summarized very 
roughly as follows: 

“(a) The Alleged Conspiracy 

“No conspiracy such as Georgia pic- 
tured was established. No sectional con- 
siderations or intent to discriminate 
against any region, or to freeze the rate 
structure, motivated the creation of the 
A. A. R. The A. A. R. was a product of 
the depression of the ’30s. It was 
formed by the railroads with the knowl- 
edge and to some extent with the co- 
operation of important railroad inves- 
tors, but not at their dictation or under 
their direction. It was created to find 
ways of reducing railroad costs and in- 
creasing railroad revenues. Its objects, 
among others, were to avoid competitive 
wastes in service, to combat proposals for 
government ownership, to bring about 
adequate government regulation of com- 
peting forms of transportation, and to 
deal at the national level with rate ques- 
tions of importance to the industry. 
Prior to the establishment of the A. A. R., 
the Federal Co-ordinator of Transporta- 
tion (Joseph B. Eastman) had been urg- 
ing the railroads to ‘form a more perfect 
union,’ and the I. C. C. had been urging 
them to take concerted action to con- 
serve and augment revenues. 


“(b) The Relationships of the A. A. R. 
and the Territorial Associations 

“In practice the A. A. R. has dealt with 
rate questions only intermittently. Occa- 
sionally it has passed resolutions ad- 
dressed to the members, laying down 
policies designed to discourage rate re- 
ductions or to bring about increases. 
More often, through its Traffic Depart- 
ment in charge of a Vice-President, it 
has sought to accomplish these objects 
in informal conferences in particular 
situations of large importance from a 
revenue standpoint. 

“But it is in the defendants’ territorial 
rate associations, not in the A. A. R., that 
the day-in and day-out business of ad- 
justing interterritorial rates takes place. 
With rare exceptions, it is in these as- 
sociations, and not in the A. A. R., that 
proposals for rate changes, including 
Southern producers’ proposals for north- 
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bound rate reductions, are voted upon, 
adversely or favorably. 

“The establishment of the A.A.R. did 
not bring about any changes in the 
structure or procedures of the territorial 
rate associations, whose existence long 
antedated that of the A.A.R. Several 
years after the A.AR.’s_ formation, 
when the railroads were seeking from 
the I.C.C. nationwide rate increases to 
help deal with their financial plight, the 
I.C.C. admonished them not to fritter 
away their revenues by improvident rate 
reductions. The Southern defendants, to 
some extent stimulated by the A.AR., 
then made certain changes in their rate 
association set-up similar to changes 
which had been made in the Northern 
rate association set-up after World War 
I. The purpose of these changes was 
to discourage the making of unnecessary 
rate reductions. 

“The A.A.R. stands in the railroad 
world as an overall influence on the side 
of conserving revenues through the 
avoidance of unnecessary rate reduc- 
tions. This influence is exerted without 
sectional bias or discriminatory proce- 
dures. It is non-coercive, but it helps 
to fortify the purpose of the territorial 
rate associations to check rate erosion. 


“(c) The Rate Activities of the Terri- 
torial Rate Associations 


“The procedures of the territorial rate 
associations are likewise non-coercive 
and non-discriminatory. About three- 
fourths of all interterritorial proposals 
for rate reductions are approved in both 
the Northern and Southern associations. 
And there is no significant difference 
between the treatment in the North of 
Southern proposals for northbound rate 
reductions and the treatment in the 
South of Northern proposals for south- 
bound rate reductions. Nor are South- 
ern proposals treated by Official terri- 
tory associations in a manner signifi- 
cantly different from the manner in 
which those associations treat proposals 
by their own members. 

“There was a period, in the ’30s, re- 
sulting from a large-scale reworking of 
the Northern and Southern rate struc- 
tures by the I.C.C., when the Northern 
and Southern railroads were involved in 
a series of major rate controversies, and 
the Northern railroads through their 
associations were persistently opposing 
the demands of Southern producers for 
northbound rates on the same mile for 
mile level as the rates within the North 
on like commodities to the same markets. 
Spokesmen for the Southern defendants 
characterized this opposition as a ‘rate 
wall’. During this period the Southern 
roads were resisting demands of the 
Northern roads for southbound rates 
that would be equal to the northbound. 
The Southern roads also were insisting 
on a larger share of the divisions of 
joint through rates than the I.CC. 
later found justifiable. These major con- 
troversies were settled by the I.C.C. in a 
series of decisions in the late ’30s, in- 
cluding particularly in the Southern 
Governors Case in 1939. These decisions 
had the effect of dissolving the so-called 
‘rate wall’. 

“The territorial rate associations, con- 
sidered only as forums for the discussion 
of rate proposals in advance of any 
filing with the I.C.C., are essential, be- 


cause of the effects which rate changes 
have on other rates and on the interests 
of competing shippers and localities, and 
because of the railroads’ duty under the 
Interstate Commerce Act to initiate rates 
that are reasonable and non-discrimina- 
tory. Georgia concedes the necessity 
and lawfulness of forums for the dis- 
cussion of rate proposals. 

“The defendants, however, in establish- 
ing and maintaining their territorial as- 
sociations, havé agreed upon more than 
the mere provision of forums for dis- 
cussion. They have agreed upon pro- 
cedures and structures which are de- 
signed to check the scope and frequency 
of rate reductions by (i) guarding rail- 
roads against the importunities of their 
customers (through secret ballot votes 
and the confidentiality of proceedings) ; 
(ii) bringing the influence of adverse 
majority votes (including the votes of 
railroads not directly concerned with 
the given proposal) to bear on the pro- 
ponent of a rate reduction and on any 
roads disposed to join with the pro- 
ponent; (iii) vesting authority in paid 
Officials to hold up favorable majority 
action (or threatened independent ac- 
tion against unfavorable majority action) 
by means of an appeal to a higher body 
when these officials deem the reduction 
inimical to the best interests of the rail- 
roads as a whole; and (iv) providing sep- 
arate organizations of Vice Presidents 
and Presidents to each of which such ap- 
peals may be taken. In addition, there 
is a common understanding that, while 
each member reserves the right, at every 
given stage of rate association procedure, 
to take independent action, either as 
the initiator of a rate change or as a 
joint participant in it, the members will 
rarely exercise that right when appeals 
are taken or the votes go against the 
proposal, realizing that if the appeal pro- 
visions and majority votes were disre- 
garded with much frequency the system 
would tend to break down, to the finan- 
cial injury of all. 

“These agreements and understandings 
do not destroy the right of independent 
action, but to some extent they dampen 
down the frequency of its use and serve 
as a deterrent, self-imposed and non- 
coercive, to the freedom of rate-making. 

“The question then arises: does this 
deterrent (which prevails equally in the 
South and in the North) operate, as 
Georiga charged, to freeze a discrimina- 
tory rate structure? 


“(d) The Alleged Discriminatory Rate 
Structure. 


“The question just put cannot be an- 
swered without differentiating between 
class rates and commodity rates; since 
they constitute two distinct systems of 
rates and since the methods of making 
them and of measuring them are not the 
same. 

“The I.C.C. has prescribed separate 
class rate structures in each of the major 
rate territories, and between them. All 
articles of every description are con- 
tained in a classification book, which 
assigns them to particular classes (ac- 
cording to their weight, quality, ease of 
handling, etc.) Attached to each class 
are mileage rates. These rates bear a 
percentage relationship to the mileage 
rates attached to first class. Within each 
class the various articles assigned to it 
carry the same mileage rates for any 
given distance. Class rates constitute 
within each territory, and interterritor- 
ially, an interrelated and closely articu- 
lated structure or ‘fabric,’ no part of 
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which can be modified without a‘fecting 
other parts of it. Class rates are the 
oldest forms of rates. 

“Most freight today, however, move 
on commodity rates. These are indiviq. 
ualized rates, separately bargained ang 
established on a case-by~case basis. Th 
cover the carriage of some specific com. 
modity between specific points, whether 
within a territory or interterritorially, 
Commodity rates, unlike class rates, have 
no prescribed percentage relationship t 
one another. Their chief historica! func. 
tion has been to enable railroads to make 
particular reductions, when needed, he. 
low the otherwise applicable class rates 
without the necessity of revamping the 
latter. 

“In spite of their small use, class rates 
are of economic importance, because, be- 
ing already in existence as prescribed by 
the Commission, they have to be utilized 
where lower commodity rates cannot be 
agreed upon. Consequently manufac- 
turers must reckon with the fact that if 
they locate in the South and do no 
succeed in obtaining lower commodity 
rates they will be subject to the class 
rates, which will normally put them on 
a higher mile for mile basis than their 
Northern competitors in the Northem 
markets. When Georgia brought her 
case against the railroads the averages 
of the first class rates on shipments from 
the South to the North were about 2 
per cent higher than the corresponding 
rates within the North. 


“This substantial discrimination in 
the class rates in favor of Northem 
shippers was considerably rectified by 
orders of the I.C.C., issued on May li, 
1945, after the commencement of Geor- 
gia’s suit. These orders were issued in 
the proceeding known as Class Rate In- 
vestigation, 1939. This investigation, a 
its title implies, had been begun in 1939; 
it had to do with the interrelationships 
of the class rate structures throughout 
most of the country; and it took six 
years to complete. 


“In its report the Commission found 
that the relationship between the inter- 
territorial class rates from the South 
(and from the Southwest and West) t 
the North, on the one hand and the in- 
traterritorial class rates within the 
North, on the other hand, unduly pre- 
ferred Northern shippers. However, the 
Commission further found that this dis- 
crimination in favor of Northern shippers 
could not be entirely eliminated without 
the establishment of a uniform freight 
rate classification. As stated above, ul- 
der the class rate system all articles of 
every description are contained in 3 
classification book, which assigns thell 
to particular classes, according to thell 
weight, quality, ease of handling, et. 
Actually the classification book is a com 
pendium of the separate classification 
systems prevailing in the different ma)0 
rate territories. For historical reasons 4 
particular article may be placed in Of- 
ficial territory in one classification, 2 
Western territory in another, in South- 
ern territory in a third, and so on. Such 
an article would, in consequence, be cal- 
ried on one class rate within Official 
territory, on a different class rate withil 
Western territory, and on still a different 
class rate within Southern territory. 
was natural, therefore, that the Commls- 
sion should find that a uniform clas 
rate system could not be brought aboul 
within and between the different tert 
tories without the adoption of a neée# 
uniform classification. 
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“However, the effectuation of a new 
yniform classification would be a large 
and complex task in which shippers and 
state rate-making authorities as well as 
rail and water carriers would need to 
participate. In view of the time which 
this undertaking would require, the 
Commission prescribed interim class rate 
adjustments which would minimize as 
far as was then practical the existing 
discriminations. These adjustments, 
among other things, reduced by 10 per 
cent the class rates within Southern 
territory and between the South and 
Official territory, and increased by 10 
per cent the class rates within Official 
territory. Thus the existing class rate 
discriminations were largely but not 
completely removed. 

“At the same time the Commission 
prescribed new uniform class rates, to 
become effective within and between all 
of the above territories simultaneously 
with the adoption, when completed, of 
the new uniform classification. 


“All these orders of the Commission 
were sustained in May 1947, in New York 
y. United States, 331 P. S. 284. 


“It is clear that, because of the tightly 
articulated character of the territorial 
class rate fabrics, the remaining class 
rate discrimination cannot feasibly be 
removed through road-by-road negotia- 
tion of particular rates. It can only be 
removed through the means directed by 
the Commission, namely, the completion 
of the new uniform classification and 
the consequent taking effect of the new 
uniform class rates prescribed by the 
Commission. 


“Therefore, so far as class rates are 
concerned, the question of the effect of 
the defendants’ rate associations on the 
removal of discriminations through 
road-by-road rate negotiation does not 
arise. In other words, Georgia’s charge 
that the rate associations operate to 
‘freeze’ a rate structure which discrim- 
inates against the South can be raised, 
if at all, only with respect to the struc- 
ture of commodity rates. 

“In fact, however, commodity rates, 
unlike class rates, do not constitute a 
true structure. As has been stated, com- 
modity rates are specially bargained 
rates, which are lower than the other- 
wise applicable class rates, and which 
apply to the carriage of some particular 
commodity between specified points. 
They are strictly oppor-unistic, worked 
out on a case-by-case basis. 

“Consequently, northbound interter- 
ritorial commodity rates consist of a 
mosaic of heterogeneous rates. Some of 
these rates are lower than, some are 
equal to, and some are above the 
Northern rates mile for mile on like 
commodities. It is probable but not 
certain that the northbound interter- 
ritorial commodity rates, considered in 
their entirety, average mile for mile 
somewhat more than the Official terri- 
tory rates on like commodities. If, how- 
ever, there is a difference, it is probably 
of an order of magnitude of less than 3 
to 5 per cent. 


_ “The probability that the northbound 
interterritorial commodity rates, if 
lumped together, would be found to 
average mile for mile slightly more than 
the Official territory rates on like com- 
modities, if lumped together, cannot 
fairly be regarded as in and of itself an 
injury to the South. For there is no 
evidence to show, and no rational basis 
for resuming, that the existence of the 
Probability has had any effect upon the 


choice of localities, as between the South 
and the North, by producers. 

“The possibility that commodity rate 
differentials are causing a loss of profits 
to Southern shippers is too speculative 
to warrant a finding of injury, real or 
presumed. 


“(e) The Question of Injury to Georgia 


“Since the commodity rate relation- 
ships have not been shown to be in- 
jurious to the South, the rate associa- 
tion deterrent to rate reductions cannot 
be regarded, in its bearing upon those 
relationships, as injurious to the South 
any more than to the North. The only 
ground upon which Georgia can assert 
an injury, not equally suffered by the 
North, is that (since the northbound 
volume of shipments greatly exceeds the 
southbound) the deterrent effect applies 
to many more proposals for rate reduc- 
tions addressed by the South to the 
North than by the North to the South. 

“Since Georgia is suing only on behalf 
of her own citizens, and not as an agent 
of other states, it becomes pertinent to 
inquire into the general order of magni- 
tude of the proposals for rate reduc- 
tions from Georgia to the North which 
are disapproved (and not independently 
effectuated) each year. The average 
number of proposals thus disapproved 
probably does not exceed a couple of 
dozen a year. 

“There is no way of telling whether 
these disapproved proposals in any year 
affect many of Georgia’s producers or 
few; whether they affect large or small 
volumes of shipments; to what extent 
they relate to manufacturing; or what 
proportion of them would be concurred 
in if there were no rate association de- 
terrents to independent action. There is 
a fair chance, but no certainty, that of 
the few proposals a year which are in 
question, some fraction would be con- 
curred in if there were no such de- 
terrents. 

Conclusions of Law 


“First. Based on the foregoing find- 
ings, the Master concluded that Georgia 
had not established the claims of injury 
which she had asserted in her complaint 
and which were necessary to entitle her 
to seek the aid of the Court. 

“Georgia sued as parens patrial, on 
behalf of ail her citizens, alleging that 
‘because of the lack of national markets 
caused by the conspiracy .. . crops have 
not been grown, factories have not been 
built, funds have not been invested, em- 
ployment has not been created, resources 
have not been exploited, and the State 
economy, geared to the national econ- 
omy, has not been developed as otherwise 
it would have been.’ The Master con- 
cluded that the Court had given Georgia 
leave to file her complaint in the expec- 
tation that the evidence would establish 
these allegations of injury to Georgia’s 
economy; that the evidence had fallen 
short of this, and amounted only to a 
showing that a very limited number of 
Georgia’s shippers each year might not 
obtain rate reductions to the Northern 
level because of noncoercive deterrents 
in the rate association machinery; and 
that under the applicable decisions such 
a showing was not enough to give a State 
the right to sue in its sovereign capacity. 
The line of distinction is whether the 
claims of damage are really those of in- 
dividual shippers (in which case the 
claims should be asserted by the ship- 
pers, rather than by the State, as held in 
Oklahoma v. Atchison, T. & S. F. Ry. 
Co., 220 U. S. 277), or whether the in- 
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dicated damage extends to the whole 
economy of the State. The Master con- 
cluded that in Georgia’s case the evi- 
dence fell into the former category 
rather than into the latter. 

“Secondly. Under the anti-trust laws 
(specifically Section 16 of the Clayton 
Act) and the applicable decisions a 
plaintiff, other than the United States, is 
not authorized to seek injunctive relief 
unless the plaintiff shows either: 

“(a) That loss or damage to the 
plaintiff is threatened by acts, violating 
the anti-trust laws, which are aimed and 
directed at the plaintiff, or at a special 
class of persons of whom the plaintiff 
is one, or 

“(b) That the threatened loss or dam- 
age to the plaintiff is a direct injury dif- 
fering from that suffered by the public 
at large. 

“The Master concluded that Georgia 
had not met test (a) above, because the 
evidence did not show that the activi- 
ties of the defendants’ rate associations, 
including the A.A.R., were aimed and 
directed at Georgia, or at the South in- 
cluding Georgia. 

“The Master further concluded that 
Georgia had not met test (b) above, be- 
cause, viewed in the large, the evidence 
pictured simply a nationwide and 
largely unsuccessful effort on the part 
of the railroads, through their associa- 
tions, including the A.A.R., for revenue 
purposes and without sectional bias, to 
discourage rate reductions; an effort 
whose economic effects upon the public 
at large appeared to be so generally 
diffused that no one State, whether in 
the South or elsewhere, was in a Position 
to show that its particular segment of 
the public suffered therefrom in any way 
peculiarly different from that of the 
public generally. 

“In view of the conclusions stated in 
paragraphs First and Second above, the 
Master recommended a decree dismiss- 
ing Georgia’s complaint. 

_“The Master stated that ‘these conclu- 
sions are ventured with some diffidence,’ 
in view of the fact that ‘the precedents 
on which they rest are neither very 
numerous nor, for the most part, very 
recent.’ He also considered the pos- 
sibility that, in the light of certain pas- 
Sages in the Court’s opinion in Georgia’s 
case, a conclusive presumption of injury 
to Georgia’s economy, sufficient to sus- 
tain her suit, might be derived from the 
findings of fact. His view was, how- 
ever, that the evidence of damage was 
too shadowy and hypothetical to war- 
rant such a presumption. 

“Thirdly. The Master stated that “if 
this Court should finally decide, con- 
trary to the conclusions set forth above, 
that Georgia has proved her standing 
to sue as parens patriae and has es- 
tablished threatened loss or damage 
within the meaning of Section 16 of the 
Clayton Act, it would be necessary to 
consider the extent to which, if at all, 
the defendants have violated the Sher- 
man Act.’ 

“The Master’s conclusions upon that 
question may be summarized as follows: 

“The Sherman Act does not exempt 
railroads from its operation. However, 
agreements about rates that are needed 
to enable the railroads to perform their 
duties under the Interstate Commerce 
Act must be regarded as made lawful 
by the Interstate Commerce Act. 
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“Advance discussion by railroads of 
rate proposals, in organized conferences, 
is essential to the framing of non-dis- 
criminatory rates, and therefore, judged 
by the foregoing standard, is lawful. 

“However, portions of the defendants’ 
territorial rate association agreements 
have a purpose that extends beyond mere 
discussion and exchange of views. These 
portions are designed to check the scope 
and frequency of rate reductions. They 
seek to do this by the voting and appel- 
late mechanisms described above ae 
under ‘(c) The Rate Activities of the 
Territorial Associations.’ Said portions 
are not needed to enable the railroads 
to discharge their duties under the In- 
terstate Commerce Act, and therefore 
fall into the class of price-fixing agree- 
ments held to be unlawful under the 
Sherman Act. 

“The Master analyzed Georgia’s pro- 
posed decree and indicated certain parts 
of it whose effects would not be practical 
or consistent with the purposes of the 
Interstate Commerce Act. The Master 
stated, however, that since rate asso- 
ciation agreements replacing those 
here at issue were now pending be- 
fore the Commission for approval un- 
der the new Section 5a of the Interstate 
Commerce Act ... , it would be pre- 
mature to formulate a decree dealing 
with those agreements. 


“The Master then considered the ques- 
tion of the legality of the defendants’ 
participation in the Association of Amer- 
ican Railroads. He pointed out that 
since the defendants have not filed with 
the Commission for approval under Sec- 
tion 5a the articles of the A.A.R., Geor- 
gia would be in a position, so far as 
that section is concerned, to press for 
immediate relief, to the extent that the 
defendants’ participation in the A.A.R. 
violates the anti-trust laws. The Master 
concluded that at least the following 
practices of the AAR. that are au- 
thorized or engaged in by the defend- 
ants violate the anti-trust laws because 
they are not needed for the purposes of 
the Interstate Commerce Act and are 
designed to check rate reductions or in- 
duce rate increases: 


“Resolutions designed to preclude the 
adoption of particular rate reductions; 
resolutions, not adopted under the aegis 
or at the prompting of the I.C.C. in con- 
nection with some pending proceeding 
before the I.C.C., designed to bring about 
agreement upon rate increases applicable 
to some particular commodity; efforts 
by the A.A.R.’s Traffic Department, with 
or without the backing of resolutions, to 
induce particular roads to agree to re- 
frain from rate reductions or to agree 
to make rate increases; and actions de- 
signed to promote procedural changes in 


territorial associations to check rate 
erosion. 
“The Master stated, however, that 


there were the following impediments 
in the way of issuing an injunction at 
this time against the defendants’ par- 
ticipation in the A.A.R.: 


“(a) Georgia had failed to establish 
coercion or discrimination or threatened 
injury to Georgia in the set-up of the 
A.A.R. Georgia therefore, as a plaintiff 
other than the United States, would have 
no standing to seek an injunction against 
the A.A.R. except as Georgia could 


connect the A.AR.’s activities with 
those of the territorial rate associations 
(assuming that the Court should find 
that these associations’ activities in- 
jured Georgia because they deterred 
more proposals for northbound rate re- 
ductions than southbound and that 
Georgia was therefore entitled to com- 
plain about them). The evidence did 
show that the A.A.R.’s activities help to 
fortify the territorial rate associations’ 
arrangements designed to discourage rate 
reductions. But these arrangements are 
embodied in agreements that are now 
before the I.C.C. for approval. If they 
should finally be sustained, Georgia’s 
only basis for injunctive relief against 
the A.A.R. would disappear. Accord- 
ingly, Georgia’s case in relation to the 
A.A.R. cannot be finally decided until 
the Supreme Court has definitely dis- 
posed of Georgia’s case in relation to 
the territorial associations. 

““(b) The A.A.R. is not a party de- 
fendant in Georgia’s suit and the de- 
fendants constitute a minority of its 
membership. Hence a decree would re- 
sult either in the partial dismember- 
ment of the Association through the 
withdrawal of the defendants, or in the 
induced redoing of its set-up. Either 
step would adversely affect the interests 
of the majority without their having 
been heard. This difficulty is not present 
in the pending antitrust suit which the 
Attorney General brought against the 


A.A.R., et al., in the District of Ne- 
braska. 
“(c) The record in Georgia’s case 


leaves in doubt certain questions which 
have to do with how far the Sherman 
Act should be held to bar one or another 
of the varied rate activities of the 
A.A.R., and which presumably will be 
clarified in the government’s suit. 

“For the foregoing reasons the Mas- 
ter recommended that, if the Court 
should determine that Georgia had made 
out a case for an injunction against the 
defendants’ activities in the A.A.R., the 
issuance of a decree against the A.A.R. 
should be postponed until the Court had 
definitively disposed of Georgia’s case 
in relation to the territorial associations, 
and until the government’s pending suit 
— the A.A.R. had been finally con- 
cluded.” 





Allegheny Advisory Board 


Committees to Meet 


The executive and railroad contact 
committees of the Allegheny Regional 
Advisory Board will hold a luncheon 
meeting June 22 at Oglebay Park, Wheel- 
ing, W. Va. In addition to hearing re- 
ports from chairmen of all the board’s 
committees, the above committees will 
hear a report on national transporta- 
tion conditions from E. W. Coughlin, 
manager railroad relations, Association 
of American Railroads, Washington, 
D.C. J. N. Lind, assistant general traffic 
manager, National Supply Co., Pitts- 
burgh, will preside. 

The following committee chairmen 
will report: Membership, W. N. Chill, 
director of traffic, Automatic Sprinkler 
Corporation of America, Youngstown, 
O.; freight claim, prevention, E. G. 
Lindberg, traffic manager, Climalene Co., 
Canton, O.; less-carload, D. O. Moore, 
manager freight traffic department, Pitts- 
burgh Chamber of Commerce; legisla- 
tive, Dr. Sidney L. Miller, professor of 
transportation, University of Pittsburgh; 
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car efficiency, A. C. Roy, traffic manager 
Eastern Gas & Fuel Associates, Pitts. 
burgh, and railroad contact, W. w 
Patchell, general manager, Penns Vania 
Railroad, Pittsburgh. 

The car efficiency, less-carload, ang 
joint freight claim prevention commit. 
tees will meet at 9:30 a.m. that diy, the 
meetings of the last two name: com- 
mittees being open to the public. 














Hill Retires as Head 
Of Louisville & Nashville; 
Tilford To Succeed Him 


The voluntary retirement of James B. 
Hill as president of the Louisville and 
Nashville Railroad, and the election of 
John E. Tilford to the presidency, were 
announced by A. L. M. Wiggins, chair. 
man of the road’s board of directors. The 
announcement was made to 12,000 per- 
sons attending the road’s recent centen- 
nial celebration for employes in the 
Jefferson County Armory, Louisville, Ky. 
Mr. Hill will continue as a director, and 
as chairman of the newly-created advis- 
ory committee of the board. He will also 







































J. E. Tilford J. B. Hill 






continue to serve on the executive com- 
mittee of the Nashville, Chattanooga & 
St. Louis Railway. 

Mr. Hill was born November 14, 1878, 
at Spencer, Tenn. After graduating from 
the George Peabody College in Nash- 
ville, he began his railroad career with 
the N. C. & St. L., as relief agent on 
Bon Air, in 1898. He became assistant 
secretary in 1915, and served as chief 
clerk to the federal manager of that rail- 
way and of other lines during the period 
of federal railroad control which ended 
in 1920. In March, 1926, he was elected 
president of the N. C. & St. L., and was 
elected president of the L. & N. in No- 
vember, 1934. 

Mr. Tilford is a native of Georgia. Af- 
ter holding freight traffic positions 0 
the Atlanta, Birmingham and Atlantic 
Railroad at Atlanta, he came to the L.& 
N. in 1920 as assistant to freight trafic 
manager at Louisville. He was elected 
chairman of the Southern Freight Ass0- 
ciation, Atlanta, March, 1928. Returning 
to the L. & N. in February, 1937, 4 
assistant vice-president-traffic, he be- 
came vice-president-traffic in April, 1945, 
and executive vice-president, July, 197. 



































Wiggins on Centennial 

Speaking at the centennial celebration, 
Mr. Wiggins stated that “few man-made 
institutions achieve 100 years of col 
tinuing life and service with an unbrokel 
record of integrity in meeting evel’ 
obligation, not only financial, but in thé 
performance of public service. That the 
L. & N. Railroad has pursued such 4 
honorable career for a hundred years 
evidence of integrity of managemett, 
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loyalty of employes, a consistent devotion 
to public service and a continuing policy 
of progress and improvement. In addi- 
tion, the railroad has been vigilant and 
aggressive in the development of the 
agricultural, industrial and business life 
of the area it serves, cooperating with 
every agency devoted to the upbuilding 
of its territory.” 

The road, he continued, had paid 
modest dividends to its stockholders in 70 
of the past 100 years. At the same time 
it had applied more than 40 per cent of 
its net earnings to improving and 
modernizing the road, he said. An aver- 
age of $22,267 for each of the 27,500 em- 
ployes had been invested to provide the 
road, the shops, the trains and other 
facilities necessary to operate the L. & 
N., said he. 

Observing that the rate of return on 
the road’s investment was only 2.88 per 
cent in 1949, Mr. Wiggins said the return 
was not quite adequate to meet the 
road’s dividend requirements, and left 
no earnings for improvement of the 
plant and equipment. All such needed 
improvements in 1949, aggregating more 
than $34,000,000, had to be financed from 
other sources, chiefly by newly borrowed 


money, he said. 


The road’s future depended in large 
measure upon its ability to earn a net 
income, concluded Mr. Wiggins. 

“Without such earnings, its progress 
will stop, its service decline and employ- 
ment will be reduced,” said he. “This is 
a hard cold fact.” 


Western Roads Contemplate 
Many Rate Adjustments 


To Pacific Coast Ports 


Railroad rate adjustments affecting 
many commodities, designed to restore 
parity of west coast port relationships 
with Atlantic and Gulf ports, will be 
filed with the Trans-Continental Freight 
Bureau within the next few months, 
Officials of western railroads have an- 
nounced in Chicago. 
_ Each proposal would be considered on 
its merits, they said. They stated that 
rate maladjustments to the disadvantage 
of west coast ports had been created as 
a result of general railroad rate increases 
since June, 1946. 


“Now that the general rate increases 
are settled,” said one railroad official, 
“shippers are looking forward to adjust- 
ments in their rates via the Pacific coast 
ports in competition with movements via 
Atlantic and Gulf ports.” 


Great Lakes Advisory Board 


To Hear Governor Williams 


Governor G. Mennen Williams, of 
Michigan, will address a joint luncheon 
of the Traffic Club of Detroit and the 
Great Lakes Regional Advisory Board, 
June 28, in the Hotel Statler, Detroit. 
The advisory board will hold its regular 
Summer meeting earlier in the day. 

Board committees will meet June 27. 
Boarci members and guests are invited 
to attend a golf outing and dinner that 
afternoon and evening at the Western 
Golf and Country Club, sponsored by 
the 'iraffic Club of Detroit. 

Ten meetings were held in the board’s 


territory in April, in cooperation with 
the National Management Committee’s 
annual campaign to promote perfect 
shipping every day, H. E. Chapman, 
traffic manager, S. S. Kresge Co., Detroit, 
chairman of the board’s freight loss and 
damage prevention committee, reported. 
Total attendance at the meetings was 
1,453. 


Ramspeck Advises Rails 
To Translate Business 


Into Profits 


“The real difficulty of the railroads 
is not lack of business, but lack of abil- 
ity to translate that business into prof- 
its,’ Robert Ramspeck, executive vice- 
president of the Air Transport 
Association, said at the Los Angeles 
Rotary Club luncheon June 16. 

Answering recent attacks on the air 
lines and truck carriers “being carried 
on by and on behalf of the railroads,” 
Mr. Ramspeck said that with the rail- 
roads carrying more traffic, both pas- 


senger and freight, they were in a better . 


financial condition than when the air- 
lines first became a factor in the trans- 
portation field, and were not justified 
in claiming the air lines were responsible 
for their losses in passenger traffic. 

“In 1940 the railroads performed 19,- 
773,000,000 passenger miles,” Mr. Ram- 
speck said. “At that same time the air 
lines performed only 1,047,000,000 pas- 
senger miles. By 1949 the railroads had 
gained 9,849,000 passenger miles, and 
in that year performed 29,622,000,000 
passenger miles. In the same space of 
time, the airlines gained only 5,515,000,- 
000 passenger miles. This is positive 
proof, notwithstanding air line compe- 
tition, that the railroads gained almost 
twice aS many passenger miles in the 
years from 1940 to 1949 as were gained 
by the air lines—their total gain was 
approximately 50 per cent more than the 
total passenger miles performed by the 
domestic trunk air lines in 1949. 

“Most businessmen would be happy 
over such favorable business. gains, 
rather than crying about subsidized 
competition. 

“Actually the real competitor of both 
the railroads and the air lines for pas- 
sengers is the private automobile. Of 
the total passenger miles performed in 
1949, private automobile was responsible 
for 83.88 per cent, while the air lines per- 
formed only 1.8 per cent. 

“While the railroads increased their 
passenger business approximately 80 per 
cent between 1938 and 1949, their losses 
from passenger service increased more 
than 100 per cent to approximately $650,- 
000,000. This loss on passenger service 
in 1949 absorbed 48 per cent of their 
net operating revenue from freight, 
which means that if you are a freight 
customer of the railroads you are sub- 
sidizing their passenger losses.” 

Mr. Ramspeck asserted that the rail- 
roads had increased their passenger busi- 
ness, both as to the number of passen- 
gers carried and the passenger miles 
performed in the last 10 years; that they 
had increased the ton miles of freight 
carried; that they had increased the 
per capita ton miles of freight by 60 
per cent; and that they had increased 
the average income produced following 
World War II, as compared with World 
War I, by 44 per cent. 

“The fact that their net income did 
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not increase in the same proportions,” 
he said, “cannot be charged to lack of 
business.” 

He cited how between 1940 and 1949 
the railroads increased their coach fares 
43 per cent and their Pullman fares 36 
per cent, while the air lines increased 
their passenger fares only 10 per cent. 

“The real reason why we have been 
able to keep the passenger fares on the 
air lines from being further increased”, 
he said, “has been due to the fact that 
through improved equipment and greater 
efficiency of operation, the air lines re- 
duced their ton mile costs from 65 cents 
in 1940, to 54 cents in 1949. In 1940 it 
cost the railroads $1.98 per passenger 
train mile to operate, while in 1948 that 
cost had risen to $3.23 per train mile. 
Thus, while air line ton mile costs were 
declining 17 per cent, rail passenger train 
mile costs increased 63 per cent. That 
is your answer.” 


Midwest Shippers Testify 
In Chicago Before National 


Classification Board 


Proposed changes in ratings and de- 
scriptions of automobile parts, pallets, 
popped corn, lamps and lighting fixtures, 
and fibre boxes, were among the sub- 
jects discussed by shipper representa- 
tives at a two-day hearing of the Na- 
tional Classification Board of the motor 
carrier industry, held June 12 and 13 in 
the Hotel Sherman, Chicago. The 
Board had held previous hearings on its 
current docket No. 46 in Washington, 
D.C., and New York City, and will hold 
a closing hearing June 20 in Atlanta. 

Kenneth A. Moore, general traffic man- 
ager, Automobile Manufacturers Associa- 
tion,. Detroit, led a delegation from the 
automobile industry who spoke on ten 
items. 

That industry, said Mr. Moore, sup- 
ported subject No. 8, an A.M.A. applica- 
tion to change the ratings on horns or 
signals in Item 52390, N.M.F.C. No. 10, 
from first class less-truckload and third 
class truckload to second class less- 
truckload and 45-5-45 truckload, with a 
minimum weight factor of 16.6. Present 
ratings were too high, and the classifica- 
tion elements clearly justified the pro- 
posed ratings, said Mr. Moore. John 
Muir, Ford Motor Co., said that automo- 
bile horns today were smaller, less high- 
ly finished, and less susceptible to dam- 
age than formerly. 

Speaking on other subjects, the auto- 
bile manufacturers’ representatives: 
urged the following action: 

1. Supported No. 24, an A.M.A. ap- 
plication, filed at the request of the 
Motor Carriers Central Freight Associa- 
tion, for a specific item to apply on 
“ornaments, engine radiator cap or hood, 
in boxes,” at second class less-truckload 
and F.-4-4, truckload, minimum weight 
30,000 pounds. 


2. Supported No. 25, an A.M.A. ap- 
plication to amend Items 6490 and 6900, 
Engine parts, N.O.I., driving gear... 
iron or steel, to permit a 5 per cent 
tolerance for materials other than iron 
and steel. Automobile parts were con- 
tinually being designed to provide for 
the addition of small amounts of other 
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materials, such as plastic, rubber, or felt, 
it was stated. 

3. Opposed No. 78, a board proposal 
to publish a description of caps, gasoline 
tank or hub, to read: “Iron or steel or 
iron or steel combined with not more 
than 15 per cent of other metals, in 
barrels or boxes.” Mr. Moore suggested 
that the words “other materials” be used 
in place of the words “other metals.” 

4. Supported No. 82, a proposal filed 
by the board in the interest of automo- 
bile manufacturers to provide a new 
type of package for doors, truck or pas- 
senger car. 

5. Opposed No. 88, a board proposal 
to segregate television sets from radio 
sets and to increase the minimum 
weight on radio sets from 18,000 pounds 
to a minimum weight factor of 18.5. 

6. Opposed No. 111, a board’s proposal 
to amend Section 8 (m) of Rule 5, a 
description of pallets, platforms, or skids. 

7. Supported No. 114, an A.M.A. ap- 
plication to add to Rule 5 the following 
provision: “Articles when packed in pal- 
let boxes or containers with a top or 
cover, or when securely fastened to, in 
or on elevating or lift truck pallets, plat- 
forms, or skids will be subject to the 
lowest respective rate or rating for each 
article so packed. The weight of the 
elevating or lift truck pallet . . . will 
be subject to the lowest (applicable) 
rate or rating for any article contained 
therein or thereon.” 

William L. Yingling, of the board, sug- 
gested inclusion of the word “applicable” 
in the above proposal. Mr. Moore said 
that at present it was necessary to ship 
articles with similar ratings on the same 
pallet, otherwise if different rates arti- 
cles were included, the entire amount 
of freight on the pallet was charged at 
the highest rate. Mr. Muir said the 
proposal represented a forward step in 
packaging and materials handling. 


Popped Corn 


A carrier proposal to raise the less- 
truckload rating on popped corn from 
first class to double first class, and the 
truckload rating from second class to 
first class (subject No. 19) would deal 
a staggering blow to the popped corn 
industry, Thomas Sullivan, executive 
secretary and counsel, National Associa- 
tion of Popcorn Manufacturers, Chi- 
cago, told the board. The proposal 
would represent an increase in shipping 
costs of 15 per cent of the selling price, 
said members of his group, and would 
eliminate Chicago manufacturers from 
distant markets. The popped corn in- 
dustry had grown sensationally in the 
past 10 years, it was asserted. 


Rule 5 Proposal 

Merritt C. Thiem, of the Fibre Box 
Association, Chicago, submitted a mem- 
orandum of comment in connection with 
subject No. 109, proposing a revision of 
Section 2 of Rule 5, covering the pack- 
aging of glass, earthenware, or fragile 
articles. When the A.T.A. classification 
board provided specifications, it should 
as much as possible follow those of the 
rail carriers, so that box companies 
should not be required to make two dif- 
ferent boxes, and so that the patrons of 
motor carriers should not have to stock 
two different boxes, said Mr. Thiem. 


Speaking on a carrier proposal to in- 
crease from first class to four times first 


class the rating on lamps, lanterns, or 
lighting fixtures, other than flat or 
nested solid, in boxes, John L. Tanis, 
traffic manager Goldblatt Bros., Inc., 
Chicago, termed the proposal “not a 
bona fide request for necessary reve- 
nue,” but “an absolute, though unoffi- 
cial embargo.” 

Mr. Tanis also appeared for a number 
of Chicago department stores, and for 
the National Retail Dry Goods Associ- 
ation, in opposition to the proposal, sub- 
ject No. 102. 

“We strenuously object to the pro- 
cedure of the board, of docketing re- 
quests of this kind on the part of one 
or a few carriers,’ Mr. Tanis stated. 

Proper procedure for the carrier or 
carriers was to procure an exception to 
the classification, he urged, adding that 
several carriers solicited him actively 
for light and bulky merchandise at 
lower than classification ratings, because 
they found the movement profitable as 
top freight. 

Tile 

C. A. Washer, of the traffic depart- 
ment, Sears, Roebuck & Co., Chicago, 
appeared in support of subject No. 22, 
a@ carrier’s proposal to amend the clas- 
sification establishing under a specific 
heading a description for plastic tile. 





Trucking and Banking 
Discussed by P.I.E. Officials 


Philip H. Small, assistant to the presi- 
dent of Pacific Intermountain Express, 
in an address before the Northern Cali- 
fornia Chapter of Robert Morris As- 
sociates said that the for-hire trucking 
industry, in spite of its economic posi- 
tion, was not “very well understood by 
the banks or lending institutions.” 

“It is important to remember,” Mr. 
Small said, “that the interstate trucking 
industry is a public utility. Truckers 
often find that bankers tend to apply 
the yardsticks for manufacturing and 
retail business to trucking financial 
statements without regard to the funda- 
mental differences inherent in trucking.” 

Mr. Small emphasized that “trucking 
equipment, if well maintained is good 
security,” but he cautioned the group to 
bear in mind that “lending on trucking 
equipment without knowing and evalu- 
ating the maintenance policy of the op- 
erator is like lending on stock market 
collateral without checking the market 
value.” 

Describing P.I.E.’s preventive main- 
tenance system, Mr. Small said that “our 
maintenance policy is such that a five 
or six year old tractor is substantially 
as valuable as a one-year old tractor 
that may have run a million miles less. 
There may be nothing left of the orig- 
inal unit except the bare frame and the 
unit number. A competent man should 
evaluate the maintenance program for 
a major financing operation, but sta- 
tistical checks can be used for smaller 
programs.” 

Outlining the unique financial aspects 
of the highway motor carriers, Mr. Small 
said: 

“The trucker does not need much 
working capital. This is a business where 
you get a high ratio of turnover of cap- 
ital employed. Our revenue last year 
was two and one-fourth times our total 
assets employed and three and a half 
times our average net tangible property. 
We don’t need much inventory and re- 
ceivables are not a problem. 
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“On the other hand, we have a high 
ratio of revenue to capital employe: 
our fixed assets are used and replaced 
rapidly so we have no big worries aboy 
large gaps between actual Cos! ang 
present reproduction cost; fixed charge 
take a very small proportion of revenye 
and practically all of our expenses can 
be brought into line rather rapidly i 
business drops off. 

“On the liability side, we usually 
finance our equipment purchases for 15 
per cent or more at four per cent for 
five years. We have insurance coinpany 
mortgages on our Major terminals at 
four and one-half per cent for twelve 
and fourteen-year money.” 



















Aviation Safety Awards 
Announced by N.S.C. 


Thirty-six U. S. air lines June 14 wer 
named winners of the National Safety 
Council’s 1949 aviation safety awards in 
recognition of their contribution to safe 
air transportation. 


“Thirty-five of these domestic, terri- 
torial and overseas air carriers, flying 
scheduled passenger runs, went through 
the entire year of 1949 without a pas. 
senger or crew fatality, accumulating 
total of almost six billion passenger- 
miles,” it said. “A passenger-mile rep- 
resents one passenger carried one mile. 

“Although it failed to complete 1949 
without a fatal accident, American Air- 
lines set a new all-time record by flying 
4,476,739,000 passenger-miles between De- 
cember 28, 1946, and November 29, 1949, 
when its record was broken. American 
will receive a four-billion-mile award. 


“Two other air lines will receive 
awards for two billion miles as well as 
for completing 1949 without a fatality. 
They are United Air Lines with 2,093- 
210,000 passenger-miles since June 1/, 
1948, and Pan American Airways with 
2,085,112,000 passenger-miles since April 
15, 1948. 

“The billion-mile awards are based on 
multiples of two billion miles of safe 
operation. 


“In addition to a perfect record in 
1949, three air lines were given special 
citations for reaching five-year anni- 
versaries of operation without fatal ac- 
cident. They were: 

Hawaiian Airlines, which added 1949 t0 
its all-time record for consecutive years 0 
safe flying to win the first 20-year award 
ever given. Hawaiian has never had an ac- 
cident since establishment on November 11, 


1929, and at the end of the year had flown 
265,020,000 passenger-miles without a fatal- 


ity. ‘ 
which qualified 
















































‘Mid-Continent Airlines, i 
for the 15-year award by finishing 1949 with 
its record unblemished. Mid-Continent has 
not had a fatal accident since November? 
15, 1934, and has accumulated 484,612,000 
passenger-miles. : 

Braniff Airways, which completed 1% 
without mishap to win a 10-year award. 
Braniff has flown 1,357.506,000 passengél- 
miles since its last fatal accident on March 
26, 1939. 

The foregoing citations 
multiples of five years. 

“Among other air lines which received 
awards for completing 1949 without 4 
fatality, Colonial Airlines led in consecl- 
tive years of safe operation and Trai 
World Airline had accumulated the mos! 
passenger-miles. At the end of the 
year, Colonial had operated 19 years and 
eight months with a perfect record sincé 
its last fatality on April 18, 1930, and 
Trans World had rolled up 3,440.372,00 
passenger-miles since March 11, 1947. 
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“The Council named the following U.S. 
flag carriers, including international, 
domestic, territorial and feeder air lines, 
which received awards for completing 
their 1949 scheduled passenger carrying 
operations without a passenger or crew 
fatality: 

Safe Miles 


Flow 
(in millions) 
American Overseas 
Chicago and South- 
ern 
Colonial 
Continental 
Delta 
Inland 
National 
Northeast 
Northwest 
Pan American- 

Grace 
Trans World 
Uraba, Medellin & 

Central 
Western 
Caribbean-Atlantic 
Challenger (feeder) 
Empire (feeder) 
Monarch (feeder) 
Piedmont (feeder) 
Pioneer (feeder) 
Robinson (feeder) 
Southwest (feeder) 
Trans-Texas (feeder) 
West Coast (feeder) 
Wisconsin Central 

(feeder) 

Cordova (Alaskan) 
Ellis (Alaskan) 
Northern Consoli- 
dated (Alaskan) 
Pacific Northern 

(Alaskan) 

Reeve Aleutian 

(Alaskan ) 3.8 
Wien Alaska None 

(Alaskan) 7.8 None 

“Four accidents in domestic operations 
and two in Alaska operations marred the 
outstanding safety record on U. S. air 
carriers in 1949, according to the Coun- 
cil. These accidents cost the lives of 
112 persons—97 passengers and 15 crew 
members. The passenger death rate of 
13 deaths per 100 million passenger- 
miles for domestic operations only is 
one of the best in air line history. 

“Eastern Air Lines was the victim of 
two mishaps. Both were the result of 
collisions with military planes, one of 
which was flown by a Bolivian pilot. 
The first, near Chesterfield, N. J., cost 
the lives of 12 passengers and three crew 
members. The second, near Washington 
National airport, killed 51 passengers 
and four crew members. 

“Twenty-six passengers and two crew 

members were killed in the American 
Airlines accident at Dallas, Tex., on No- 
vember 29, which ended its all-time pas- 
senger-mile record. 
_ “A Capital Airlines mishap at Wash- 
ington National airport brought death 
= four passengers and two crew mem- 
ers. 

“In Alaskan flights, Alaska Airlines 
lost three passengers and three crew 
members when a plane struck a hill 
after a night takeoff. A severe snow 
squall brought an Alaska Coastal Airlines 
plane to grief, and one passenger and 
one crew member were killed. 

“All Council awards were made on the 
basis of official records of the Civil 
Aeronautics Board, and total miles are 
those accumulated in scheduled passen- 
ger carrying operations only. 

“Members of the Council’s award ad- 

visory committee are Lt. Gen. James H. 
Doolittle and Harry F. Guggenheim.” 
_ Trans World Airlines pointed out that 
it completed 1949 with the greatest un- 
broken passenger-mile safety record of 
any United States air line, domestic or 
International, according to the National 
Saicty Council figures. 


Date of 
Last Fatal 
Accident 


Oct. 3, 1946 
Aug. 5, 1936 
April 18, 1930 


May 1, 1935 
March 10, 1948 


None 
Aug. 29, 1948 


Jan. 22, 1943 


1947 
1946 


March 11, 
None 
Dec. 24, 
None 
None 
None 
None 
None 
None 
None 
None 
None 
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None 
None 


“TWA’s record of 3 billion 440 million 
passenger miles without a passenger or 
crew fatality was 67 per cent better than 
the second best air line among those 
listed by the National Safety Council as 
having had a completely safe record in 
1949,” it said, adding that the Council 
concurred in the statement. 


| Competitive Ratemaking 


Discussed by Rogers 


“If my premise that rates must be 
bottomed by cost of service is correct, 
then there is no warrant for a higher 
cost agency of transportation making 
below-cost rates on traffic moving by 
the lower cost agency,’ said Wesley A. 
Rogers, general freight agent of the 
American Barge Line Co., Pittsburgh, 
Pa., in an address before Kiwanis club at 
Middletown, O. 

“Oftentimes competitive rates are 
made upon representations that there is 
river service when, as a matter of fact, 
such representations lack substance. 
Oftentimes reductions below cost in one 
area of the country spread and infect 
other areas of the country to the detri- 
ment and ill health of the carriers mak- 
ing them. 

“An interesting example of this is 
that some months ago the rail carriers 
operating in southeastern Georgia terri- 
tory were told that a water line had 
made a quotation to handle certain 
traffic and that unless the railroads met 
that water quotation they would lose 
the business. The water quotation was 
not in tariff form, nor published, nor 
available, but for some reason or other 
almost 50 per cent reductions were made 
in the rates by rail. It so happened that 
the shippers involved had a lot of indus- 
trial competition from Arkansas and 
Missouri to the same destinations. To 
meet that situation another system of 
railroads many hundreds of miles away, 
put in rates to meet the other rates by 
rail. Thus the whole rate structure on 
this movement from a wide geographical 
area, involving many railroads, has 
fallen to what we believe is a below cost 
level for no reason at all, because there 
was no actual water competition. Surely 
every other shipper by rail must be con- 
tributing something to these rates or the 
rail system as a whole will operate at a 
loss. Fortunately the Interstate Com- 
merce Commission has taken notice of 
this situation and has announced that 
it will have a general investigation to 
determine the matter. 

“This is not to imply that I do not 
welcome competition for I believe compe- 
tition to be essential to free enterprise 
but I do feel keenly that such competi- 
tion between different forms of trans- 
portation should be on a sound cost 
basis. There is plenty of competition 
between the carriers in the same field to 
afford a keen policing factor. 


“In conclusion I want to leave the 
thought with you that if you believe as 
I, that transportation as free enterprise 
can only continue if it is in a healthy 
income condition; then, accept the re- 
sponsibility of spreading the idea that 
no carrier, either truck, water or rail, 
should carry, or should be asked to carry 
freight at a below cost rate simply for 
the sake of transporting it. In my opin- 
ion the result of such a philosophy 
would be healthy for all forms of car- 
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riage because each form would then be 
free to render its own special type of 
service without rate wars, which are in 
the long run costly to the public, and 
without the loss of traffic required to 
sustain each different form; a loss 
brought about by this type of unhealthy 
below cost competition.” 


Proposed Order Would 
Bar Price Basing Pacts | 


In Corn Products Trade 


The Federal Trade Commission has 
announced that under an order recom- 
mended to one of its trial examiners for 
his acceptance, 16 companies represent- 
ing 95 per cent of the corn derivatives 
manufactured and sold in the United 
States, would be prohibited from con- 
spiring to fix prices and from engaging 
in discriminatory pricing practices. 

They would be barred, under the pro- 
posed order, it said, from entering into 
or continuing, among other things, 
agreements by which prices for their 
products were established and main- 
tained through concerted use of a basing 
point or zone system of pricing. 

These companies, said the F.T.C., had 
consented to such an order, which, to be 
effective, would have to be accepted by 
the commission trial examiner hearing 
its corn derivatives case. The proceed- 
ing was based on a complaint issued by 
F.T.C. in June, 1947, in its docket No. 
5502. 

It said four members of its legal staff, 
headed by Joseph E. Sheehy, director of 
the bureau of restraint of trade, had 
submitted a memorandum to Trial Ex- 
aminer William L. Pack, recommending 
that he approve the findings of fact, 
conclusions and order to cease and de- 
sist proposed by them and consented to 
by the respondent companies. 

The F.T.C.. said the proposed order 
would, among other things, require the 
respondents to cease and desist from 
concerted efforts in establishing, fixing 
or maintaining prices, terms or condi- 
tions of sale; establishing or maintain- 
ing a zone system or basing-point sys- 
tem of prices; and failing to quote or 
sell and deliver corn derivatives f.o.b. at 
each producing point. 

It said the proposed findings of’ fact 
set forth, among other things, that the 
derivatives companies once utilized four 
unincorporated trade associations as 
central agencies for exchanging infor- 
mation with respect to the “many vari- 
ables involved in the four geographical 
pricing systems they used,” these asso- 
ciations now having ceased to exist. 


. Price Systems Set Forth 


The proposed findings, according to 
the F.T.C., also stated that in selling 
their products, each respondent con- 
certedly with others used one of four 
geographical pricing systems: the single 
basing point system, the multiple bas- 
ing point system with every plant a 
basing point, the zone system, and a 
combination of a single basing point 
system in areas situated near a single 
basing point and a zone system in areas 
more distantly located. 

“In selling any corn derivative,” the 
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F.T.C. continued in a summary of the 
findings, “all respondents concertedly 
used the same geographical pricing sys- 
tem. Thus, any seller was enabled to 
match exactly the other sellers’ quoted 
prices to all purchasers, where each 
seller thus used identical practices in 
computing the many variables involved, 
including the price at any basing point, 
the zone areas, the delivered cost to the 
buyer in any zone, the refusal to sell 
f.o.b. production point, the diversion of 
shipments from one destination to an- 
other, allowance for return of container, 
and the applicable freight rates and 
charges.” 

It said “corn derivatives,” as termed 
in the proposed findings and order, in- 
cluded both mixed and unmixed corn 
syrup, pearl starch, gloss starch, pow- 
ered starch, refined grits, dextrin, corn 
sugar, refined and crude corn oil, and 
soapstock. ; 

The F.T.C. said that counsel support- 
ing the complaint asserted that no re- 
spondent would appeal under that com- 
mission’s rules of practices from an 
initial decision of the trial examiner 
that included the aforementioned find- 
ings, conclusions and order, and that in 
the absence of such an appeal, the trade 
commission could thereby obtain an ef- 
fective order that would be binding on 
the respondents. It said that under its 
rules of practice, recently amended, a 
trial examiner’s initial decision became 
the F.T.C.’s decision unless the parties 
appealed to the commission, or that 
body, on its own initiative, docketed the 
case for review. 

Later, the F.T.C. announced that “some 
portions of the press and radio” had 
made incorrect references to the pro- 
posed order, failing to make clear that 
the order would prohibit use of basing 
point and zone systems of pricing only 
when such systems involved concerted 
action, conspiracy or unlawful agree- 
ments among corn products sellers. Said 
the trade commission: 

“The incorrect statements about and 
misrepresentations placed upon the pro- 
posed order are similar to misstatements 
which have been made about the mean- 
ing of Federal Trade Commission orders 
in other cases dealing with basing-point 
systems and price-fixing arrangements 
over the last two years. 

“Those misstatements and misinter- 
pretations should be corrected. The pub- 
lic and the business community should 
not be left with the impression that the 
Federal Trade Commission is acting or 
has ever acted to prohibit or interfere 
with delivered pricing or freight absorp- 
tion when innocently and independently 
pursued with the result of promoting 
competition. The commission and the 
courts have acted to stop these practices 
only when they have involved collusion, 
conspiracy or unjust discriminations with 
resulting damage to competition and the 
public interest. The commission under- 
stands the proposed order to cease and 
desist in the present corn products case 
to be within those bounds.” 


Classification Docket 


Consolidated Classification Docket No. 
139, containing proposals to be heard 
July 6 at 101 Marietta Street, Atlanta, 
Ga.; July 11 at Room 315, Chicago Union 


Station; and July 18 at 1 Park Avenue, 
New York City, is being mailed to sub- 
scribers for the Traffic Bulletin with the 
June 17 issue of that publication. 


Rail Superintendents Hold 
Annual Meeting in Chicago; 
Morton Elected President 


A suggestion that railroad superin- 
tendents help their industry to meet 
the competition of other forms of trans- 
portation, by assisting the traffic depart- 
ments of their respective roads in estab- 
lishing competitive commodity rates 
promptly, particularly on seasonal traffic, 
was offered by a committee of the Ameri- 
can Association of Railroad Superintend- 
ents, shortly before the association 
concluded its three-day annual meeting 
June 8 in the Stevens Hotel, Chicago. 

Discussing the part played by railroad 
operating departments in establishing 
commodity rates requested for specialized 
service by the traffic department, the 
committee, headed by G. M. Leilich, 
superintendent of the Lehigh Valley 
Railroad, Buffalo, N.Y., reported that 
“there is too much delay between the 
time the request is made until the com- 
modity rate is actually established, 
which ofttimes results in a loss of the 
immediate traffic involved in the re- 
quest.” 

“Often, the operating department may 
be in a position to call attention to the 
need for a commodity rate which will 
retain traffic being diverted, or to in- 
crease the traffic already in existence,” 
Mr. Leilich said. 

As to seasonal traffic, the Leilich com- 
mittee said that the superintendent not 
only should handle requests for commod- 
ity rates promptly, but that in some 
cases he should “originate the sugges- 
tion where there is a traffic potential 
and endeavor, by simplifying the re- 
quirements of facilities, etc., to the ex- 
tent possible, encourage use of the rail 
facilities.” 

The Leilich committee urged railroads 
to cooperate to provide solid carload 
shipments of less-carload freight to one 
destination, calling attention to the suc- 
cessful pooling of merchandise traffic 
between St. Louis and Los Angeles, by 
the Wabash, Santa Fe, and Union Pa- 
cific railroads. 

Discussing expiration of the present 
Railway Express Agency contract in 1954, 
the committee said that “this offers the 
opportunity for the railroads to get rid 
of head-end traffic on passenger trains, 
and also to develop an agency for the 
handling of less-carload freight on a 
more expedited basis than is now pos- 
sible.” 

William White, president, Delaware, 
Lackawanna and Western’ Railroad, 
spoke at a luncheon session, June 7. 

“Our business is no longer a monopoly 
in transportation,” Mr. White asserted. 
“The competition from highway and air 
transportation is keen and upon unequal 
terms, and herein lies the heart of the 
railroad problem. It is largely a political 
one and difficult to cope with, but one 
which we must lick if the American rail- 
roads are to continue as a private en- 
terprise.... 

“What the railroads need is a square 
deal politically,” continued the speaker. 
“They must be permitted to compete 
with other forms of transportation on an 
equal basis. We have no desire to inflict 
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more regulation upon our compctitors 
except that which is necessary to «qua)- 
ize the terms under which we compete 
with them. A minimum of regulation 
for all forms of transportation and regy-. 
lation in the public interest only, so as 
to provide a proper balance, is what we 
ask in connection with regulation. We 
do ask, however, that subsidy in what. 
ever form it may €xist should répidly 
diminish and eventually disappear. . , , 
We have no quarrel with the fact that 
we have competitors. We quarrei only 
with the fact that we can’t compete 
upon equal terms, and I don’t think that 
we need apologize for taking this posj- 
tion. It is a sound one and any reason- 
able person will agree with it.” 

Asserting that the American people 
were entitled to the best service that it 
was possible for the railroads to provide, 
and at the lowest possible price, Mr. 
White said that the time had long since 
passed when car shortages could be 
taken for granted. 

“If we expect to compete for the trans. 
portation of people’s goods,” he said, “we 
must give those people the kind of car 
they want when they want it, and then 
move their goods from origin to destina- 
tion on a schedule upon which they can 
depend, and without damaging the 
lading. 

“We must provide switching service 
that meets their needs, and we must pay 
justified claims promptly. . . It has 
been our failure after the war to meet 
these requirements that has lost friends 
for our industry. .. . What I have said 
here must be the policy of 132 Class 
I railroads, because operating as we do 
in 132 units, and yet as a single system, 
the whole chain is only as strong as its 
weakest link.” 

C. I. Morton, superintendent, Sea- 
board Air Line Railroad, Raleigh, N.C, 
was elected president of the association 
at the closing session of the group’s an- 
nual meeting. Mr. Morton succeeds 
Fred Diegtel, superintendent, Delaware, 
Lackawanna & Western Railroad, Ho- 
boken, N.J. 


The association elected other officers 
as follows: First vice-president, F. L. 
Houx, superintendent, Chicago & North 
Western Railway, Chicago; second vice- 
president, H. E. Bixler, transportation 
assistant, New Haven Railroad, New 
Haven, Conn.; third vice-president, J. 
C. Starbuck, assistant superintendent, 
Burlington Railroad, Chicago; fourth 
vice-president, J. W. Harman, terminal 
superintendent, Canadian Pacific Rail- 
road, Montreal, Quebec, and treasurer, 
D. E. Ferner, superintendent of trans- 
portation, Chicago, South Shore & South 
Bend Railroad, Michigan City, Ind. 


A post-convention meeting, for mem- 
bers of the association residing in the 
far west, will be held August 15 and 
16 in the Hotel Alexandria, Los Angeles. 


Miller Memorial Service 


To Be Held by I.C.C. 


The Commission will hold a memorial 
service in Washington, D.C., for the late 
Commissioner Carroll Miller on Friday, 
June 30 at 3 p.m., it was said at the 
Commission June 13. 

Commissioner Miller died in Washing- 
ton, on December 24, 1949, after an ill- 
ness of several weeks. He had served as 
a member of the Commission for 16% 
years. 
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At the Commission it was said those 
participating in the service would be 
Chairman Johnson, of the Commission; 
Daniel W. Knowlton, its chief counsel; 
Roland Rice, president of the Associa- 
tion of Interstate Commerce Commission 
Practitioners; and Edward H. DeGroot, 
Jr. chairman of that association’s me- 
morials committee. . 





Ohio Trucking Freight 


Claim Council Organized 


The Freight Claim Council of the Ohio 
Trucking Association was organized June 
7, at a meeting of the Hotel Fort Hayes, 
Columbus. The following officers were 
elected: 

Chairman, W. P. Downey, Eastern 
Motor Dispatch, Inc.; vice-chairman, B. 
H. Parke, Norwalk Truck Lines; secre- 
tary, W. H. Crawley, E. A. Schlairet 
Transfer Co.; committee, A. J. Willen- 
porg, C & D Motor Delivery; Mildred 
Conover, Continental Freight Forward- 
ing Co.; Bruce Young, Haeckl’s Express, 
Hamilton; Frank Nash, H. J. Hall Truck- 
ing, Inc. Wadsworth; B. F. Patterson, 
B & F Transfer Co.; Alfred Joyce, Road- 
way Express, Inc., Akron; Regis C. Bor- 
ing, B & N Transportation Co., Colum- 
pus; Pete Paulus, Mohawk Motor, Inc., 
Tiffin; R. H. Mosier, Liberty Highway, 
Inc. Toledo; Harvey Miller, White 
Transportation Co., Zanesville. 

“The following policies were form- 
ulated for the immediate future,” said 
Mr. Downey. : 

“First, the main purpose of the Freight 
Claim Council of the Ohio Trucking As- 
sociation would be the prompt and effi- 
cient handling of interline claims. 

“Secondly, the application for mem- 
bership would be prepared immediately 
and an attempt made to secure partici- 
pation by all interested carriers; how- 
ever, there would be no dues assessed 
against the members of the Freight 
Claim Council of the Ohio Trucking AS- 
sociation, nor would there be any obliga- 
tion for membership in the Ohio Truck- 
ing Association ensuing from the mem-~ 
bership in the Freight Claim Council of 
the Ohio Trucking Association. 

“It was further decided that we pro- 
ceed immediately with the establishment 
of a central clearing house to handle 
reports of over-freight from the mem- 
bership. The officers will prepare a 
standard form to be used for reporting 
of over-freight. A copy of this form 
will be mailed monthly to the members 
of the Freight Claim Council. In turn 
they will complete the form and return 
to the Freight Claim Council before a 
given deadline. The combined report 
will be prepared from the individual re- 
ports from the reporting carriers by the 
Ohio Trucking Association and dis- 
tributed to all members participating in 
the reporting of over-freight. As a 
condition to receiving copies of the 
monthly consolidated report, carriers 
must submit a report of over-freight on 
the system, providing of course, if they 
have no over-freight on their line over 30 
days old a statement to that effect to be 
accepted as a report of over-freight. 


“The chairman was authorized to ap- 
point a committee to draft by-laws for 
the Freight Claim Council of the Ohio 
Trucking Association. Bulletins will be 
prepared and mailed as the work of the 
Freight Claim Council progresses during 
the latter part of the year. The officers 


and the committee will decide on the 
time and place of the next meeting 
which most likely will be held in Sep- 
tember.” 


Foreign-Trade Zones Board 
Reviews ‘49 Developments; 
N. Y. Zone to Be Enlarged 


Increased berthing and storage space 
would be acquired by the New York for- 
eign trade zone, and this addition, “ex- 
pected to take place shortly,” would 
mark the first major post-war expansion 
of the zone, the Foreign-Trade : Zones 
Board said in its annual report for 1949, 
submitted to Congress a few days ago by 
Secretary of Commerce Sawyer, chair- 
man of the board. 

“Piers 13 and 14, which comprised a 
part of the original zone area,” the board 
said, “are to be released by military au- 
thorities for use by the zone, and will 
provide increased berthing and storage 
space. Pier 13 contains 267,000 square 
feet of shedded space, while Pier 14 is 
uncovered.” 

The board stated that three new for- 
eign-trade zones authorized in fiscal 
year 1949 brought to a total of six the 
number of such installations in the 
United States. 

“Two of the new zones, located at Los 
Angeles and Seattle, began operating 
last September 1,” it said. “The third 
zone authorized last year is located at 
San Antonio, Tex., and is scheduled to 
begin operating this year. U‘S. foreign- 
trade zones which previously were in 
operation, and the dates of their estab- 
lishment, are: New York, in 1937; New 
pee in 1947, and San Francisco, in 

The foreign-trade zones in operation 
at New Orleans, San Francisco, Los 
Angeles = pra the board reported, 
were making steady progress in expand- 
ing their activities. — ia 

“This is particularly impressive in the 
case of the San Francisco zone .. . since 
a waterfront strike occurred shortly after 
this zone opened for business, adding to 
the usual difficulties of a new enter- 
prise,” it said. “The New York zone 
reported handling the greatest variety of 
commodities, with 326 different classes, 
from 177 countries. The other zones 
showed gains last year both in the va- 
riety of goods handled, and in the 
number of countries of origin.” 

Included in the report was a state- 
ment that the joint Economic Coopera- 
tion Administration - Department of 
Commerce mission to Europe last year 
emphasized that increased use of for- 
eign trade zones in the United States 
could assist materially in boosting sales 
of European products in this country. 

“Foreign trade zones are areas set 
aside where foreign merchandise may be 
landed in the United States without 
passing through customs,” said the Com- 
merce Department’s Office of Interna- 
tional Trade in an announcement con- 
cerning the report. “This merchandise 
may then be put through certain proc- 
esses and reshipped abroad without pay- 
ing U.S. duty. The importer must com- 
ply with customs regulations and pay 
duty, however, when the merchandise is 
moved outside the foreign trade zone on 
Us: OOM « « 

“Activities carried on at foreign trade 
zones cover a wide variety of packing, 
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sorting, labeling, crating, grading, re- 
coopering, assembling, drying, bagging 
and other operations. For example, one 
of the activities at the New Orleans zone 
involved corrugating aluminum sheets 
imported from Great Britain. The cor- 
rugated sheets were then shipped to 
some 20 foreign countries.” 


Passenger Deficit Group 
To Meet June 22 


S. H. Flint, secretary of the Special 
Committee on the Study of the Railroad 
Passenger Deficit Problem, made up of 
members of state regulatory bodies and 
of the Interstate Commerce Commission, 
has issued a call for a meeting in Wash- 
ington, in the offices of the Commission, 
the morning of June 22. Mr. Flint is a 
rate expert with the Georgia Public 
Service Commission. 

The committee, set up to explore 
methods for overcoming the passenger 
deficit of the railroads, held a prelimi- 
nary organizational meeting in Wash- 
ington in March, with the idea of hav- 
ing a full committee meeting at the earli- 
est date possible. 


Commissioners Aitchison, Splawn, 
Rogers, and Alldredge are members of 
the committee. Aside from Mr. Flint, 
the following representatives of state 
commissions are members: 

L. W. Cannon, Indiana, chairman; 
Eugene S. Loughlin, Connecticut; Ray 
D. Martin, Ohio; Hammond Fowler, Ten- 
nessee; Elmer Cart, North Dakota; Kyle 
D. Williams, Missouri; Wade O. Martin, 
Louisiana; Ray O. Weems, Oklahoma; 
Kenneth Potter, California; and John H. 
Carkin, Oregon. 


When the special committee held its 
meeting in March, the N.A.R.U.C. said 
the Commission was asked to furnish in- 
formation relating to a breakdown of 
expenses as between passenger services, 
and “head-end” services, such as the 
transportation of express, mail, and bag- 
gage. It also said that the railroads 
would be asked to furnish information 
on branch-line service with the idea of 
developing the savings in out-of-pocket 
costs achieved by abandonment of 
branch trackage. The N.A.R.U.C. said 
it was hoped that the passenger deficit 
could be reduced and that there could 
be cooperation between the railroads, 
labor organizations, and the regulatory 
bodies to permit maintenance of pas- 
senger service at least on a breakeven 
basis. 





Petroleum Data Studied 


The Commission has issued statement 
No. 5027, prepared by its Bureau of 
Transport Economics and_ Statistics, 
showing the distribution of petroleum 
products by Petroleum Administration 
districts according to a one per cent 
sample of waybills for all carload traffic 
terminated by Class I steam railways in. 
the fourth quarter of 1949. 

The study bore a notation that it was 
issued as information, and had not been 
considered or adopted by the Commis- 
sion. 






































































































INTERSTATE 


Grain Screening Rates, 
Canada to West Coast, 
Held Not Unreasonable 


The Commission, division 3, by a re- 
port and order in Buckerfield’s Ltd., et 
al. v. Santa Fe Railway et al., has found 
not shown unreasonable rates charged 
on numerous carloads of grain screenings, 
described in the complaint as refuse 
screenings and mixed feed oats, moving 
from Vancouver and Vancouver Wharf, 
British Columbia, Canada, to destina- 
tions in Washington, Oregon, and Cal- 
ifornia. It has dismissed the complaint. 

The shipments, it said, consisted of 
approximately 238 carloads of refuse 
screenings and 334 carloads of oat screen- 
ings. It said the applicable rates as- 
sailed were in no instance composed of 
combinations on the Canadian border, 
but were either joint through rates or 
combinations based on interior United 
States points. Except in those instances 
where the publication of authorized gen- 
eral increases disturbed normal rate re- 
lations, causing combination rates made 
over the border to be slightly in excess 
of those applicable, the last named rates 
were less than the border combinations, 
it said. 

The Commission said the short-line dis- 
tances to all except one of the destina- 
tions of these shipments “make through” 
the border point of Blaine, Wash. It 
said the local rate from Vancouver to 
Blaine, 35.9 miles, was 11 cents, or two 
cents higher than it would be based on 
the Pacific coast scale. 


Rate Situation 

Except in a few instances in which 
the rates were slightly higher, it said, 
the rates from Blaine were generally on 
the same level as those applying through- 
out the Pacific coast states, most of them 
approved or prescribed by the Commis- 
sion. The specific commodity rates on 
screenings were voluntarily established to 
meet water competition and were lower 
than the grain rates applying fo the same 
destinations, said the Commission. 

It said rates on the basis proposed by 
the complainants were prescribed in 
Grain and Grain Products, 164 I.C.C. 619, 
822, but that basis was not used by the 
Commission in its report on further hear- 
ing, Grain and Grain Products, 205 I.C.C. 
301, 456. 

“The fact that the through rates here 
assailed are somewhat higher than the 
general level of rates applying in the 
Pacific coast states does not provide 
adequate support for concluding that 
the assailed rates as applied on these 
shipments were above a reasonable maxi- 
mum level,” said the Commission. 

It said the natural movement of grain 
in the Pacific northwest was from the 
interior to port terminals. In 1947, it 
said, 29,595 carloads of grain and grain 


products moved to the north coast ter- 
minals from points in Washington, Ore- 
gon, and Idaho. Approximately 600 car- 
loads of grain screenings moved in the 
same year from British Columbia to 
points in Washington and Oregon north 
of and including Portland, it said. The 
number of shipments in that year from 
British Columbia moving to California 
did not appear, but it was relatively 
small, it said. 

“It is apparent,” the Commission con- 
tinued, “that complainants’ shipments 
were in the nature of an irregular move- 
ment, which was across the direction of 
the general flow of the grain traffic. 
Rates on these shipments were not un- 
reasonable simply because they were on 
a slightly higher level than the rate 
to the port terminals.” 

It said the average loading of wheat 
on the Great Northern Railway, an 
originating carrier, for the year 1947, 
in Washington, was 100,900 pounds, oats 
78,360 pounds, and barley 97,260 pounds. 
The average weight of complainants’ 
shipments was 67,660 pounds, it said, 
adding that screenings loaded much 
lighter than grain generally. 

Dissenting Opinion 

Commissioner Patterson, dissenting, 
said that in his opinion the rates as- 
sailed were shown to have been unrea- 
sonable. After a discussion of the rate 
situation, he said that, bearing in mind 
the underlying purpose of the Hoch- 
Smith resolution, in response to which 
the investigation in Grain and Grain 
Products, 164 I.C.C. 619, was instituted 
and the various scales set forth in ap- 
pendix D to the first report therein were 
initially prescribed, he was of the opin- 
ion that a maximum reasonable basis 
for the complainants’ shipments should 
be somewhat lighter than those respec- 
tive scales designed in that case for ap- 
plication from U.S. origins to the con- 
sidered destinations. 


Pipeline Properties Valued 


The Commission has issued printed re- 
ports covering the final valuation of the 
properties of two pipeline companies for 
rate-making purposes. 

In valuation docket No. 1292, Ohio 
River Pipe Line Co., the Commission 
found the final value for rate-making 
purposes of the property of the company 
owned and used for common-carrier pur- 
poses to be $43,000 as of December 31, 
1947, and of property used but not owned, 
$28,300. 

In valuation docket No. 1292, Cleve- 
land Pipe Line Co. the final value of that 
company’s property owned and used for 
common-carrier purposes was found to 
be $87,500, and the value of property 
used but not owned, $80. 


TRAFFIC Wort 


Bus Lines’ Bulwinkle 
Pact to be Approved 
if Amendment is Made 


The Commission, division 2, has found 
that a rate-conference agreement file 
under the so-called Reed-Bulwinkle act 
by some 300 common Carriers, members 
of the National Bus Traffic Association, 
Inc., Chicago, should be approved, sub- 
ject to any general terms and condi- 
tions or regulations that may later be 
prescribed and to a specific condition 
that the agreement be amended to pro- 
vide that any motor-carrier of passen- 
gers shall be admitted to membership, 
as of right, on the same terms as exist- 
ing members. 

It issued a report in Section 5a Ap- 
plication No. 9, National Bus Traffic 
Association, Inc. (Rate and Tariff Pro- 
cedure)—Agreement, but withheld entry 
of an order of approval pending advice 
that applicants assented to the condi- 
tions of approval specified, and that the 
agreement had been amended accord- 
ingly. 

The Commission said the parties to 
any agreement approved by it under 
section 5a, the so-called Reed-Bulwinkle 
section of the interstate commerce acti, 
were, by the terms of paragraph (9), 
relieved from operation of the anti-trust 
laws with respect to the making ana 
carrying out of the agreement in con- 
formity with its provisions and any 
terms and conditions of approval that 
the Commission might prescribe. It said 
the applicants sought approval of an 
agreement between and among them- 
selves, relating to procedures for the 
joint consideration, initiation, or estab- 
lishment of rates, fares, charges, divi- 
sions, rules, regulations, and practices, 
applicable to the transportation of pas- 
sengers, mail, baggage, and express be- 
tween United States points. 

It said the Department of Justice's 
opposed the application but that its ap- 
pearance in the case was not in opposi- 
tion to the rate-bureau principle. I 
urged, the Commission said, that ap- 
proval of the agreement be withheld for 
the reason that the applicants had faile¢ 
to show that it met the statutory stand- 
ards. It was in a discussion of the 
department’s contentions that the Com- 
mission held that the agreement should 
provide that any bus operator should 
be admitted to membership, as of right, 
on the same terms as existing members. 
This was made a condition to approval 
of the agreement. 


D. of J. Contentions 
The Commission said the right to take 
independent action was contained in 
terms reserved to each carrier by a para- 
graph of the bus lines’ rate and tariff 
agreement. The department contended, 
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nowever, it said, that the provisions with 
respect to admission and expulsion of 
members, conformity with the rates pro- 
cedures, and the powers of the directors 
and officers over the association’s af- 
fairs, “make the purported reservation 
of such right illusory, and amount to a 
delegation to the relatively small group 
of carriers comprising or controlling the 
poard of directors of the power to make 
rates for the industry generally.” 

The Commission said its view was that 
the board had no direct voice, under the 
agreement, in the consideration or de- 
termination of rate proposals. It added, 
however, that to assure that the board 
might not indirectly exert an influence 
over those rate-making activities, it was 
advisable to require some modification 
of the provisions respecting admission of 
association members. Continuing, it 
said: 

“The by-laws provision as to ‘accept- 
ance’ by the board or an authorized 
officer of an application for membership 
appears to vest in such board or officer 
some measure of discretion in the mat- 
ter. In our opinion, the agreement 
should provide that any bus operator 
shall be admitted to membership, as of 
right, upon the same terms as existing 
members. Compare Section 5a Appli- 
cation No. 10, Waterways Freight Bu- 
reau—Agreement .. . decided March 22, 
1950. On the matter of expulsion, while 
article II of the by-laws provides for ex- 
pulsion of a member by the board of 
directors ‘for failure to cure any breach 
of any duty or obligation of such mem- 
ber hereunder within sixty (60) days 
after written notice’, a careful examina- 
tion of the articles of association and 
by-laws discloses that the only binding 
duty imposed upon members is the pay- 
ment of dues. Expulsion of a member 
for any other reason would not, there- 
fore, be an act coming within the cov- 
erage of our approval of the agree- 
ment.” 

It said the department asserted that 
carriers might become association mem- 
bers only on agreeing to “submit to the 
dictates of a non-representative board 
of directors, which may expel any re- 
calcitrant bent on exercising independ- 
ence of action.” It said the department’s 
objections were based on two major 
premises: (1) that the association had 
the power, under the agreement, to be- 
come a nationwide private government 
in the motor bus industry, and (2) that 
the agreement did not, in fact, accord 
independence of action as required by 
Section 5a (6) of the act. 

With respect to the private-govern- 
ment contention, the Commission con- 
tinued, the department argued that in 
the absence of effective provision limiting 
the power of the board of directors under 
the procedures set forth in the agree- 
ment, Commission approval would en- 
able a limited number of carriers “to 
control and integrate private rate-mak- 
Ing authority under a private national 
association for their own purposes.” 

“As we interpret the agreement, how- 
ever,” the Commission said, “the board 
has no voice in the consideration or de- 
termination of proposals for changes in 
rates and fares. They are handled in- 
Stead by the interested members [mem- 
bers parties to existing tariffs or tariff 
Provisions which would be affected by a 
Proposal] of the association in the man- 
her... described. Our conclusions and 
findings herein are based on this inter- 
pretation of the agreement.” 

It said the department referred to a 


certain “open-end provision” providing 
that the articles and by-laws might be 
altered, amended or repealed by affirma- 
tive vote of a majority of members pres- 
ent at a general meeting called for that 
purpose. The department contended, it 
said, that under that provision the mem- 
bers would be able to change the agree- 
ment and as so changed it would be 
binding on all parties; and that thus the 
carriers were seeking Commission ap- 
proval of a right lodged in themselves 
to alter the agreement at any time with- 
out applying to the Commission for 
approval of the altered agreement. 


“To the extent that any changes in 
the rate and fare procedures are made 
effective without prior submission to and 
approval by the Commission,’ the Com- 
mission said, “the matter would be sub- 
ject to further investigation and con- 
sideration under section 5a(7) of the act 
for the purpose of determining whether 
a prior approval should be modified or 
terminated. In any event, the relief pro- 
vided in paragraph (9) of section 5a will 
not apply to such changed procedures 
unless and until an agreement establish- 
ing them is submitted to and approved 
by the Commission.” 


Bus Competition 


The Commission said competition in 
the motor-bus industry was keen and not 
confined to carriers of equal size but 
existed also between carriers with great 
differences in their route and mileage 
revenues. It said that without some pro- 
cedure such as provided in the instant 
agreement, only the large carriers would 
be able to engage to any considerable 
extent in long-haul service and to es- 
tablish joint rates on any substantial 
scale; and the smaller carriers would be 
confined largely to local service with 
through service limited, for the most 
part, to small lines immediately connect- 
ing with them and to such larger carriers 
as might be willing to accept their con- 
currences. 

“Moreover,” it continued, “the larger 
carrier, with single-line service between 
major population centers, would have a 
competitive advantage over the small 
carriers participating in interline move- 
ments between such points, in that the 
former would change the fare quite 
readily whereas the several carriers mak- 
ing up the through route must obtain 
the concurrences of their connections 
before changing a joint rate of fare. 
Contrasted with this situation, the pro- 
cedure provided by the agreement gives 
each carrier an opportunity to know and 
meet its competitors’ fares and charges 
before they become effective, and to par- 
ticipate with other carriers in through 
routes and joint rates or fares... .” 


The Commission said the association 
had a membership of 382 carriers oper- 
ating throughout the United States, 
Canada, and Alaska, and at the date of 
hearing in the case only 297 members 
had executed the rate and tariff agree- 
ment. It said that under appropriate 
powers of attorney, the association acted 
as a publishing agent for some 750 car- 
riers, including its members. 


Bell Pipe-Line Value 


Tentative valuation for rate-making 
purposes of property the Bell General 
Pipe Line Co., as of December 31, 1947, 
has been determined by the Commission, 
division 2, as follows: Owned and used 
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for common-carrier purposes, $860,500; 
owned but not used—leased to McMur- 
rey Pipe Line Co., $10,800, property out 
of service, $20,800, total owned but not 
used, $31,600; used for common-carrier 
purposes, but not owned—leased from 
Pure Transportation Co., $54, leased 
from private parties, $112, total used 
but not owned, $166; total owned, $892,- 
100; total used, $860,666. 

The report, issued in valuation No. 
1301, Tentative Valuation Report on 
the Property of Bell General Pipe Line 
Co., said $1,700 was included in the 
aforementioned value as owned and used 
on account of working capital, consist- 
ing of material and supplies and cash. 

A notice addressed to the US. At- 
torney General, the Governor and the 
Railroad Commission of Texas, and the 
Bell General and Pure Transportation 
companies, said any protests must be 
filed with the Commission in Washing- 
ton on or before 30 days from June 15. 

The report said the Bell company 
owned and used a total of 38.346 miles of 
trunk-line for transporting crude oil 
7 Texas, and 128.323 miles of gathering 
ines. 


1.C.C. Splits 6 to 5 on 
Higher Charge on Coal by 
Barge from N.E. Ports 


The Commission, in a 6-to-5 decision, 
has found not unreasonable a practice of 
the Pocahontas railroads in maintaining 
proportional rates from mines in Vir- 
ginia, West Virginia, and Kentucky, to 
the Hampton Roads ports, on coal which 
has a subsequent movement by ocean to 
the New England ports and thence by 
barge to interior points, 45 cents a ton 
higher than the proportional rates on 
like coal which has a subsequent move- 
ment by ocean to the New England ports, 
thence by rail to interior points. 

Its action was by dismissal of the 
complaint in No. 30122, James McWil- 
liams Blue Line, Inc., et al., v. Campbell’s 
Creek Railroad Co., et al., and by denial 
cf petitions for modification or clarifica- 
tions of the findings and orders in Ex 
Parte 115, General Commodity Rate 
Increases, 1937, 223 I.C.C. 657, 229 I.C.C. 
435; Ex Parte 162, Increased Railway 
Rates, Fares, and Charges, 1946, 266 
I.C.C. 537, 268 I.C.C. 169, 269 I.C.C. 418, 
273 I.C.C. 445, 274 I.C.C. 168, and Ex 
Parte 166, Increased Freight Rates, 1947, 
269 I.C.C. 33, 270 I.C.C. 81, 270 I.C.C. 93, 
270 I.C.C. 403, with respect to the propor- 
tional rates to tidewater on rail-ocean 
and rail-ocean-barge coal. 

The majority asserted that the coal ap- 
peared to be moving freely by the rail- 
ocean, rail-ocean-barge, and rail-ocean- 
truck routes in competition with the 
all-rail and rail-ocean-rail routes. It 
also said that if the relief sought was 
accorded via Hampton Roads, similar re- 
lief would have to be accorded via the 
other three north Atlantic ports, and 
Similar reductions would have to be ac- 
corded the all-rail coal, and perhaps on 
rail-ocean-truck coal, which, said the 
majority, “would result in losses to the 
rail carriers of millions of dollars.” 


The majority said no parties were sub- 
jected: to unjust discrimination or undue 
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prejudice as the complainants and inter- 
vening operator-dealers forwarded coal 
and complaining and intervening public 
utilities received coal, by both rail and 
barge, and were accorded the same pro- 
portional .rates and refunds, and admit- 
ted that cancellation of the refund ar- 
rangement on the rail-ocean-rail coal 
or increases in the proportional rate to 
the ocean-barge basis would be of no 
benefit to them. Also, said the majority, 
there was no proof of injury to the 
complaining or petitioning water lines as 
the traffic was now moving freely by the 
water routes, and it appeared they were 
earning a fair profit on their operations. 

The majority and the dissenting com- 
missioners differed in their views as to 
whether or not the decision of the Su- 
preme Court of the United States in In- 
terstate Commerce Commission v. Mech- 
ling, 330 U.S. 567, applied. There the 
court enjoined a Commission order au- 
thorizing a three-cent increase in cer- 
tain ex-barge proportional rates on 
grain, without corresponding increases 
in certain proportional rates or specifics 
on ex-rail and ex-lake grain, the three 
sets of rates having been theretofore on 
a parity, said the majority. It said the 
circumstances in that proceeding dif- 
fered in many essential respects from 
those presented in the instant proceed- 
ing, and, among other things, it observed 
that “here all the water transportation 
is unregulated and all of the water car- 
riers serving a given port are treated 
alike.” 

The Blue Line’s complaint in large part 
was necessarily concomitant to its status 
as an unregulated carrier with respect to 
the traffic, the majority said, adding 
that if its rates were subject to regula- 
tion they could be blended into and 
made a permanent part “of the whole of 
this delicately balanced rate adjustment, 
with due regard to the many factors 
affecting that adjustment.” 

Dissenting Opinion 

Commissioner Mahaffie wrote the dis- 
senting opinion, in which he was joined 
by Commissioners Aitchison, Lee, All- 
dredge, and Knudson. 

He said the majority distinguished 
this case from the Mechling Case in that 
none of the water transportation was 
subject to Commission jurisdiction, and 
in that the Commission had found the 
ex-barge rates yielding a reasonable re- 
turn. He said it might be noted that 
the water transportation in the Mech- 
ling case was likewise not subject to 
Commission jurisdiction, and added that 
the court did not rest its decision on the 
grounds to which the majority referred, 
but had quoted sections of the statute 
forbidding carriers to discriminate in 
their rates with respect to traffic re- 
ceived from connecting carriers. Com- 
missioner Mahaffie said, in his judg- 
ment, the discrimination resulting from 
charging higher rates on the coal further 
transported by barge in New England 
fell squarely within the condemnation 
of the statute as construed by the Su- 
preme Court in the Mechling case. 


Moreover, he said, with respect to the 
increases authorized in Ex Parte 166, 
the discrimination in question was pro- 
hibited by the Commission’s decision. He 
said it had authorized a maximum in- 
crease of 40 cents a net ton in coal rates, 
subject to the single-increase rule on 


rail-water-rail coal, but subject further 
to the specific exception that “the in- 
crease in rates to the north Atlantic 
ports, Hampton Roads and north, when 
for movement beyond by water in coast- 
wise service ... shall not .. . exceed 
20 cents per net ton.” He said that the 
petitioners in that proceeding, “de- 
fendants here,” disregarded that finding 
and published a 40-cent increase except 
on coal finally transported by rail in 
New England. 

“The majority now ratify that action 
and repudiate our decision in Ex Parte 
No. 166 by permitting the 40-cent in- 
crease to stand,” Commissioner Mahaffie 
said. 


Alterman Gets Extensive 
Packing House and Other 
Irregular Route Rights 


The Commission, division 5, by a re- 
port and order in MC-107107, Sub. 9, 
Sidney Alterman, Extension—Packing 
House and Other Food Products, has 
granted the applicant the following au- 
thority as a common carrier, over ir- 
regular routes: 

“(1) Of meats, meat products, and 
meat by-products as listed in section A 
of the appendix to the report in Modifi- 
cation of Permits—Packing House Prod- 
ucts, 46 M.C.C. 23, and 48 M.C.C. 628, 
(a) from Austin, Newport, and St. Paul, 
Minn., Madison, Wis., Omaha, Neb., In- 
dianapolis, Ind., Chicago, Ill., Kansas 
City, Mo.-Kan., Wichita, Kan. and 
points within 5 miles thereof, Sioux 
Falls, and Storm Lake, Fort Dodge, Es- 
terville, Sioux City, and Dubuque, Iowa, 
to points in Florida, and (b) from Ot- 
tumwa, Ia., to points in Georgia, (2) of 
dairy products as listed in section B of 
the appendix referred to above, (a) from 
Sioux Falls, S.D., Indianapolis, Ind., Ro- 
chester, Minn., Neosha, Mo., and Wich- 
ita, Kan., and points within 5 miles 
thereof, to points in Florida, and (b) 
from Ottumwa, Ia., to points in Geor- 
gia, (3) of articles distributed by meat 
packing houses as defined in section C 
of the appendix referred to above (a) 
from Austin and Newport, Minn., Omaha, 
Neb., Sioux City, Ia., Kansas City, Kan., 
Wichita, Kan., and points within 5 miles 
thereof, and Sioux Falls, S. Dak., to 
points in Florida, and (b) from Ot- 
tumwa, Ia., to points in Georgia, (4) of 
frozen citrus juices and citrus juice con- 
centrates from points in Florida to 
points in Illinois, Indiana, Iowa, Mary- 
land, Michigan, Minnesota, Missouri, 
New Jersey, New York, Ohio, Pennsyl- 
vania, Virginia, Wisconsin and the Dis- 
trict of Columbia, and (5) of fresh 
fruits and vegetables from points in 
Florida to points in Alabama, Kansas, 
Kentucky, Minnesota, Mississippi and 
Tennessee, traversing, in connection with 
the above-described operations, Arkan- 
sas and Oklahoma for operating con- 
venience only; that applicant is fit, will- 
ing, and able properly to perform such 
service and to conform to the require- 
ments of the interstate commerce act 
and our rules and regulations thereun- 
der; that a certificate authorizing such 
operations should be granted; and that 
in all other respects the application 
should be denied.” 

The Commission said the applicant had 
engaged, without a license, as a broker 
in arranging transportation by motor 
vehicle for compensation of fresh fruits 
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and vegetables from points in Floriq 
to points in numerous states. To th 
extent that the applicant brokered trap. 
portation performed by carriers exemp 
because within the partial exemptio, 
of section 203(b) (6), which relieves fron 
regulation vehicles used to Carry agricy. 
tural commodities, said the Commission, 
he did not require a license. But it addeq 
that to the extent that certificated moto 
carriers of fruits and vegetables wer 
engaged, a license was required. It saig 
applicant should discontinue the last. 
described operation until appropriate 
authority was granted. 

At another point, the Commission saij 
the instant application was one of thre 
filed by competing motor carriers fo; 
authority largely similar in scope as ty 
commodities and territory. One Carrie 
opposing the application, it said, a». 
serted that the earliest filing shoul 
have preference in the adjudication of 
the rights involved. The Commission 
said it had consistently stated that pri- 
ority in filing an application was not a 
controlling consideration unless all other 
things were equal. It added that each 
of the applications would be considered 
on their individual merits and the records 
made at the respective hearings involved, 

The Commission said that no need had 
been shown for applicant’s service in the 
return movement of anything other than 
rejected shipments, which it said could 
be returned to their respective origin; 
by the carrier having them in its posses- 
sion without specific authority, provided 
the service was covered by an appropriate 
tariff provision. It also said that the 
authority granted to the extent it dupli- 
cated any heretofore granted to or now 
held by applicant, should not be con- 
strued as conferring more than one 
operating right. 

Commissioner Cross dissented in part. 


Pipe Line Value Stated 
For Standard Oil Unit 


Tentative valuation of the property of 
the Stanolind Pipe Line Co., as of De- 
cember 31, 1947, has been completed by 
the Commission, division 2, according to 
a report and order in valuation No. 1302, 
Tentative Valuation Report on the Prop- 
erty of Stanolind Pipe Line Co. 

This company is described as owning 
trunk pipe lines in 10 states and gather- 
ing lines in five states that form a 
integral part of the Standard Oil 00. 
(Indiana) system. Stanolind’s owned and 
used property for common-carrier pu- 
poses is valued at $128,025,000, according 
to the report, with total owned, $128,101, 
700, and total used, $128,039,192, including 
$14,192 used but not owned. 


Property owned but not used was 
valued at a total of $76,700, the report 
said. This valuation, it said, included 
$4,900 leased to Humble Pipe Line (0. 
$2,500 leased to Magnolia Pipe Line 00, 
and $69,300 for property out of service. 

Property used for common-carrié! 
purposes, but not owned, had a total 
value of $14,192, the report said. This 
property was listed as leased from the 
following: Empire Pipeline Co., $42; Mid- 
land Valley Railroad Co., $273; Standard 
Oil Co. (Indiana), $593; Sinclair Refit- 
ing Co., $420; Stanolind Crude Oil Pul- 
chasing Co., $50; Stanolind Oil & Gas 
Co., $72; Tidewater Oil Co. and Sea- 
board Oil Co., $364; City National Bank. 
Wichita Falls, Tex., $404; State of New 
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Mexico, $91; United States Government, 
$377; and private parties, $11,506. 

The report said $3,222,100 was included 
in the valuation as owned and used on 
account of working capital, consisting of 
cash and material and supplies. 

Protests concerning the valuation 
would have to be filed with the Commis- 
sion in Washington on or before 30 days 
from June 16, the Commission said in a 
notice addressed to the Attorney Gen- 
eral of the United States, the governors 
and regulatory commissions of the 10 
states in which Stanolind operated, and 
also the Service Pipe Line Co., Cities 
Service Pipe Line Co., Humble Pipe Line 
Co., Magnolia Pipe Line Co., and Mid- 
land Valley Railroad Co. 

Stanolind’s principal main trunk-line 
route, the report said, extended from 
Clinton, Tex., through Oklahoma, Kan- 
sas, Missouri, Iowa, and Illinois, to Whit- 
ing, Ind., about 1,200 miles. The com- 
pany also owned lines in New Mexico, 
Nebraska, and Wyoming, it said. 


Luckenbach Authorized 


To Serve Two Gulf Ports 


Authority to serve Corpus Christi, Tex., 
and Pensacola, Fla., in connection with 
and as an extension of its presently au- 
thorized intercoastal operations has been 
granted Luckenbach Gulf Steamship Co., 
Inc., New York City, by the Commission, 
division 4, by a report, and fifth amended 
certificate effective August 7, in W-512, 
Sub. 10, Luckenbach Gulf Steamship Co., 
Inc., Extension—Corpus Christi, and em- 
braced cases. 

Luckenbach, by a fourth amended cer- 
tificate of January 13, to be superseded 
by the fifth certificate, operated as a 
common carrier by self-propelled vessels 
in transporting passengers and commodi- 
ties generally between certain Gulf of 
Mexico ports and 38 Pacific coast ports, 
and in transporting commodities gener- 
ally from Galveston and Houston. Tex., 
to Mobile, Ala., and Tampa, Fla., said the 
Commission. In addition, it said, Luck- 
enbach held temporary authority to 
transport lumber and lumber products 
from Pacific coast ports to Corpus Christi. 

At present only one water carrier, 
Isthmian Steamship Co., held authority 
to operate between Pacific coast ports 
and Corpus Christi and Pensacola and 
that carrier. did not oppose extension of 
Luckenbach’s operation to include serv- 
ice at the two gulf ports, the Commission 
said. 

It also said that although Luckenbach 
desired the extension mainly for trans- 
portation of lumber and lumber products 
eastbound, and wrapping paper and 
paper bags westbound, its general under- 
taking was to transport passengers and 
commodities generally. The application, 
it said, was supported by 17 shippers and 
certain port interests who stated that 
Luckenbach’s extended operations was 
needed to facilitate regular movement of 
their products by way of the intercoastal 
route. 

The transportation of lumber and 
lumber products was expected to yield 
Tevenue of approximately $700,000 a 
year, and wrapping paper and paper 
bags would produce more than $120,000 
in revenue annually, the Commission 
Said. Additional revenue would accrue 
from transportation of other commodi- 
ties like iron and steel articles, corn and 
Sorghum sugars, grain products, dried 


fruit, canned goods, and canned salmon 
and other sea foods, it said. 

Embraced proceedings were: W-512, 
Luckenbach Gulf Steamship Co., Inc., 
Common Carrier Application; W-512, 
Sub. 1, Same, Extension—Good Hope; 
W-512, Sub. 2, Same, Extension—North 
Bend, Empire, and Coos Bay; W-512, 
Sub. 4, Same, Extension—Galveston; and 
W-512, Sub. 9, Same, . Extension—New- 
port. 


G. & F. Financing of 
Equipment Approved 


The Commission, division 4, has issued 
reports in two proceedings involving 
financing by the Georgia & Florida re- 
ceiver. 

In Finance No. 16768, Georgia & Flor- 
ida -Railroad Receiver Reconstruction 
Financing, the Commission, by a supple- 
mental report and order, modified its 
report and certificate of February 20, 
which conditionally approved aid by the 
Reconstruction Finance Corporation by 
the purchase of $950,000 of 3 per cent 
equipment trust certificates, to conform 
to conditions required by the R. F. C. 

In Finance No. 16782, Same, Equip- 
ment Trust Certificates, by a supple- 
mental report and order, modified its 
report and order of March 2 so as to 
authorize issuance of the equipment 
trust certificates to be purchased by the 
R.F.C. in Finance No. 16768. The mod- 
ification eliminated a proposal in the 
February 20 report and order for ad- 
vancing, over the receiver’s certificates 
and the first mortgage bonds of the rail- 
road, a government claim of an old in- 
debtedness. The Commission said that 
the receiver was of the opinion that in- 
sistence on that proposal would “pre- 
vent the consummation of the proposed 
financing and dieselization of the Geor- 
gia & Florida in time to save it from 
the threat of a foreclosure sale.” The 
Commission said it was asserted by the 
applicant that dieselization was essential 
to the continued and successful opera- 
tion of the line, and would result in sav- 
ings estimated at between $365,000 and 
$400,000 a year. The Commission added 
that dieselization was an integral and 
important part of the plan that had been 
approved by the court for the rehabilita- 
tion of the G. & F. and added that it 
was represented that dieselization af- 
forded the best opportunity for its ulti- 
mate reorganization on a ‘sound and 
constructive basis. 


1.C.C. Accident Reports 


The Commission, in an accident report, 
No. 3319, dealing with a head-end col- 
lision between a passenger train and a 
track motor-car on the Norfolk & West- 
ern at Kimball, W.Va., April 24, which 
resulted in the death of six maintenance- 
of-way employes, has recommended that 
the N. & W. provide adequate protection 
for the movement of track motor-cars on 
its line. The report was written by Com- 
missioner Patterson. 


The report said that the eastbound 
passenger train was moving through a 
tunnel at a speed of about 35 miles an 
hour, having been diverted to the west- 
bound track because of rail laying in the 
eastbound track, when it collided with 
the track motor-car, which was moving 
at about 10 miles an hour. 

“Since January 1, 1944, the Commis- 
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sion has investigated twenty-eight colli- 
sions, including the instant case, in 
which track motor-cars were involved,” 
said Commissioner Patterson. ‘These 
accidents resulted in the death of 58 
persons and the injury of 77 persons, and 
were caused by failure to provide ade- 
quate protection for the movement of 
track motor-cars.” 

A collision between a Santa Fe passen- 
ger train and a motor truck at a grade 
crossing near Princeton, Kan., April 19, 
that resulted in the injury of 40 train 
passengers, the truck driver, and five 
railroad employes, was caused by the 
truck occupying the rail-highway grade 
crossing immediately in front of the ap- 
proaching train. according to a report 
No. 3321 of the Commission, by Commis- 
sioner Patterson. 


Water Carrier Division 


Of Lake-Rail Auto Rate 


Held Not Preferential 


By a report and order in No. 30266, 
Clark Transport Co. v. T. J. McCarthy 
Steamship Co. et al., the Commission, 
division 3, has found not shown unduly 
preferential or prejudicial, the defend- 
ant water carriers’ division of the 
through water-rail and water-truck rates 
for transportation of motor-vehicle traf- 
fic between Detroit, Mich., and St. Paul 
and Minneapolis, Minn., through the 
port of Duluth, Minn. 


It has dismissed the complaint in the 
case, by which, it said Clark Transport 
Co., a certificated motor common carrier, 
alleged that the water carriers’ division 
was three cents a 100 pounds less than 
their division of the through rate for 
performance of identical service in con- 
nection with the water-truck movement 
of identical traffic between the same 
points; that although requested to do 
so, the defendant water carriers had de- 
clined to reduce their division of the 
through water-truck rate to the level of 
that received out of the through water- 
rail rate; and that such refusal resulted 
in undue preference of the rail-carrier 
defendants and undue prejudice to Clark 
Transport Co. 


The defendants T. J. McCarthy 
Steamship Co. and the Copper Steam- 
ship Co., the Commission said, were cer- 
tificated common carriers by water 
transporting motor vehicles between 
ports on the Great Lakes, and the five 
defendant rail carriers operated between 
Duluth and the Twin Cities. 

It said that early in 1949, Sterling 
Cartage Co., engaged in local cartage op- 
erations in the Twin Cities, established 
a rate of 15 cents a 100 pounds for un- 
loading automobiles from box cars and 
effecting delivery within the same city. 
It said the defendants, regarding this as 
the prevailing charge for delivery from 
team tracks, recognized that the level 
of the lake-rail rate that would equalize 
the lake-truck rate of $1.60 could be no 
greater than $1.45, considering the deliv- 
ery service at the Twin Cities. After 
negotiations between the defendant 
steamship lines and the railroads, it said, 
the joint lake-rail rate of $1.45, inclu- 
sive of all charges for switching, dray- 
age, or other transfer charges at inter- 
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mediate exchange points, was published 
effective June 28, 1949, in connection 
with all defendants. 

It said the complainant company es- 
timated that in the period from the ef- 
fective date of the joint lake-rail rate 
until September 15, 1949, a reduction of 
about one-third occurred in the volume 
of traffic tendered it for movement be- 
yond Duluth. It argued, the Commission 
said, that the defendant water carriers 
had discriminated against it in connec- 
tion with the divisional adjustments 
that permitted establishment of the lake- 
rail rate of $1.45, without legal justifica- 
tion. 

The defendants, the Commission said, 
contended that the measure of the rate 
and the transportation service rendered 
in connection with the joint lake-rail 
rate were essentially different from those 
covered by the joint lake-truck rate. 

It was clear, said the Commission, 
that the lake-carrier defendants ac- 
corded their connections, not identical, 
but substantially different treatment. 

“For the services rendered in connec- 
tion with lake-truck traffic, the lake car- 
riers receive 59 per cent of the joint lake- 
truck rate of $1.60, or 95 cents,” it said. 
“In contrast, for their services in con- 
nection with lake-rail movements, they 
receive 73 per cent of the joint lake-rail 
rate of $1.45, or $1.06. Such a variation 
in the adjustments is appropriate where 
warranted by differences in the services 
rendered. . .” 

It said the complainant’s local rate on 
automobiles from Duluth to the Twin 
Cities was 63 cents, or less than its divi- 
sion of the joint lake-truck rate, for an 
average highway distance of 157 miles. 
Based on its average weight of 13,609 
pounds a truckload of four automobiles, 
it continued, a 65-cent division of the 
joint rate produced earnings of $88.46 a 
truck, 56.3 cents a truck-mile, and 8.28 
cents a ton-mile. It said the division of 
65 cents was 60 per cent of the first-class 
rate by motor carrier of $1.08. The aver- 
age rail distance between the same points 
was 152 miles, and the local rail rate on 
automobiles from Duluth was 42 cents, 
it said. 

“For the transportation of the same 
average weight of 13,609 pounds under 
the 39-cent division of the joint lake-rail 
rate, the rail carriers earn $53.08 per car. 
34.9 cents per car-mile, and 5.23 cents per 
ton-mile,” the Commission continued. 
“The division of 39 cents is 30.7 per cent 
of the rail first-class rate of $1.27. These 
variations in earnings under the respec- 
tive divisions of the joint rates fail to 
afford a basis for a conclusion that com- 
plainant is being unduly prejudiced and 
that the rail-carrier defendants are un- 
duly preferred by the existing arrange- 
ments.” 


1.C.C. Affirms Findings 
In Mathews Rights Case 


By a report and order on further hear- 
ing in MC-52633, Sub. 37, Howard G. 


Mathews, Extension—Maine and New 
Hampshire (new title, Mathews Truck- 
ing Corporation, Extension—Maine and 
New Hampshire), the Commission, divi- 
sion 5, has affirmed the findings in its 
prior report, 47 M.C.C. 854. 


The applicant was authorized to op- 
erate aS a common carrier, over irregu- 
lar routes, (1) of the commodities clas- 
sified as dairy products in Part B of 
the appendix to the report in Modifica- 
tion of Permits—Packing House Prod- 
ucts, 46 M.C.C. 23, from Buffalo and 
Barker, N.Y., to points in Maine, trav- 
ersing Vermont, New Hampshire, and 
Massachusetts for operating conveni- 
ence, and (2) of condiments, and canned 
and frozen fruits and vegetables from 
Rome and Waterville, N.Y., and from 
points in New York on and west of a 
line extending along U. S. highway 57 
from Oswego to Syracuse, N.Y., thence 
along U. S. Highway 11 to the New 
York-Pennsylvania state line, to points 
in Maine and New Hampshire, travers- 
ing Vermont and Massachusetts for op- 
erating convenience. 

The report bore a footnote that, sub- 
sequent to hearing, substitution of 
Mathews Trucking Corporation as ap- 
plicant in lieu of Howard C. Mathews, 
doing business as Mathews Trucking 
Co., was approved. It said that no doubt 
existed as to the fitness and ability of 
the original applicant to conduct the 
considered operation. It added that 
the record did not contain evidence as 
to the fitness and ability of the sub- 
stituted applicant, although in the 
transfer proceeding, MC-FC-29080-A, it 
had found the applicant fit and able 
properly to perform the service author- 
ized by the transfer of the rights ap- 
proved therein. The Commission said 
that any party who felt it would be 
prejudiced by the finding that the sub- 
stituted applicant was fit and able might 
petition for a further hearing under the 
Commission’s rules of procedure. 


M-K-T Bond Interest 


Payment Plan Denied 


Citing the fact that there was no 
threat of insolvency to the M-K-T, that 
the testimony of the railroad’s president 
indicated earnings sufficient to pay ac- 
cumulated interest, and that there was 
no evidence to support the claim that 
correspondence about unpaid interest 
affected the efficiency of the company’s 
Officials, the Commission, division 4, 
has denied an application of the M-K-T, 
which proposed to discharge a liability 
for accumulated unpaid adjustment- 
mortgage bond interest by delivering to 
the bondholders new secured debentures 
in a face amount equal to the accumu- 
lated unpaid interest. 

In a report and order in Finance No. 
16655, Missouri-Kansas-Texas Railroad 
Co. Securities Modification, citing esti- 
mates of the market price at which the 
new debentures would sell—from 20 to 
50, or from 60 to 65, the Commission 
said: 

“In our opinion, the proposed plan 
would result in some of the bondholders 
selling and the applicant purchasing 
their rights to the accumulations at less 
than the full amount thereof regardless 
of earnings. It would practically pre- 
clude payment of these obligations in 
full, prior to maturity of the adjust- 
ment-mortgage bonds, although on the 
basis of the applicant’s estimates its 
prospective earnings would, as we have 
shown, cover such payments by a large 
margin in the next four years. This, in 
our opinion, would not be in the best 
interest of the bondholders nor would 
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it promote the public interest in in- 
creased stability of railroad securities 
with resulting greater confidence therein 
of investors.” 

The Commission said the M-K-T, un- 
der section 20b of the interstate com- 
merce act, proposed to issue debentures 
covering $4,744,552.68 of unpaid interest 
on the adjustment-mortgage bonds. 
Under that section, a carrier may alter 
or modify the provisions of any class of 
its securities if it obtains the assent 
of at least 75 per cent of the affected se- 
curities, and the approval of the Com- 
mission, which must find that the 
proposal is necessary, in the public in- 
terest, in the best interest of the carrier 
and each class of its stockholders and of 
the affected securties and will not be 
adverse to the interests of any creditors 
of the carrier not affected by the modifi- 
cation. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. 


Mimeographed copies of 
such reports in full may be obtained by 
prompt application te the Commission. 


Aluminum Cylinder Heads 


No. 30295, Lapides Metals Corporation 
v. Boston & Maine, et al. By division 3. 
Dismissed. Third-class rate of 74 cents 
a 100 pounds on a carload shipment of 
airplane aluminum cylinder heads, Sep- 
tember 20, 1947, from Lowell, Mass., to 
New Haven, Conn., found applicable and 
not shown to have been unreasonable. 
The Commission said complainant 
claimed a rate of 25 cents a hundred 
pounds on the contention that the ship- 
ment consisted of scrap aluminum or 
scrap aluminum alloy. The commodity 
was manufactured for and bought by the 
armed forces for use as airplane alumi- 
num cylinder heads, said the Commis- 
sion, adding that there was no evidence 
that cessation of hostilities converted 
them into something different. Although 
second-hand in the sense that they were 
purchased from the War Assets Admin- 
istration, it said, the articles were in fact 
new and useable for the purposes for 
which they were originally manufactured. 


Car-Hire Settlement 


No. 17801, Rules for Car-Hire Settle- 
ment. Third report of the Commission 
on further hearing. Found that peti- 
tioner, High Point, Thomasville & Den- 
ton Railroad Co., a Class II common car- 
rier, should continue to make settlements 
with car owners at current per diem rate 
for use of railroad-owned freight cars, 
without free time, and without reclaim 
from connecting carriers, except on 
cars which it handles in terminal switch- 
ing service. It said the case was Ie- 
opened for determining the reasonable 
rentals for use of freight cars to be 
paid by the High Point and by its 
two connecting railroads, the Winston- 
Salem Southbound Railway Co., and the 
Southern Railway Co. The High Point's 
request for authority to recover irom 
connecting carriers a portion of the pe! 
diem it paid to car owners on railroad- 
owned freight cars employed by it im 
line-haul service, the Commission said, 
was not in harmony with the findings 
the original report, nor with a subsequent 
order based on those findings. It said 
the only per diem recoveries or reclaim 
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mentioned in the findings and order were 
those on cars handled in switching serv- 
ice, as that term was defined by the 
switching-reclaim rules published by the 
Association of American Railroads. The 
Commission said that as indicated by 
the U. S. Supreme Court when discuss- 
ing the general subject in Chicago, R. I. 
& P. Ry. Co. v. United States, 284 U. S. 
80, if the earnings of a short-line railroad 
which participated in joint rates and 
divisions thereof were insufficent to en- 
able it to make full payment of car hire 
on freight cars used, the remedy might 
lie in an increase in rates, a readjust- 
ment of divisions, or the publication of 
an arbitrary, in addition to the through 
rates, to apply to transportation over the 
short-line carrier and to accrue to such 
carrier. The Commission said no order 
was necessary. 





COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC-110174, J. L. Siegfred, Brandon, 
§.D., common carrier. Certificate granted. 
Farm machinery, farm equipment, and 
farm implements and parts of each when 
moving in mixed shipments, (1) from 
Lincoln, Neb., and points within 5 miles 
thereof, to points in S.D., and (2) from 
Sioux Falls, S.D., to points in S.D., and 
in specified parts of Minn., and Ia., over 
irregular routes, and damaged and de- 
fective shipments on return. 


* MC-110224, Sub. 1, Paul F. Johnson, 
dba Johnson’s Messenger Service, Mill- 
ville, N.J. Certificate denied. Optical and 
dental supplies, upholstery materials, 
and articles dealt in and/or handled by 
jewelry stores, moving in special messen- 
ger or express service, between Millville 
and Philadelphia, Pa., over a regular 
route, serving specified intermediate 
points, on the ground that William J. 
Carione, dba Carione’s Service, or Mal- 
aga, N.J., had authority to render sub- 
stantially the same service, although he 
seemed no longer interested in perform- 
ing the service and in effect had turned 
that part of his operation over to appli- 
cant under an employment arrangement 
which, the Commission said, might or 
not be a form of an unauthorized lease 
of operating rights. 

*MC-107515, Sub. 10, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Exten- 
sion—Dairy Products, embracing Same, 
Sub. 12, Same, Extension—Eight States. 
Certificate granted, and dual operations 
authorized. In Sub. 10, frozen horse 
meat, frozen foods, frozen dough, frozen 
fruits and vegetables, frozen fruits and 
frozen citrus juices, frozen eggs, plastic 
cream, fresh and frozen poultry, and 
cheese, between specified points and 
States. In Sub. 12, (1) cheese, from all 
Points in Miss. to Atlanta; (2) meat, 
meat products, and meat by-products, 
(a) from Moultrie, Ga., to points in Ala., 
and Tenn., and (b) from Tifton, Ga., to 
Points in N.C. and S.C.; (3) frozen foods 
from Foley, Ala., and Ponchatoula, La., 
to points in Fla., N.C., S.C., and Tenn.; 
(4) frozen fruits and citrus juices from 
hamed Fla. points to points in Ala., Ga., 
La. Miss., N.C., S.C., and Tenn., and 
(5) dairy products (except milk and 





cream) from named Tenn. points to 
points in Fla. 

*MC-108207, Sub. 1, Frozen Food Ex- 
press, Dallas, Tex., common carrier. Cer- 
tificate granted on further hearing. Prior 
report 48 M.C.C. 855. Fresh and frozen 
foods, and fresh meats, between points in 
Tex., La., Ill., Mich., Okla., Mo., Ark., 
and Miss., and between points in those 
states and Memphis, Tenn., with excep- 
tions, over irregular routes. 

*MC-8902, Sub. 7, Western Express Co., 
Cleveland, O., Extension—Gouverneur, N. 
Y. Certificate granted. General commodi- 
ties, with exceptions, (1) over specified 
alternate routes for operating conven- 
ience only, and (2) serving certain 
intermediate points in connection with 
otherwise authorized regular route opera- 
tions. 

*MC-63993, City Warehouse Co., Blue- 
field, W.Va., Modification of Permit. 
Amended permit granted, eliminating re- 
striction in “grandfather” clause permit 
which restricted service to operators of 
wholesale or retail food stores, between 
points in Raleigh, Mercer, Summers, 
Wyoming, and McDowell counties, W.Va., 
and in Tazewell and Bland counties, Va. 

*MC-67818, Sub. 13, Michigan Express, 
Inc., Grand Rapids, Mich., Extension— 
Hastings, Mich. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween Hastings, Mich., on the one hand, 
and, on the other, points in Ind., O., and 
Pa., over irregular routes. 

*MC-72140, Sub. 21, Shippers Dispatch, 
Inc., South Bend, Ind., Extension—Fer- 
guson, Ind. Certificate granted. General 
commodities, with exceptions, serving S. 
S. Kresge Co. warehouse about 6 miles 
south of Fort Wayne, Ind., as an off- 
route point in connection with regular- 
route operations to and from Fort Wayne. 

*MC-105461, Sub. 5, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, 
Pa., embracing MC-68807, Sub. 10, Ben- 
jamin H. Herr, Extension—Mold Lubri- 
cant. Certificate granted in MC-105461, 
Sub. 5, lumber and posts, from Wilming- 
ton, Del., to points in Md., Del., Pa., Va., 
and D.C., and in a specified area of N.J., 
over irregular routes. Permit denied in 
MC-66807, Sub. 10, specified commodities 
between Quarryville, on the one hand, 
and, on the other, points in Pa., NJ., 
N.Y., Conn., R.I., Mass., Md., Del., O., 
Va., W.Va., and DC., over irregular 
routes. Dual operations authorized. 

*MC-107083 Sub. 1, John A. Young, dba 
Young’s Express, Millville, N.J., Exten- 
sion—Prefabricated Houses. Certificate 
granted. Over irregular routes, prefabri- 
cated houses, prefabricated garages, and 
component parts, from Millville to points 
in Pa. 

*MC-107983, Sub. 4, William H. Faw- 
cett, dba Ohio Valley Creamery Co., Mar- 
ion, Ill., Extension—Eastern States. Per- 
mit denied. Dairy products, from speci- 
fied Ill. points to points in Ia., Md., Mich., 
Miss., N.J., N.Y., Pa., Va., W.Va. Wis., 
and D.C., over irregular routes. 


*MC-108449, Sub. 7, Indianhead Truck 
Line, Inc., St. Paul, Minn., Extension— 
Fargo, N.D. Certificate denied. Petroleum 
products, in bulk, in tank vehicles, from 
Fargo and Grand Forks, N.D., and points 
in N.D. within 5 miles of each, to points 
in Minn. within 150 miles of Fargo and 
Grand Forks, over irregular routes. 


* MC-18176, Sub. 132, Creston Transfer 
Co., Grand Rapids, Mich., Extension— 
Tonawanda, N.Y. Certificate denied. 
Over irregular routes, new furniture, un- 
crated, between points in the Buffalo, 
N.Y. commercial zone, sperifically in- 
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cluding Tonawanda, on the one hand, 
4 on the other, points in 13 states and 
D.C. 

* MC-78031, Sub. 3, Martin Beckman 
and John Beckman, dba Beckman Bros., 
Pittsburgh, Pa. Certificate granted. Live 
pigeons, in season each year between 
April 1, and October 31, inclusive, from 
Pittsburgh to specified points in O., Ind., 
and Ill., and empty pigeon crates or 
cages on return movements, over ir- 
regular routes. 


RAILROAD ABANDONMENTS 


D. &R. G. W. 


Examiner Paul C. Albus, in a proposed 
report in Finance No. 16688, Denver & 
Rio Grande Western Railroad Co. Aban- 
donment, has recommended approval of 
an application for the abandonment of 
53.21 miles, and 3.40 miles of side and 
spur tracks, in Chaffee and Saguache 
counties, Colo. The application involved 
abandonment of a portion of the Rio 
Grande’s narrow-gauge main line from 
Mears Junction to a point near Hooper. 
The examiner said that operation of the 
line during the past several years had 
been conducted at increasing deficits, 
and that the time had arrived when 
substantial expenditures must be made 
for rehabilitation if operations were to 
be continued. Present and prospective 
rail traffic, he added, did not warrant 
such expenditures. He said the so-called 
“Burlington conditions” for the protec- 
tion of employes, having been stipulated, 
should be prescribed. 


Rock Island 


Subject to the so-called “Burlington 
conditions” for the protection of em- 
ployes, the Commission, division 4, by a 
report and certificate, effective 40 days 
after June 5, in Finance No. 16614, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Abandonment, has authorized the appli- 
cant to abandon a branch line of rail- 
road extending from a point near Hailey- 
ville, to the end of the line at Pittsburg, 
about 18.98 miles, in Pittsburg county, 
Okla. The Commission said the branch 
line was in need of rehabilitation and 
that it had been operating at substantial 
losses in the past two or three years. It 
added that there were no prospects of 
an increase in traffic that would make 
its operation profitable. The Commission 
also said a segment of the line from 
Haileyville to Craig, which protestants 
had asked be continued in operation for 
the benefit of a coal mine, could not be 
operated at a profit if the remainder of 
the branch was abandoned. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16963, Gulf, 
Mobile & Ohio Railroad Co. Purchase of 
properties of Joliet & Chicago Railroad Co. 
approved. 

* +o * 

Report and order in F.D. No. 16997, 
Wabash Railroad Co. Equipment Trust Cer- 
tificates, granting authority to assume ob- 
ligation and liability, as guarantor, in re- 
spect of not exceeding $5,220,000 of Wabash 
Railroad equipment-trust certificates, series 
C, to be issued by the Boatmen’s National 
Bank of St. Louis, as Trustee, and sold at 
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98.651 per cent of par and accrued dividends, 
in connection with the procurement of cer- 
tain equipment. Approved. 

+ * a 


Report and order in F.D. No. 16998, New 
York Centra] Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $11,100,000 of New York Central 
Railroad second equipment trust of 1950, 234 
per cent equipment-trust certificates, to 
be issued by the Chase National Bank of 
the City of New York, as trustee, and sold 
at 99.4177 and accrued dividends in connec- 
tion with the procurement of certain new 
equipment. Approved. 





MOTOR FINANCE CASES 


MC-F-4548, W. J. and R. A. Fortier—Con- 
trol; Fortier Transportation Co.—Purchase— 
D. A. and Gladys Doane. Application for 
authority under section 210a (b) of Fortier 
Transportation Co. of Fresno, Calif., for tem- 
porary operation of the motor-carrier rights 
and properties of D. A. and Gladys Doane, 


dba D. A. Doane Truck Co., of Vernon, Calif., 
denied. 
x ~ oe 

MC-F-4552, Joseph Tomlinson—Control; 
Standard Transport & Sales Limited—Con- 
trol; Consolidated Truck Lines Limited— 
Control and Merger—Fleetway ‘Transports 
Limited. Application for authority under 
section 210a(b) of Consolidated Truck Lines 
Limited of St. Catherines, Ontario, Canada, 
for temporary operation of motor-carrier 
rights and properties of Fleetway Transports 
Limited, of Toronto, Canada, denied. 


* * * 


MC-F-4222, C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase (Portion)—Wesley 
Stillwell. Application of Houff Transfer, 
Inc., of Weyers Cave, Va., for authority to 
purchase certain operating rights of Frank 
Charles Laxton, Wesley Charles Stillwell, 
and Charles Robert Lewis, Jr., dba Wesley 
Stillwell, of Media, Pa., and of C. E. Houff 
for authority to acquire control of the 
rights, denied. 


* * * 


MC-F-4158, John H. Welch, et al.—Control 
—Montreal-New York Express, Ltd. Applica- 
tion of John H., Thomas R., Henry P., Joseph 
F., and Paul V. Welch for authority to ac- 
quire joint control of Montreal-New York 
Express, Ltd., of Montreal, Quebec, Canada, 
through purchase of capital stock, denied. 
Applicants required to divest themselves of 
their control of Montreal-New York Express. 


ORDERS 


1.C.C. Refuses to Lift 
Oil Rate Suspension, 
Wyo. to Sheboygan, Wis. 


The Commission, division 3, by an 
order in I. and S. No. 5772, Crude Oil— 
Wyoming to Chicago and Sheboygan, 
has permitted H. O. Batzer Co., and the 
Empire State Oil Co., of Thermopolis, 
Wyo., to intervene in the case, but has 
denied a request of these petitioners for 
vacation of the order of suspension in- 
sofar as it applies to crude oil rates 
from Wyoming points to Sheboygan, 
Wis. 

Earlier, the Commission suspended 
from March 20 until and including Oc- 
tober 19, schedules published in supple- 
ment No. 93 to the Burlington Railroad’s 
tariff I.C.C. No. 19978, supplement No. 
46 to the North Western Railway’s 
tariff I.C.C. No. 11086, and supplement 
No. 123 to the Union Pacific Railroad’s 
tariff 1.C.C. No. 4933, proposing reduced 
rates on crude petroleum, in tank-car 
loads, from producing points in Wyoming 
to Chicago, Ill., and Sheboygan, Wis. 

In their petition, H. O. Batzer Co., 
and Empire State Oil Co., asked the 
Commission to permit the proposed re- 
duced crude oil rates to be made effec- 
tive immediately from all Wyoming 
crude-oil shipping points to Sheboygan, 
pending the Commission’s findings as 
a result of a hearing held in Washing- 
ton, D.C,, on April 13. They said that 
as a result of a petition of the Wisconsin 
Oil Refining Co., at the conclusion of 
_ the hearing, the Commission permitted 
rates on crude oil to become effective 
only at Glenrock, Wyo., to Sheboygan 
and that this action of the Commission 
was taken to prevent undue hardship 
and financial loss to that petitioner. 

They further said that the Commis- 
sion, in “thus permitting the rates which 
were suspended from a large group of 
Wyoming crude-oil shipping points’ to 
become effective from one origin or ship- 
ping point, Glenrock, Wyo., had made it 
possible for the producers adjacent to 
that point to market their crude oil, al- 
though a large number of producers ,in- 


cluding Batzer and Empire, operating in 
other fields adjacent to other shipping 
points where the rates remained under 
suspension, had been deprived of an out- 
let for a large volume of their produc- 
tion. 

The Farmers Union Central Exchange, 
Inc., replying to the petitions of Batzer 
and Empire, asked for denial of the peti- 
tions for intervention and vacation of 
the suspension order. It said, among 
other things, that the suspension was 
lifted with respect to Glenrock over its 
objection and asked that the rates as a 
whole be held under suspension. 


The Commission, by its order, also 
denied a petition of the Wisconsin Oil 
Refining Co., Inc., intervener, for vaca- 
tion of the suspension order insofar as it 
applied to the crude oil rate from Lusk, 
Wyo., to Sheboygan, Wis. 


Water Rights Plea Dropped 


At the request of the applicant in W- 
434, Sub. 3, Olympic Steamship Co., Inc., 


Extension—Southbound, the Commis- 
sion, by Commissioner Mahaffie, has is- 
sued an order dismissing an application 
for authority to extend operations as a 
common carrier by water by self- 
propelled vessels in the transportation 
of commodities generally southbound 
from all ports in Washington and Ore- 
gon to all ports in California. 


S.W. Rate Relief Granted 


By an order in No. 13535 et al., Con- 
solidated Southwestern Cases, the Com- 
mission, division 3, has further amended 
its order of April 5, 1927, as since 
amended, to permit establishment of the 
following rates in cents a 100 pounds, 
subject to rule 27 of tariff circular No. 
20 as to intermediate points of origin 
and destination over specified routes, but 
not subject to tariffs of increased rates 
and charges X-162-B, X-166-C, and X- 
168-A, Agent Marsh’s I.C.C. Nos. 3814 
and 3851, without contemporaneously 
establishing and maintaining corre- 
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sponding rates to, from, and betwee, 
other points as required by finding 97 
in the consolidated proceedings: 

1. On cullet (broken glass), carloads, from 
Crystal City, Mo., to Henryetta, Okla., 2 com. 
modity rate of 37 cents per 100 pounds, mini. 
mum weight 100,000 pounds, subject to 
expiration date of one year from the efferc. 
tive date thereof. 

2. On soda ash, other than dense or modi. 
fied soda ash, in bulk in cars or in bulk ip 
bags or barrels (not less than 100 pounds 
each), carloads, minimum weight 380,00 
pounds, except when in covered hopper cars 
loaded to full cubical or visible capacity 
actual weight but not less than 63,00 
pounds, commodity rates to San Angelo 
Tex., of 57 cents from Lake Charles, La., and 
60 cents from Baton Rouge and North Baton 
Rouge, La. 

3. On soda, caustic, liquid, in tank cars 
carloads, subject to Rule 35 of current West- 
ern Classification, from Baldwin, Ark., to 
Dallas and Fort Worth, Tex., a commodity 
rate of 38 cents per 100 pounds. 


Further Hearing Ordered 
On Bernard Application 


The Commission, division 4, by an or- 
der in FF-119, Sub. 1, J. E. Bernard & 
Co., Inc., Extension—Export-Import, has 
assigned the proceeding for further hear- 
ing on July 17 at the Morrison Hotel, 
Chicago, Ill., before Examiner Oren G. 
Barber. 


The Commission said it appeared that 
one of its representatives had developed 
additional information bearing on the 
question of whether the applicant’s pro- 
posed service would be that of a freight 
forwarder as defined in part IV of the 
interstate commerce act, after the Com- 
mission, last September, had dismissed 
the application in the proceeding. 


At that time, the Commission said, it 
found that the applicant had failed to 
show (1) that its proposed operation in 
the handling of export and import ship- 
ments to and from points in Illinois 
would be that of a freight forwarder as 
defined in section 402(a) (5) of the act, 
or (2) that it proposed service in the 
forwarding of domestic traffic from points 
in the Chicago commercial zone to 
points in the New York commercial zone 
would be consistent with the public in- 
terest and the national transportation 
policy (T.W. Oct. 1, 1949, p. 24). 


Rates Reduced in Giant 
‘Reefers’ in West 


The Commission, division 3, by Service 
Order No. 853, Reduced Rates on Giant 
Refrigerator Cars, has ordered railroads 
serving Arizona and California points t0 
furnish, without regard to ownership, for 
loading carloads of commodities suitable 
for transportation in refrigerator cal’, 
giant type cars, defined in the order, 
with exceptions identified by numbel. 
at the freight rates applicable on the 
same commodities when loaded in stand- 
ard refrigerator cars. 

The order was made effective from 
12:01 a.m., June 9, to 11:59 p.m., July 
15, suspended all tariff rules, regulations 
or charges in conflict with its terms, and 
required announcement of the suspel- 
sion. 

Cars exempt from the order were: BRE, 
300 to 329; WFE, 400 to 500; FGE, 600- 
609; URT 89000 to 89049; and FOBX 
750 to 799. : 

The Commission said there was 4 
shortage of refrigerator cars in the 
two states and that certain Transcon- 
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tinental Freight Bureau tariffs contained 
rate penalties on the use of giant type 
refrigerator Cars. 


Bus Securities Order 


The Commission, division 4, by an 
order in Finance No. 16007, Carolina 
Scenic Stages—Securities, has dismissed 
a petition of the application for modi- 
fication of authority to issue $185,000 of 
promissory notes so as to authorize notes 
in the amount of $191,290.03, in connec- 
tion with the merger of Carolina Scenic 
and the operating rights and property 
of certain individuals doing business as 
Carolina Scenic Coach Lines, a part- 
nership. The Commission said _ the 
amount of obligations assumed by Caro- 
lina Scenic Stages when the merger was 
consummated in 1948 exceeded the au- 
thorization by $6,290.03, in violation of 
section 214 of the interstate commerce 
act, but that by subsequent payments the 
obligations assumed had been reduced 
to not exceeding $185,000. Further, said 
the Commission, Carolina Scenic Stages 
had brought itself within the exemption 
granted in the first part of the proviso 
of section 214. 


F. J. & G. Accounting Relief 


The Commission, division 1, has issued 
an order, “Fonda, Johnson & Glovers- 
ville Railroad Co.—Accounting Proce- 
dure,” authorizing the railroad, effective 
January 1, 1951, to record its investment 
in omnibus property as miscellaneous 
physical property, and the results of 
omnibus operations as revenue from, and 
expenses of, miscellaneous operations. 


The Commission said that the carrier 
had been complying with the Commis- 
sion’s uniform system of accounts for 
steam railroads although its carrier op- 
erations in recent years had been princi- 
pally by highway within the state of New 
York, and had asked relief from certain 
— of the accounting regula- 
ions. 


Amended Water Rights Issued 


The Commission, division 4, has is- 
sued a second amended certificate and 
order in W--330, Coastwise Line Common 
Carrier Application, W-308, Burns 
Steamship Co. Common Carrier Applica- 
tion, and W-190, J. Ramselius & Co. 
Common Carrier Application, giving ef- 
fect to consummation of the purchase by 
Coastwise of the Burns rights in Finance 
No. 16862, Coastwise Line et al. Pur- 
chase, etc., decided March 16. The in- 
stant certificate and order supersede the 
certificate and order of December 30, 
1941, in W-330, and an amended cer- 
tificate and order of June 11, 1948, in 
W-308 and W-190. The second amendea 
certificate and order were made effec- 
tive August 29. 


Water Permits Vacated 


The Commission, division 4, has issued 
an order vacating its permit and order 
of October 16, 1943, in W-538, Fullerton 
Trucking Co., Inc., Applications, in which 
the applicant was authorized to continue 
operation as a contract carrier by non- 
self-propelled vessels with the use of 
Separate towing vessels in the transpor- 


tation of brick, building tile, and conduit, 
from ports and points along the South 
and Raritan rivers in Middlesex county, 
N.J., to New York, N.Y. 


No operation had been conducted by 
applicant since a time prior to issuance 
of the permit, said the Commission, and 
that the applicant had failed to reply to 
Commission letters inquiring as to its in- 
tentions regarding resumption of opera- 
tion. The Commission said it appeared 
that the operations covered by the per- 
mit had been abandoned. 


Ogden Case Ruling Upheld 


By an order in No. 30297, Denver & 
Rio Grande Western Railroad Co. v. 
Union Pacific Railroad Co., et al., the 
Commission has denied a petition of the 
U. P. for review and reversal of a ruling 
of the Commission’s chief examiner, 
made at a hearing, excluding certain tes- 
timony. 

The proceeding involves a complaint of 
the Rio Grande over the alleged failure 
of the U. P. to maintain competitive 
through routes and rates with the Rio 
Grande via Ogden, U. The excluded tes- 
timony was that of a U. P. official as to 
alleged efforts on the part of the com- 
plainant to persuade shippers and others 
to its views of the matter (T.W. June 10, 
p. 32). 


Port Added to Foss Rights 


The Commission, division 4, by an 
amended order in W-587, Sub. 17, Foss 
Launch & Tug Co. Temporary Authority 
—Coos Bay (2), in which the applicant 
was granted temporary authority to oper- 
ate as a common carrier by self-propelled 
vessels with the use of separate towing 
vessels in the transportation of lumber 
and lumber products from Coos Bay, Ore., 
to Los Angeles, Calif., has broadened the 
temporary authority to include Port 
Hueneme, Calif., as a destination. The 
amended order is to continue in force 
until June 30. 


COMMISSION ORDERS 





No. 5612, Billing Weights on Iced Fish 


and Shellfish—Express. Order of March 22 
further modified to become effective August 
15, on not less than 1 day’s notice, instead 
of June 15. 

ae * * 


MC-97427, Robert Q. Bekins, Sr. dba 
Bekins Van & Storage Co., Oklahoma City, 
Okla. Applicant’s petition for reconsidera- 
tion denied 

* * * 

MC-F-3437, Allied Van Lines, Inc.—Pur- 
chase—George Edward Johnston et al., MC- 
F-3502, Same—Purchase—Crone Storage Co., 
Inc. and Utility Cartage, Inc., MC-F-3677, 
Same—Purchase—Albrent Freight and Stor- 
age Corp. et al. and MC-F-4062, Same—Pur- 
chase—Eunice M. and Cliff O. Livingston; 
Purchase (Portion)—Ore. Transfer Co. and 
George Troyer Swan. Reopened for hear- 
ing. 

g He * ok 

MC-FC-51602, David Gray and Fairy Belle 
Gray dba Gray Moving & Storage Co., Trans- 
ferees and J. I. Goodman and A. F. Good- 
man dba Midwest Moving & Storage, Trans- 
ferors. Order of April 6 vacated and trans- 
fer of rights approved. 


* * * 


MC-FC-51867, K-C Refrigeration Trans- 
port Co., Inc., Transferee and Harry Leroy 
Mason dba Mason’s Refrigerator Express, 
Transferor. Order of May 2 vacated and 
transfer of rights approved. 

* * ok 


No. 29974, Acme Peat Products, Ltd. et al. 
v. A. C. & Y. et al. No. 30260, Alouette Peat 
Products, Ltd. v. A. T & S. F. et al. Order 
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entered on April 7 modified to become ef- 
fective Sept 29, on not less than 30 days’ 
notice instead of July 18. 

* * aR 


No. 30178, Weehawken Ferry Fares and 
Charges. Petition of protestants and Archi- 
bald N. Jordan for reconsideration and re- 
versal of findings denied. 

* * * 


I. & S. 5772, Crude Oil—Wyo. to Chicago 
and Sheboygan. Petitions of H. O. Batzer 
Co. and Empire State Oil Co. for vacation 
of order of suspension denied. 

ok * x 

I. & S. M-3227, Meats, Packing House 
Products, Bos Truck Lines. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to June 16. 

* * * 


I. & S. M-3260, Frozen Foods in Middle 
Atlantic States. Petition of Middle Atlantic 
States Motor Carrier Conference, Inc., re- 
questing vacation of a portion of order of 
suspension denied. 

ok * * 


MC-103880, Sub. 53, Producers Transport, 
Inc. Extension—Liquid Chemicals. Recom- 
mended order of Feb. 16, made effective as 
order of Commission as of May 22. 

*” * * 

MC-109017, Sub. 3, Roy S. Tinguely Ex- 
tension—Holloman Air Base, N. M. Re- 
opened for further hearing. 

* * * 

MC-110193, Sub. 6, Safeway Truck Lines, 
Inc., Extension—Peoria, Ill. Intervener’s 
petition for reopening and reconsideration 
denied. 

* ak * 

MC-1114938, John M. Fuller and Mark M. 
Bray Common Carrier Application. Date 
on which recommended order shall become 
order of Commission and become effective 
postponed to May 29. 


* + * 


MC-44599, Hide & Skins Transportation 
Corp., New York, N.Y. Order of May 18 deny- 
ing reopening and clarification of certificate 
vacated. Proceedings assigned for hearing. 

* 


I. & S. M-2964, Various Commodities— 
Southwest Freight Lines, Inc. Respondent’s 
petition for reconsideration denied. 

* ae * 


MC-2202, Roadway Express, Inc., Common 
Carrier Application and MC-2201, Shippers 
Freight Forwarding Co., Common Carrier 
Application. Applicants’ and protestants’ 
petitions for reconsideration denied. 

aK * 


MC-85255, Sub. 1, Puget Sound Freight, 
Inc. Extension—Blaine, Wash. . Reopened 
for further hearing. P 

* 

MC-107698, Sub. 2, J. and L. Transport 
Co., Inc. Extension—Okla. Interveners’ peti- 
tions for reconsideration and further hear- 
ing assigned for argument. 

* * ok 


MC-111483, Herbert T. Kubli and Russell 
E. Kubli, Contract Carrier Application. Ap- 
Plicants’ petition for reopening and further 
hearing denied. 

* Eo 

MC-F-3903, Salvatore Centola and Lucia 
Centola—Control; Rapid Transportation Co. 
—Purchase (Portion)—Atlas Transportation 
Co., Inc. of Cambridge. Order of May 5 
amended to provide for denial of applica- 
tion effective August 20 

* * ae 


No. 29938, Midwest Steel Corp. et al. v. 
A. & R. et al. Order entered Feb. 17, modi- 
fied to become effective July 31, further 
modified to become effective Sept. 29 on not 
less than 30 days’ notice. 

a * at 

I. & S. 5092, Routing Grain Central Terri- 
tory. First ordering paragraph of order en- 
tered in proceedings on Aug. 10, 1949, modi- 
fied to require respondents to cancel sched- 
ules on or before July 25, further modified 
to become effective Jan. 25, 1951, on not 
less than 30 days’ notice. 

* * ok 


I. & S. 5358, Routing Grain, B. & O. and 
C. & O.’to C. F. A. Second ordering para- 
graph of order of Aug. 10, 1949, modified to 
require respondents to cancel schedules on 
or before July 25, further modified: to be- 
come effective Jan. 25, 1951, on not less 
than one day’s notice. 

* co * 

MC-8989, Sub. 134, Howard Sober, Inc. Ex- 
tension, Tonawanda Township, Erie County, 
N. Y. MC-30837, Sub. 63, Kenosha Auto 
Transport Corp. Extension, Tonawanda 
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Township, Erie County, N. Y. MC-62537, 
Sub. 37, Great Lakes Forwarding Corp. Ex- 
tension, Tonawanda Township, Erie County, 
N. Y. and MC-52657, Sub. 378, Arco Auto 
Carriers, Inc. Extension, Tonawanda Town- 
ship, Erie County, N. Y. Intervener’s peti- 
tion for recensideration denied. Reopened 
on Commission’s own motion for further 
hearing. 
* * an 

MC-F-4099, Ralph H. Miller and Ralph E. 
Morgan—Control; Morgan Drive-Away, Inc. 
—Purchase—Arthur J. Platten. Effective date 
of order of March 23, postponed to Sept. 15. 

* ok * 

MC-F-4326, Dwight L. Sutherland and 
Francis G. Palmer—Control; Middle Atlantic 
Transportation Co., Inc.—Purchase (Portion) 
—United Trucking Co., Inc. Temporary au- 
thority to remain in force until application 
finally determined. 

* * * 


MC-104123, Sub. 60, John Schutt, Jr., Inc. 


Extension—Malt. Protestants’ petition for 
reopening and reconsideration denied. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin 





I. and S. M-3395, Petroleum—Balti- 
more, Md. to Washington, Va., from 
June 8, to and including January 7, 
1951, certain schedules published in 
tariff MF-I.C.C. No. 307 of R. S. Cooper, 
agent, Greensboro, N.C. The suspended 
schedules propose to establish reduced 
motor common carrier rates on petro- 
leum products, in bulk, in tank-trucks, 
minimum 4,000 gallons, from Baltimore, 
Md., to Washington, Va. 

I. and S. M-3396, Steel Bars, Minimum 
80,000 Pounds, from and to Marion, O., 
on complaint, from June 8, 1950, and 
later, until and including January 7, 
1851, certain schedules published in sup- 
plements 2 and 3 to MF-I.C.C. No. 4 
of Morse Robinson, dba Morse Robinson 
Cartage Co., Dearborn, Mich. The sus- 
pended schedules propose to establish 
minimum rates or charges on steel bars, 
minimum 80,000 pounds, from Marion, 
O., to Detroit, Grand Rapids, Saginaw 
and St. Johns, Mich., and in the reverse 
direction. 

I. and S. M-3394, Sugar—Boston, Mass. 
to Lewiston-Auburn, Me., from June 8, 
to and including January 7, 1951, all 
schedules published in tariff MF-I.C.C. 
No. 3 of Maine Freightways, Cambridge, 
Mass. The suspended schedules propose 
to establish a new rate on sugar, mini- 
mum 30,000 pounds, from Boston, Mass. 
to Lewiston-Auburn, Me., with six de- 
liveries at destination at no additional 
charge. 

I. and S. M-3397, Canned Goods— 
Philadelphia to New York, Ohio, Pa., 
from June 9, to and including January 
8, 1951, certain schedules published in 
supplement No. 2 to MF-I.C.C. No. 140 
of the Emery Transportation Co., Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish reduced motor contract 
carrier minimum charges on canned 
goods and _ agricultural commodities, 
minimum 30,000 pounds, from Philadel- 
phia, Pa. to specified points in New York, 
Ohio and Pennsylvania. 

I. and S. No. 5807, Candy, Atlantic to 
Pacific Coast Ports, from June 10, to and 
including January 9, 1951, certain sched- 
ules as set forth on twenty-fifth revised 


page No. 129 to Agent Harry S. Brown’s 
tariff I.C.C. No. 1, twenty-third revised 
page No. 46 to Agent Harry S. Brown’s 
tariff I.C.C. No. 2, and other tariffs. The 
suspended schedules propose to reduce 
the water intercoastal rates on candy 
and confectionery, any quantity, between 
Atlantic Coast ports and Pacific Coast 
ports. 

I. and S. M-3398, Skids and Pallets, 
used—Detroit to Muncie, from June 12, 
to and including January 11, 1951, cer- 
tain schedules published in MF-I.C.C. No. 
15 of McLain Trucking, Inc., Muncie, Ind. 
The suspended schedules propose reduced 
motor contract carrier minimum rates or 
charges on old used shipping pallets and 
skids, and parts thereof, from Detroit, 
Mich., to Muncie, Ind. 

I. and S. M-3399, Cigarettes, Tobacco— 
North Carolina to Southeast, and I. & S. 
M-5808, Manufactured Tobacco—North 
Carolina to South, from June 10, to and 
including January 9, 1951, certain sched- 
ules as set forth in supplements 9 and 11 
to tariff MF-I.C.C. 496, I.C.C. 19 of 
Southern Motor Carriers Rate Confer- 
ence, agent, and in supplements Nos. 152, 
153 and 154 to tariff I.C.C. 929, MF-I.C.C. 
No. 331, of C. A. Spaninger, agent, At- 
lanta, Ga. The suspended schedules pro- 
pose to reduce the motor and rail com- 
modity rates on cigars, cigarettes and 
related articles, in truckloads or carloads, 
from Durham, Reidsville and Winston- 
Salem, N.C. to Jacksonville, Fla., Mont- 
gomery and Birmingham, Ala. and At- 
lanta, Ga. 

I. and S. M-3400, Petroleum Products— 
Containers—Covered Wagon Train, from 
June 12, to and including January 11, 
1951, supplement No. 3 to tariff MF- 
I.C.Cc. No. 4 of Gordon Dehmler, dba 
Covered Wagon Train, Dansville, N.Y. 
The suspended schedules propose new 
motor common carrier commodity rates 
on petroleum products, minimum 20,000 
pounds from Bradford, Pa., to points in 
Massachusetts, and on empty petroleum 
products containers, in shipments of any- 
quantity, in the reverse direction. 

I. and S. M-3401, Various Commodities 
—Chicago Express, Inc., from June 11, to 
and including January 10, 1951, certain 
schedules published in supplements Nos. 
7 and 8 to tariff MF-I.C.C. No. 14 of E. L. 
Forbell, agent, New York, N.Y., and sup- 
plement No. 52 to tariff MF-I.C.C. No. 
A-49 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose new and re- 
duced commodity rates on various com- 
modities from and to, or between points 
in New England, Trunk line, and Cen- 
tral territories. 

I. and S. M-3402, Sugar—Baltimore, 
Md. to North Carolina Points, from June 
12, to and including January 11, 1951, 
certain schedules published in supple- 
ment No. 38 to MF-I.C.C. No. 256 of R. S. 
Cooper, agent, and supplements Nos. 5 
to MF-I.C.C. No. 498 of Southern Motor 
Carriers Rate Conference, agent, and 
MF-I.C.C. No. A-348 of Middle Atlantic 
States Motor Carrier Conference, Inc., 
Agent. The suspended schedules propose 
to establish new or reduced commodity 
rates on sugar, minimum 25,000 pounds, 
from Baltimore, Md., to 22 points in 
North Carolina. 

I. and S. M-3403, Cheese, Metals— 
Idaho, Utah points to Mont. points, from 
June 12, to and including January 11, 
1951, certain schedules published in tenth 
revised page 146 and eleventh revised 
page 157 to tariff MF-I.C.C. No. 36 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo. The suspended 





TRAFFIC Wort 





schedules propose new less-truckloaq 
commodity rates on cheese from Poc,- 
tello, Ida., to Helena, Mont., and on meta] 
from Salt Lake City, Utah, to Billings, 
Great Falls, Helena and Missoula, Mont, 


I. and S. M-3404, Middlewest Overflow 
and Minimum Charge Rule, from June 
13, to and including January 12, 195) 
certain schedules published in supple. 
ment No. 5 to tariff MF-I.C.C. No. 167 
of Middlewest Motor Freight Bureay, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish provisions 
with respect to trucks bearing capacity 
loads-of freight which, in some instances 
result in increased rates and charges. 

I. and S. M-3405, Beer and Containers 
—P & T Trucking Co., Inc., from June 14. 
to and including January 13, 1951, motor 
contract-carrier minimum rates and 
charges published in schedule MF-I.C.c. 
No. 2 of P & T Trucking Co., Inc., Crans- 
ton, R.I. The suspended schedule pro- 
poses reduced minimum rates and 
charges on beer in cases or barrels from 
New York, N.Y. to Boston, Mass., and 
empty cases or barrels in the reverse 
direction. 

I. and S. No. 5809, Clipper Carloadin:g 
Co.—Reduced Rates, from June 14, to 
and including January 13, 1951, certain 
schedules as set forth in tariffs of the 
Clipper Carloading Co. as follows: Sup- 
plement No. 15 to I.C.C.-FF No. 18: 
supplement No. 4 to I.C.C.-FF No. 32: 
I.C.C.-FF No. 39; supplement No. 1 to 
I.C.C.-FF No. 40; and I.C.C.-FF No. 44. 
The suspended schedules propose reduc- 
tions in certain forwarder class and com- 
modity rates on shipments delivered 


















































without charge to Clipper at its receiv- 
ing docks at New York, N. Y., Philadel- 
phia, Pa., Baltimore, Md., or Chicago, 
Ill. when destined to those points, and 
and Pacific coast 










to Louisiana, Texas, 
points. 



















APPLICATIONS 
AND PETITIONS 















B. & P. Proposals 
Placed Before 1I.C.C. 


The New Haven Railroad and the 
trustee of the Boston & Providence have 
filed proposals with the Commission, the 
former seeking authority to purchase 
the capital stock of the B. & P. in the 
hands of the public at a price to be de- 
clared just and reasonable by the Com- 
mission, and the _ trustee proposing 
changes in the plan of reorganization 
for the B. & P. adopted by the Commis- 
sion in 1943. 


The New Haven, by an amendment to 
its application in Finance No. 16951, in 
which it asked authority to purchase the 
claim against the B. & P. estate based on 
$2,170,000 of the B. & P. 5 per cent de- 
bentures, matured July 1, 1938, and ac- 
crued and unpaid interest, has now asked 
additional authority to purchase for cash, 
on tender or otherwise, at the lowest 
prices available, any or all of the 33.291 
$100 par value shares of B. & P. stock 
in the hands of the public. The New 
Haven said the maximum price to & 
paid for a share was not to exceed such 
amount as the Commission might find 
just and reasonable (T.W. April 8, p. 36). 

The B. & P. trustee said the amend- 
ments he was proposing to the plan of 
reorganization in Finance No. 12131, Bos- 
ton & Providence Railroad Corporation 
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Reorganization, were intended to meet 
the defects found by the federal district 
court having jurisdiction, in the plan 
approved by the Commission, “and other- 
wise to make certain changes in the 
plan which seem appropriate in the light 
of changed conditions.” ‘Those changed 
conditions, he indicated, included the in- 
creased physical values of the B. & P. 
properties. In view of the disapproval by 
the court of the plan previously approved 
by the Commission, the B. & P. trustee 
said it would be necessary to revise up- 
ward the consideration payable by the 
New Haven, this requiring a reappraisal 
of the factors involved. 


Amendments Suggested 


The amendments suggested by the B. 
& P. trustee included the acquisition 
of its properties by the New Haven, 
which was to issue $3,039,214 of its first 
and refunding bonds, $1,467,520 face 
value of its income bonds, and $1,467,520 
par value of its preferred stock, plus the 
cash necessary to pay for the deben- 
tures ($3,250,000). The New Haven 
would assume all obligations of the 
debtor and its trustee except the claims 
represented by its debentures, and the 
claims of the two railroad companies 
against each other, and claims against 
the Old Colony held by the B. & P. or 
its trustee, would be discharged. 


While the New Haven, in its applica- 
tion for authority to purchase the capi- 
tal stock of the B. & P. asked the Com- 
mission to set a maximum price, and 
showed a range of value on the Boston 
Stock Exchange since 1947 from a high 
of 80 to a low of 36, the B. & P. trustee 
asked that, after payment of the deben- 
tures, holders of the B. & P. stock— 
other than that held by the trustee— 
would be entitled to $100 a share. 





Practitioners Oppose 
1.C.C. Rule Changes 


Rene A. Stiegler, a transportation con- 
sultant of New Orleans, La., and regis- 
tered practitioner before the Commis- 
sion, and Kenneth J. McAuliffe, an attor- 
ney-at-law practicing before the Com- 
mission and formerly employed by it as 
an examiner, have asked the Commission 
to deny a petition of the National Asso- 
ciation of Motor Carrier Counsel for an 
amendment of the rules of practice or a 
special rule in section 5 applications. 

The association had asked the Com- 
mission to change its rules of practice 
to require that “opinion of counsel” 
might not be offered to the Commission 
in matters requiring an interpretation of 
state laws by other than attorneys (T.W. 
June 3, p. 33). 


Mr. Stiegler said that he was opposed 
to an amendment of the Commission’s 
rules of practice “drawing any line of 
demarcation between any practitioners 
and the scope of their practice” before 
the Commission. He also expressed the 
view that a mere execution of an opinion 
by any “attorney at law” would still be 
deficient to the extent that such an 
attorney might not be qualified under 
the laws of the state involved. He said 
he would not object to having a practi- 
tioner prepare the entire application in a 
section 5 proceeding and offering as an 
exhibit the signed opinion of an attorney 
qualified to practice within the state the 
laws of which were involved in the trans- 
action, with no interference with the 


practitioner’s right to handle all other 
details of the application. 


Mr. McAuliffe said the Commission had 
repeatedly affirmed, before Congress and 
elsewhere, that it favored continuance 
of admission to practice before it of per- 
sons other than attorneys. He said that 
the petition was “merely another attack 
against the Policy of the Commission” 
and of the practitioners’ association con- 
cerning Class B practitioners, “more 
subtle in form than some of the other 
such attacks.” 


Asserting that the requirement on 
Commission forms for a “signed opinion 
of counsel that the transaction proposed 
will be legally authorized and valid if 
approved by the Commission” was “a 
peculiarly unfortunate choice of words” 
since Class B practitioners were required 
by the code of ethics of the practition- 
ers’ association not to refer to them- 
selves as “counsel,” Mr. McAuliffe sug- 
gested that the forms be revised to elimi- 
nate the requirement for the “opinion of 
counsel.” 





Water Right Plea Protested 


Four New Orleans water carriers have 
filed protests with the Commission in 
opposition to the granting of authority 
requested by the Louisiana Marine Re- 
pair and Service Co., Inc., of New Or- 
leans, La., in W-1011. The applicant 
asked for temporary authority to furnish, 
under charter, lease, or other agreement, 
vessels to persons other than carriers for 
their use in transporting their own prop- 
erty. 

Protestants were G. B. Zigler Co., L. 
N. Boudreaux (L. N. Boudreaux estate, 
Mrs. L. N. Boudreaux, owner and execu- 
trix), Terrebonne Towing Co., Inc., and 
Intercoastal Shipyard, Inc. 


PETITIONS FOR REHEARING, ETC. 


MC-106943, Sub. 9, Eastern Motor Express, 
Inc. Extension—Alternate Routes. Appli- 
cant asks reconsideration and argument. 

oo * * 

MC-107403, Sub. 80 and embraced cases, 
E. Brooke Matlack, Inc. Extension—Eagle 
Point, N.J. Rail carriers in Trunk Line 
Territory, except C. & O. ask reopening and 
reconsideration. 





a * * 


MC-F-4178, H. B. Holloway—Purchase— 
Valley Truck Lines, Inc. (William F. 
Schaefer, Trustee). Applicants ask recon- 
sideration. 

oe * ok 


No. 20140, Increases in Fla. Intrastate 
Rates. Fla. Lumber and Millwork Associa- 
tion and interveners ask reconsideration. 

* * * 


No. 30140, Increases in Fla. Interstate 
Rates, and I. & S. 5646, Sugar Cane, Fla. to 
Clewiston, Fla. Protestant and intervener 
asks reopening and further hearing. 

* * e 


I. & S. 5625, Pig Iron, Cleveland and 
Lorain, Ohio to Worcester, Mass. Pro- 
testants ask postponement of effective date 
of order and argument. 

ce ok a 

MC-11694, Sub. 12, William D. Buie Ex- 
tension—Frozen Foods. Intervener asks re- 
consideration of report. 

* oe * 

MC-101449, Sub. 5, Roy A. Newman and 
Roy W. Newman Extension—Mass. Pro- 
testant asks reconsideration of order. 

* E * 


MC-107363, Sub. 3, C. I. M. & L. Transit 


Corp. Extension—Alternate Routes. Ap- 
Pplicant asks reconsideration of report. 
* K * 
MC-FC-51913, Walter S. Davis, _ Inc., 
Transferee, and Whinney’s Express, Trans- 


feror. ask reconsideration of 


order. 


Applicants 
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MC-FC-51090, Arthur J. Bailey, Transferee 
and Bloomsberg Express, Transferor. Arthur 
J. Bailey asks reconsideration. 

cd * * 

MC-110370, Benjamin H. Gardner Com- 
mon Carrier Application. Applicant asks 
reopening and rehearing. 

* * * 


I. & S. M-3322, Merchandise Over Som- 
mer’s Motor Lines, Inc. Respondent asks 
vacation of order. 

* * * 

I. & S. M-3333, Soap and Related Articles 
Cincinnati, O., to Chicago. Respondent 
asks vacation of order. 

> + a 

MC-110264, Albuquerque-Phoenix Express, 
Albuquerque, N. M. Protestants’ ask further 
hearing, reconsideration, argument and post- 
ponement of effective date of order. 

ck ak * 

MC-C-1003, Class and Commodity Rates, 
New York—Philadelphia. A.A.A. Trucking 
Corp. asks modification of order to find 
present rates on flavoring syrup from 
Kearny, N.J., to Philadelphia, Pa., and 
Camden, N.J. reasonable and to permit 
publication of present fifth-class rates be- 
tween specified points as commodity rates, 
minimum 23,000 pounds, on tin block, in 


pigs or slabs. 
* * * 


MC-C-1003, Class and Commodity Rates— 
New York—Philadelphia. Engle Oostdyk, 
Inc. asks modification to permit publication 
of all lowest commodity rates that were in 
effect December 17, 1948, plus 5 per cent 
increase, as minima, or, in alternative, re- 
opening proceeding for further hearing. 

* ok x 

I. & S. 5752, Juvenile Books, Akron, O. to 
South. Rail carriers in Central Territory ask 
vacation of order dated January 27. 

ok * * 

MC-43038, Sub. 349, Commercial Carriers, 
Inc.—Extension—Four States. Western Auto: 
Transports, Inc. asks reconsideration. 

ok * OK 


MC-55811, Sub. 10, Craig Trucking, Inc., 
Albany, Ind. Intervener asks reconsidera- 
tion. 


* * * 


MC-59852, Subs. 1 and 2, All States Freight,-. 
Inc., Common Carrier Application. Appli-- 
cant asks postponement of effective date- 

ok * a 


MC-73596, Sub. 2, Ballard, Inc. Extension. 
Interveners ask reconsideration and vacation 
of order of May 15. 

* co = 

MC-78050, Sub. 1, William Armstead Barnes 

dba W. A. Barnes. Applicant asks reopening. 


FINANCE APPLICATIONS 


MC-F-4585, Roadway Express, Inc., Akron, 
O., asks authority to purchase certain op- 
erating rights of Diamond State Motor 
Freight, Inc., Minquadale, Del. 

+ + + 

MC-F-4586, New York & Worcester Ex- 
press, Inc., of Worcester, Mass., asks au- 
thority to purchase certain operating rights 
of Ira Darcy, dba Darcy’s Express, of Jersey 
City, NJ. 





* * * 


MC-F-4587. The Greyhound Corporation, 
of Chicago, Ill., and Shortway Lines, Inc., of 
Toledo, O., ask authority to purchase cer- 
tain operating rights of Central Coach Lines, 
Inc., of Chicago, Ill. 

* a * 


MC-F-4588. Smith & Solomon Trucking 
Co., of New Brunswick, N.J., asks authority 
to purchase certain operating rights of 
Reisch Trucking & Transportation Co., Inc., 
of Palisades Park, N.J. 


* * * 


Finance No. 16999, amended. Pennsyl- 
vania Co. asks approval of accepted bid of 
Kuhn, Loeb & Co., and associates, of 99 
per cent of the principal amount of $60,- 
000,000 collateral trust serial bonds, with 
interest rates ranging from 2.5 per cent on 
May 1, 1951, to 4.50 per cent on May 1, 
1975, the maturity date of the bonds. 


* * o 


Finance No. 17008, Cape Fear Railways, 
Inc., asks authority to issue 316 par value 
$100 shares of common stock to replace 253 
shares originally issued in connection with 
the organization and purchase of Cape Fear 
Railways, Inc., the additional 63 shares to 
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be issued as a stock dividend. The ap- 
plicant said the shares were void and had 
been recalled in March as no authorization 
had been given for the issue. 

* * Z 


Finance No. 17009, Transcontinental Bus 
System, Inc., of Dallas, Tex., asks authority 
to issue $5,000,000 of collateral notes. The 
notes would be issued in two series, $2,000,- 
000 of Series “A”, 314 per cent, 1951-1956, 
and $3,000,000 Series “B’”, 414 per cent, 
1957-1965, to be secured by pledge of stocks 
owned of operating subsidiary and affiliated 
bus companies. 


NEW COMPLAINTS 


MC-C-1161, Advance Truck Co. Long Beach, 
Calif. et al. v. M & M Transfer Co., 
Torrance, Calif. et al. 

Allege rates on iron and steel articles 
maintained by defendants between points 
in Los Angeles Harbor commercial zone and 
points in the Los Angeles commercial zone, 
in violation of sections 216(b) and 216(d). 
Ask cease and desist order and rates. (Arlo 
, Be 639 S. Spring St., Los Angeles. 14, 

alif.) 





* * ” 


No. 30579, Sub. 2, Baugh & Sons Co., Balti- 
more, Md., et al. v. Santa Fe et al. 

Allege rates on carload shipments of fer- 
tilizers and fertilizer materials, between 
various points in the United States in the 
period January to May, both inclusive, 1948, 
in violation of section 1 because increased 
by greater amount than authorized in final 
report in Ex Parte 166. Ask reparation. 
(John T. Money, Mills Bldg., Washington 
6, D.C.) 

+. . ” 


No. 30592, American Newspaper Publishers 
Association, New York, N.Y. v. Santa 
Fe et al. 

Alleges rates on newspapers and parts 
thereof, moved in Western Territory in pas- 
senger cars and passenger vehicles, and bag- 
gage cars, in violation of section 1. Ask 
cease and desist order and rates for the 
transportation of newspapers by railroad in 
Passenger and baggage cars and by motor 
vehicles. (Lord, Day & Lord, 25 Broadway, 
New York, N.Y.) 





No. 30593, New York Coal Sales Co., Colum- 
bus, O. v. B. & O. et al. 

Alleges rates on crushed limestone, useable 
and used as road construction aggregate, 
and for other purposes, in open top cars, 
carload, from Plum Run, O., to destinations 
in Kentucky and West Virginia, in viola- 
tion of sections 1, 3, and 13. Asks cease 


and desist order, rates, and reparation. (R. 
= Ellison, 306 Neave Bldg., Cincinnati 
» &) 


* * * 


No. 30594, Snyder & Swanson, Pittsburgh, Pa. 
v. Pennsylvania Railroad. 

Alleges demurrage on numerous cars of 
coal held at Baltimore, Md., because of 
weather conditions in January and February, 
1948, making it impossible to dump coal into 
vessel, in violation of section 1. Asks cease 
and desist order, and reparation of $4,067.80. 
(Herman A. Greenberg, 1415 K St., N.W., 
Washington 5, D.C.) 


* * * 


No. 30595, United States Lime Products Cor- 
poration, Vernon, Calif., v. Santa Fe 
et al. 


Alleges rates on numerous carload ship- 
ments of lime, in the statutory period, from 
Sloan and Henderson, Nev., to points in 
Arizona, California, Colorado, Idaho, Mon- 
tana, New Mexico, Oregon, Utah, Washing- 
ton, and Wyoming, in violation of sections 
1, 2, and 3. Asks cease and desist order, 
rates, and reparation. (T. A. L. Loretz, 108 
W. Sixth St., Los Angeles 14, Calif.) 


* * * 


No. 30596, Universal Sewer Pipe Corporation, 
Cleveland, O., et al. v. Ann Arbor et al. 
Allege rates on several hundred carloads 
of clay sewer pipe, from Uhrichsville, Goshen 
(New Philadelphia) and Palmyra, O., to 
points in the District of Columbia, Mary- 
land, Virginia, West Virginia, Wisconsin, 
Michigan, New York, New Jersey, Pennsyl- 
vania, Kentucky, Delaware, and Illinois, May 
24, 1948, to August 20, 1948, in violation of 
section 1, because increased by greater 
amount than authorized in the final report 
in Ex Parte 166. Ask reparation of $15,000. 


* * * 


No. 30597, Wilson & Toomer Fertilizer Co., 
Jacksonville, Fla. v. A.C.L. et al. 

Alleges rates on fertilizer materials, from 
points in Wisconsin and Illinois to points in 
Florida, in violation of sections 1 and 6, 
because increased by amounts greater than 
authorized in Ex Parte 162, 166, and 168. 
Asks reparation. (F. C. Hillyer, 227 W. 
Forsyth St., Jacksonville 2, Fla.) 


PROPOSED REPORTS 


Rail Rate for 7-Mile 
Iron, Steel Haul in 
City Held Reasonable 


In a proceeding in which he says the 
Republic Francaise, acting through the 
French Supply Council, alleges that rates 
charged by the Pennsylvania Railroad 
for transporting 200 carload shipments 
of manufactured iron and steel articles 
seven miles in Philadelphia, Pa., for ex- 
port, were inapplicable and unreason- 
able, Examiner John Davey has proposed 
that the Commission should find the 
rates applicable and not shown unrea- 
sonable. A proposed report has been 
issued in No. 30415, Republic Francaise 
v. Pennsylvania Railroad Co. Dismissal 
of the complaint is recommended. 

The evidence in the case was centered 
mostly around the element of distance, 
said the examiner. He added: 

“Distance is just one of the many 
elements to be considered and it may 
be outweighed by other considerations. 
Here we have valuable manufactured 
articles moving through a large city. 
True the distance is only seven miles 
but transportation costs and taxes are 
much higher in a large terminal than 
out in the open country. It was for ex- 
port and seven miles was the only haul 
that any rail carrier could possibly ob- 
tain on the traffic. The subsequent re- 


duction in the rate does not prove that 
the prior rate was unreasonable. The 
basic evidence of record is insufficient 
to support a conclusion that the rate 
charged exceeded a maximum reasonable 
rate for the transportation service per- 
formed.” 

The examiner said the French Gov- 
ernment alleged specifically that between 
January 1, 1947, and November 1, that 
year, it shipped the 200 carloads from 
Tioga Street Station, Pa., to Washing- 
ton Ave. Wharf Station, Philadelphia. 
The rate charged, he said, was 4.5 cents 
a 100 pounds applicable on iron and 
steel articles, manufactured for export. 
The claimed rate, he said, was $23.76 a 
carload, which became applicable on 
February 1, 1948. . 

The examiner said the complainant 
stated that the railroad published at 
the time of movement a rate of $23.76 
a carload on iron and steel articles, not 
including cast iron pipe or cast iron 
fittings, plus handling, from Tioga 
Street to Washington Avenue wharves, 
with stipulation that this rate was good 
only when delivered to a water carrier. 
It contended, the examiner said, that 
its shipments came within tariff pro- 
visions which published the lower charge, 
or in the alternative, that any rate in 
excess of $23.76 a carload, which the 
governing tariffs accorded to domestic 
water carriers, was unreasonable. It 
also urged, he said, that carload charges 


TRAFFIC VW/ortp 


on these shipments ranging from $27.29 
to $72.98 were unreasonable for a seven. 
mile haul. He said the complainant 
emphasized that the rate of 4.5 cents 
applied on these articles from Torres. 
dale, Pa., to the destination, 14 miles, 


The railroad, he said, stated that the 
tariff relied on by the complainant pub. 
lished only one rate that was designated 
as an export rate and that this was 
specifically restricted to apply only to 
shipments originating at public ware. 
houses on the Pennsylvania’s tracks, 
The considered shipments originated at 
a manufacturing plant, said the ex. 
aminer. He said it was contended that 
the rate sought applied only on domestic 
traffic. 

“In support of the reasonableness of 
the rate charged, defendant states that 
the Pennsylvania intrastate rate on 
these articles is 4.75 cents for a dis- 
tance of seven miles,’’ continued the ex- 
aminer. “It also stresses that the 
articles under consideration were manu- 
factured articles. For comparative pur- 
poses it shows that sand and gravel are 
low grade commodities and that the rate 
is 81 cents per ton for seven miles. A 
60-ton shipment of sand and gravel 
would produce earnings of $48.60 per 
carload. A 60-ton shipment of the 
higher valued manufactured articles 
under consideration would produce earn- 
ings of $54 per carload.” 





Rates Must Be Published 
For Rigging Services, 
Says 1.C.C. Examiner 


Services rendered by a motor common 
carrier in connection with the use of rig- 
gers, and rigging or special equipment, in 
the handling of used full-fashioned ho- 
siery knitting machines by special meth- 
od, should be found to be transportation 
services as defined in section 203(a) (19) 
of the interstate commerce act, and ren- 
dering such services without publishing 
reasonable rates and charges therefore 
should be found unlawful, says Exam- 
iner Tobias Naftalin, in a recommended 
report in I. and S. M-3170, Herbert Bus- 
kirk—Services on Knitting Machines. 

By schedules filed to become effective 
November 18, 1949, the respondent, of 
Easton, Pa., proposed to establish a load- 
ing and unloading rule applying on the 
hosiery knitting machines, and acces- 
sories, between all points in 17 states east 
of the Mississippi River. On protest of 
Turner Transfer, Inc., of Greensboro, 
N.C., certain portions of one of the rules 
pertaining to loading and unloading of 
shipments were suspended until June 17. 

In the course of his discussion, Exam- 
iner Naftalin said that Turner and prot- 
estant generally hauled the knitting 
machines in the area under considera- 
tion, although other carriers did handle 
them. He said the protestant had been 
engaged in hauling heavy machinery for 
27 years and made fixed charges for the 
use of riggers, and rigging or special 
equipment, but that these charges were 
not established in tariffs on file with the 
Commission until November 14, 1949. 
Prior thereto, the protesting carrier had 
not considered that it was required to 
establish such charges. The examiner 


added that the witness for the protestant 
had “frankly conceded that its change 
of position in this respect was due in 
large measure to a desire to have the 
rigging charges of its principal competi- 
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tor, this respondent, published and reg- 
wlated.” 

The examiner also said that Turner 
claimed to have originated a method of 
transporting the knitting machines, both 
new and used, in one piece, a method 
the examiner said saved an estimated 
13 weeks in the entire operation as com- 
pared with the old method of disas- 
sembling, transporting, and reassem- 
pling. He said the method of shipping 
in one piece consisted of stripping cer- 
tain parts or those susceptible to damage 
from the machine, which was then ele- 
vated on jacks and encased in a steel 
frame called a “cradle,” which, he said, 
held the machine and all its parts under 
alinement while under transportation 
from the time it was lifted off the floor 
at its original location until it was de- 
posited on the floor at its operating 
location at destination. 

Examiner Naftalin said the process 
of raising the machine, fastening it 
within the cradle, loading and unload- 
ing it by the use of a monorail and 
hoisting devices, and removing the 
cradle, was work normally performed 
by riggers. He said that, although the 
proposed rule provided that riggers, and 
rigging or special equipment, must be 
arranged for by and at the expense of 
the consignor or consignee, the re- 
spondent actually performed the work 
in every instance, employing 12 to 14 
riggers full time at $1.50 an hour. He 
said additional persons were employed 
if needed and that, on one occasion at 
least, respondent was required to hire 
union labor at additional expense even 
though he had his own employes avail- 
able. 

The examiner showed that Turner’s 
charges for rigging ran from $400 to 
$1,000, depending on the type of ma- 
chine, and Turner’s charges for hoisting 
or lowering were $300 for all the types 
of machines shown. He said it was 
sometimes necessary to enlarge doors 
or window, or to make an opening in 
a wall, or remove a column, with sub- 
sequent restoration of the property. Such 
work, he added, was done by tradesmen 
usually under contract with the shipper 
or consignee, but that sometimes the 
respondent undertook to have it done 
under a subcontract. 


Total Charges in Contract 


Examiner Naftalin said the respondent 
usually entered into a contract with the 
shipper with the total charge agreed on 
for all services and transportation, this 
charge being broken down and presented 
to the shipper in two separate bills, one 
for actual hauling of the machine, in- 
cluding the use of the cradle, but not 
the services in connection therewith, 
based on the established line-haul rates, 
and the other sum covering all other 
services. Saying that the essential ques- 
tion was whether or not charges for the 
services under consideration must be 
published, the examiner then quoted the 
definition of “services” and “transporta- 
tion” in section 203(a)(19) of the act 
and said that the rigging and special 
equipment services offered by respondent 
were clearly embraced within the defini- 
tion and, therefore, subject to regula- 
tion He said the services were 
analogous to packing by household goods 
movers, and to the services of oil-field 
€qu:pment haulers in stringing pipe. 

No transportation services subject to 
regulation might be provided without 
appropriate tariffs under section 217 of 
the act, said the examiner. He said re- 





spondent urged it was not possible with 
any degree of accuracy to provide in a 
tariff charges for riggers and rigging or 
special equipment, but the examiner as- 
serted that the evidence was to the con- 
trary. He said a fixed and well-estab- 
lished method was employed in trans- 
porting the only commodity respondent 
was authorized to haul and that his 
competitor was operating successfully 
under tariffs specifically providing 
charges for the services. 

Under respondent’s present method of 
establishing the total charges, said Ex- 
aminer Naftalin, the established line- 
haul rates did not control the total 
bid. He said charges based on the 
established rates were merely deducted 
from the total bid and separately billed 
“ostensibly to comply with the require- 
ments” that established rates must be 
collected. If the respondent erred in 
the latter billing, he said, it would com- 
pensate for such error to a correspond- 
ing adjustment in the bill for other 
services. This practice completely nulli- 
fied the requirements of section 217 of 
the act for the publication of common- 
carrier rates and charges known, and 
the same, to all, without discrimination, 
preference, or prejudice, he said, and 
that the respondent should be required 
to cancel the suspended schedules, and 
that the proceeding should be discon- 
tinued. 





Recommends Approval of 
‘Rate War’ Reduction of 
Railroad Oil Rates 


Examiner Harold M. Brown has recom- 
mended that the Commission find just 
and reasonable proposed reduced rail 
rates on fuel oil and residual gas oil, in 
tank-car loads, from Boston, Mass., to 
Worcester, Mass., in interstate commerce, 
in connection with which he said that “a 
rate war is in progress between the com- 
mon carriers by rail and motor for this 
traffic.” 

In a proposed report in I. and S. No. 
5719, Gas Oil and Fuel Oil—Boston to 
Worcester, Mass., the examiner also rec- 
ommended that the order of suspension 
be vacated and the proceeding discon- 
tinued. 

He said that the reduced rate of 0.468 
cent a gallon, one-half cent below the 
present truck rate, was proposed when 
the consignee shifted its source of supply 
of the fuel oil, involving 14,280,000 gal- 
lons annually, from East Providence, R.I., 
to Boston, and advised the respondent, 
the New Haven Railroad, that unless it 
published a rate 0.05 cent under the truck 
rate to offset the cost in using rail versus 
truck, the entire tonnage would be han- 
dled by truck. He observed that, because 
of suspension of the reduced rate, from 
November 11, 1949, until June 10, re- 
spondent lost the opportunity of con- 
tinuing to participate in the traffic which 
had previously moved by rail from East 
Providence. 

Examiner Brown said the record re- 
vealed that a rate war was in progress 
between the common carriers by rail and 
motor for the traffic, adding that “one 
month the rail carriers are transporting 
most of this tonnage and the next month 
it is being moved by the motor carriers.” 
He asserted that the cost studies intro- 
duced by the parties were inconclusive, 
that there was a question if the parties 
could afford to incur additional expense 
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to submit studies in greater detail and, 
if they did, whether such studies would 
then be wholly conclusive. 


About all that could be said at this 
time was that neither rate appeared to 
be below a minimum level when some 
profit, however small, was still discerni- 
ble, the examiner said. He observed that 
respondent had shown it must recognize 
the “laid-down” cost on freight moved by 
rail as compared with that cost when 
moved by truck, and that parity of rail 
and motor carrier rates did not mean 
equal opportunity to compete for the 
traffic. Examiner Brown said that the 
rates proposed were shown to be within 
the zone of reasonableness. 


Interim Ex Parte Rates 
On Salt Cake Shipments 
Held Unreasonable 


By a proposed report in No. 30313, 
International Paper Co. v. Alabama 
Great Southern Railroad Co., et al., Ex- 
aminer Claude A. Rice has recommended 
that the Commission find inapplicable, 
rates charged on a few shipments of 
salt cake, in carloads, from origins in 
the United States and Canada to points 
in the U.S., and unreasonable, numerous 
other rates charged on this commodity. 
He proposed an award of reparation 
with respect to the rates found unrea- 
sonable. 


He said the complaint covered the 
rates applied and the charges collected 
for transporting the commodity between 
October 15, 1947, and August 20, 1948, 
from origins in California, Illinois, 
Louisiana, Maryland, Nebraska, Ohio, 
and Saskatchewan, Canada, to destina- 
tions in Alabama, Arkansas, Florida, 
Louisiana, Mississippi, and South Caro- 
lina. He said the considered commodity 
was used almost exclusively by the paper 
industry in the manufacture of pulp and 
paper. 

The complainant International, he 
said, received and paid transportation 
charges on 684 carloads, of which 517 
were transcontinental shipments from 
California, 9 carloads were from Canada, 
and 158 moved interterritorially in the 
U.S. between points east of the Rocky 
Mountains. 

The examiner said the railroads were 
authorized in Increased Freight Rates, 
1947, 270 I.C.C. 403, decided July 27, 
1948, to increase their carload rates on 
salt cake (sodium sulphate) by certain 


_ percentages, subject to a maximum in- 


crease of 6 cents. The interim increases 
in such rates, authorized and estab- 
lished prior to that report, he said, were 
greater in some instances than the 
maximum ultimately authorized. He 
said International alleged that the 
charges collected on shipments carried 
in the interim period were unlawful to 
the extent that they embodied an in- 
crease or increases in excess of 6 cents 
a 100 pounds. 

Overcharges were collected in a few 
specified instances and claims for their 
refund should be presented to the de- 
fendant railroads, the examiner said. 
Additional overcharges, alleged by In- 
ternational, he said, resulted from fail- 
ure of the railroads to make allowance 
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for the weight of grain doors, used for 
certain shipments, when rendering bills 
for transportation charges. He said re- 
fund claims, covering such overcharges, 
should be presented to the defendant 
carriers. The rates found inapplicable 
were those in connection with the fail- 
ure to allow for the weight of grain doors 
and also in connection with certain 
shipments on which a higher rate than 
that applicable had been charged. 


He said International compared the 
present rates on salt cake, minimum 
weight 100,000 pounds, with rates on 
face brick, cement, fertilizer, lime, anc 
lumber, minimum weights 34,000 to 60.- 
000 pounds, some of the compared rates 
having been higher and some lower than 
the current rates on salt cake from and 
to the same points. Several other com- 
modities, none competitive with salt 
cake, were mentioned, he said. 

The railroads emphasized, he said, that 
the salt cake rates from California were 
affected by water competition through 
the Panama Canal, and by competition 
with rates on this commodity from other 
origins. He said International con- 
tended in substance that any charges 
collected by the railroads for transport- 
ing salt cake, in carloads, in the interim 
period in excess of the maximum levels 
ultimately authorized should be regarded 
as unreasonable and unlawful, and that 
reparation reflecting the excess should 
be awarded. 

“However,” the examiner continued, 
“the applicable charges published and 
collected during the interim period were 
officially authorized, were lawfully es- 
tablished for temporary application, and 
it appears that an order requiring re- 
funds may not properly be made except 
upon a finding, supported by adequate 
factual evidence, that the charges were 
unreasonably high. On the evidence 
adduced herein no such finding is war- 
ranted in respect of the transcontinen- 
tal rates from origins in California.” 

He said that with respect to the as- 
sailed rates from origins other than 
those in California, the Commission 
should find that they were unreason- 
able to the extent that they exceeded 
the maximum levels ultimately author- 
ized and that the complainant was en- 
titled to reparation with interest. 

The examiner set forth car-mile and 
ton-mile earnings from the California 
origins and showed considerably higher 
earnings on shipments originating at 
points other than in California. 


N.Y.C.-N.Y.O. & W. Trackage 
Pact Approval Proposed 


Examiner J. S. Prichard, in a proposed 
report in Finance No. 16693, New York 
Central Railroad Co. Trackage Rights, 
has recommended that the Commission 
approve a new agreement between the 
Central and the New York, Ontario & 
Western covering trackage rights over 
the latter’s line between Fulton and 
Oswego, N.Y., about 12.96 miles. 

The examiner said that, under the new 
agreement, Central would be required to 
pay the Ontario & Western additional 
compensation of $22,440 annually, but 
that offsetting that figure against savings 
to be effected by using the involved 


trackage as a shorter route for freight 
traffic, not hitherto handled over that 
trackage would result in a net saving 
of $22,241 annually. The agreement pro- 
vides for continued use of the track for 
passenger service. 


He said the testimony concerning the 
labor situation was conflicting, but that 
counsel for the labor organizations and 
the applicant agreed to the imposition of 
the same conditions for the protection 
of employes as were imposed in Chicago 
& B. W. Ry. Co. Merger, 201 I.C.C. 
672. 


Examiner Prichard said counsel for 
the labor organizations requested that no 
action be taken on the application until 
a proposal to sell the Ontario & Western 
properties was disposed of. However, 
said the examiner, as the agreement 
provided for use of the trackage for only 
so long as the operation of the Fulton- 
Oswego segment by the trustees of the 
Ontario and Western, it would seem that 
the application should be disposed of in 
due course and that the request for de- 
ferment was without merit. 


Examiners Deal With 
Motor Rights Cases 


Examiners C. R. Engelhart and Carter 
Hubbel, in a proposed report in MC-F- 
4312, W. S. Jones, et al—Control; Jones 
Motor Co., Inc.—Purchase—Allentown- 
Easton Motor Express, Inc., and Allen- 
town-Bangor Motor Transfer, Inc., have 
recommended approval, subject to con- 
dition, of purchase by Jones Motor Co., 
Inc., of Spring City, Pa., of the operat- 
ing rights of Allentown-Easton and 
Allentown-Bangor, both of Allentown, 
and described by the examiners as short- 
haul carriers. The examiners said that 
the two Allentown carriers had irregular- 
route rights, while those of Jones Motor 
were regular rights. They said that, in 
conducting the resulting unified through 
operations, Jones Motor would be ex- 
pected to preserve the separate nature 
of the operations authorized under the 
rights utilized. 

In MC-F-4437, Thomas J. Lyons—Con- 
troi; Quinn Freight Lines, Inc.—Pur- 
chase—Jessie B. Wadkins and Thomas 
Fereol Neale (Agnes B. Neale, Admin- 
istratrix), Examiner Carter C. Hubbel 
has recommended denial of an applica- 
tion of Quinn Freight Lines, Inc., of 
Brockton, Mass., for authority to pur- 
chase the operating rights of Thomas 
Fereol Neale (Agnes B. Neale, Adminis- 
tratrix), doing business as T. F. Neale, 
of Callao, Va., and Jessie B. Wadkins, 
doing business as Ace Truck Lines, of 
Richmond, Va., and acquisition of con- 
trol of the rights by Thomas J. Lyons. 
The examiner said that in Quinn Freight 
Lines, Inc—Purchase—Marshall, 55 
M.C.C. 767, Quinn had been denied au- 
thority to purchase operating rights 
south of New York City or principally 
between New York City and Baltimore. 
He said the instant application was 
filed primarily to extend Quinn’s opera- 
tions from Baltimore to Washington and 
points in Virginia and Maryland, in the 
event it was successful in acquiring the 
rights between New York City and Balti- 
more. Since that application was de- 
nied, he said, if the proposed transac- 
tions were approved, Quinn would have 
two disconnected operations. 

In MC-F-4489, Wm. Holmes—Control; 
Tri-State Transportation Co. Inc— 
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Lease (Portion)—Wilson Storage & 
Transfer Co., Examiner Willard Goheen 
has recommended denial of an appli. 
cation by Tri-State Transportation Co, 
of Sioux Falls, S.D., for authority to lease 
certain operating rights of Wilson Stor. 
age & Transfer Co., also of Sioux Falls, 
and of Wm. Holmes for authority to ac. 
quire control of the rights. The exami- 
ner observed that the applications said 
the proposed lease would eliminate con- 
siderable duplication of operations hy 
the two parties. He said temporary 
removal from active use of duplication 
rights tended to create an unstable sit- 
uation which would not be true under 
a permanent unification. He said his 
finding was without prejudice to filing 
by the parties of an application seeking 
authority for such permanent unifica- 
tion of the rights as the parties might 
deem appropriate. 


Lumber Stop-in-Transit 
Rail Rule Elimination 
Approved by Examiner 


Examiner Otto A. Hanson, by a pro- 
posed report in I. and S. No. 5744, Stop- 
off Rules on Lumber and Millwork, has 
recommended that the Commission 
should find just and reasonable and not 
otherwise unlawful, a railroad-proposed 
elimination of stopping-in-transit ar- 
rangements to complete loading or for 
partial unloading of lumber, millwork, 
and related articles at various points 
throughout the United States. He pro- 
posed an order vacating the suspension 
order and discontinuing the proceeding. 

By provision maintained in connec- 
tion with rule 51 of the Consolidated 
Classification, said the examiner, the 
respondent railroads proposed that the 
= would expire with December 31, 


The rule, he said, provided that car- 
load shipments, with certain. exceptions, 
might be stopped once in transit at a 
station in the U.S. to complete loading 
or for partial unloading. 


On protest by the California Redwood 
Association, San Francisco, he said, op- 
eration of the expiration date was sus- 
pended until and including July 31, 
1950, insofar as it affected shipments of 
lumber, forest products, and related 
articles including millwork. He said the 
respondent railroads requested a pro- 
posed report and agreed to postpone the 
suspended expiration date pending dis- 
position of the proceeding. 

The examiner said the stop-off rule 
was established pursuant to general or- 
der 18, revised, of the Office of Defense 
Transportation, effective November 1, 
1942, that order having required, among 
other things, that carload freight must 
be loaded so as to utilize all of the 
practicable stowage space of freight cars 
regardless of the tariff minimum weight 
requirements. As originally published, 
he said, rule 51 contained a provision 
that it would expire six months after 
termination of the war, but on request 
of the Commission’s Bureau of Traffic 
it was made subject to a definite expira- 
tion date, which had been extended from 
time to time until December 31, 1949. 

In some instances, the examiner said, 
agency and individual line tariffs con- 
tained stopping-in-transit arrangements 
for shipments of various commodities, 
including lumber and the other related 
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articles under consideration. These ar- 
rangements, he said, would become op- 
erative if rule 51 were eliminated, par- 
ticularly in Official Territory. 

The respondents, he said, professed a 
willingness to maintain stopping-in- 
transit arrangements to complete load- 
ing or for partial unloading wherever a 
commercial necessity for it was shown, 
put insisted that no commercial neces- 
sity had been shown for the universal 
rule under consideration, which was es- 
tablished solely as a wartime emergency 
measure. 

It was well established, the examiner 
said, that transit was a special service 
that generally could be required only 
when necessary to prevent unjust dis- 
crimination or undue preference or 
prejudice. He said allegations of protes- 
tants in the instant proceeding had con- 
sisted mainly of “generalities unsup- 
ported by factual evidence.” 

From the facts presented, he said, 
there appeared to be little commercial 
need for continuation of the _ stopoff 
rule, which might, he said, result in se- 
rious commercial disadvantage to estab- 
lished wholesalers and jobbers through 
whom the present method of marketing 
and distribution had been developed. 


Difference in Two Parts 
Of I.C. Act Regarding 
Motor Rights Discussed 


Examiner M. L. Winson, in a recom- 
mended report in MC-FC-31280, At- 
wood’s Transport Line—Lease—John A. 
Clarke, and embraced proceedings, dis- 
cusses a question raised by a protestant 
in the case as to what difference it makes 
whether a motor-carrier rights transfer 
proceedings falls under section 5 or sec- 
tion 212(b) of the interstate commerce 
act. 

He said the protestant, Richmond 
Greyhound Lines, Inc., stated that the 
Commission acted through divisions 4 
and 5 with respect to transfers of motor- 
carrier operating rights and contended 
that division 4 did not approve the trans- 
fer of rights obtained under section 207 
of the act and never exercised, although 
division 5 permitted a transfer of rights 
in the instant case under such circum- 
stances. It inquired, he said, “Can it be 
that it makes a difference whether the 
case falls within section 5 or section 
212(b) of the act?” 

The examiner said the question was 
pertinent and he was of the opinion 
that it did make a difference whether a 
transaction was within the purview of 
Section 5 or whether a transfer of a cer- 
tificate was proposed under the transfer 
rules prescribed under section 212(b). 
He said the distinction was found in the 
act, and had not been created by the 
Commission. 

At the Commission it was said that 
Section 5(2) (b) and (c), providing for 
the Commission’s passing on certain 
transactions, related to situations in 
which 20 or more vehicles were involved. 
Section 212(b), it was said, related to 
Situations in which less than 20 vehicles 
Were involved. Section 5(2) (b) and (c) 
was administered by division 4 of the 
Commission and section 212(b) by divi- 
Slon 5, it was said. 

_ “Protestant apparently is of the opin- 
ion, and it might better serve the public 
interest, including the interest of motor 


carriers, and facilitate administration of 
the act, if the same law were applicable 
to all transactions whereby rights to 
operate would be transferred, whether 
of large or small carriers,” said the ex- 
aminer. “This, however, would require 
amendatory legislation, and would not 
be possible under the present power to 
prescribe rules in section 212(b) .. .” 

In the instant case, the title report 
also embraced MC-FC-25436-A, Atwood’s 
Transport Lines, Inc., Substitution as 
Lessee for Atwood Partnership, and MC- 
105540, John A. Clarke, Common Carrier 
Application. 


The examiner said the case involved 
a certificate issued in MC--105540, in 1945, 
to John A. Clarke, doing business as 
Washington-Patuxent River-Point Look- 
out Transit Co., then of High Point, Md., 
and transfer of the rights on March 21, 
1946, in MC-FC-31280, through a lease 
to Chester M., Chester Alton, Robert 
Moore, and Lyndon Dwight Atwood, 
partners doing business as Atwood’s 
Transport Line, Washington, D.C., the 
lease, he said, was to expire March 3], 
1951. He said the partners formed a 
corporation named Atwood’s Transport 
Lines, Inc., and that by Commission or- 
der entered March 20, 1947, in MC-FC- 
25436-A, the corporation was substituted 
for the partnership as lessee under the 
lease with Clarke. 


He said Richmond Greyhound asked, 
among other things, for an order requir- 
ing Clarke to show cause why the cer- 
tificate in MC-105540 should not be re- 
voked on the ground of misrepresenta- 
tion by him. 

The examiner recommended a finding 
that the certificate should not be re- 
voked, as it was not obtained by willful 
or intentional misrepresentation; that 
orders approving the lease should be af- 
firmed; and that an order to show cause 
entered November 14, 1949, in the three 
cases, should be vacated and set aside. 

He said the protestant also referred 
to Clarke’s employment by the Office of 
Defense Transportation and to the em- 
ployment of his brother as a district 
supervisor by the Commission. 

“There is not a scintilla of evidence 
that Clarke’s position with that war 
agency or his brother’s position with the 
Commission influenced the determina- 
tion of the issues herein,” said the ex- 
aminer. “Applications filed under sec- 
tion 207 for certificates of public con- 
venience and necessity are handled by 
the Bureau of Motor Carriers in Wash- 
ington, and are not referred to a district 
supervisor for any recommendation or 
comment. Clarke’s application was 
heard before a joint board, whose mem- 
bers are not a part of the Commission’s 
staff, and which exercises independent 
judgment. The board’s findings, based 
on the evidence of record, were unani- 
mously adopted, in substance, by division 
5. Finally, the Commission denied 
protestant’s petition for reopening, re- 
consideration, and oral argument.” 


Proposes Denial of Sale 
Of N.Y.-Chicago Rights 


Examiner Hobart C. Clough has rec- 
ommended that the Commission deny an 
application of Safeway Truck Lines, Inc., 
Chicago, for authority to purchase cer- 
tain motor-carrier operating rights of 
Chicago Express, Inc., New York City, 
and an application of W. S. Harrington 
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and John T. Boyke, of Chicago, for au- 
thority to acquire control of the rights 
through the purchase. A proposed report 
has been issued in MC-F-4400, W. S. 
Harrington and John T. Boyke—Con- 
trol; Safeway Truck Lines, Inc.—Pur- 
chase (Portion) Chicago Express, Inc. 


The examiner said, among other 
things, that the evidence did not provide 
a sufficient basis for finding that the 
purchase by Safeway of Chicago Express’ 
inactive irregular-route rights to trans- 
port general commodities from New York 
to Chicago and a resulting reinstitution 
of service by Safeway would be in the 
public interest. 


It was evident, the examiner continued, 
that Safeway’s main objective in the 
proposed transaction was to acquire 
the irregular-route general-commodity 
rights of Chicago Express and that most 
of the purchase price of $41,000 was al- 
located to such rights. There was no 
basis, he said, for consideration of the 
purchase by Safeway of the remaining 
rights involved separate and apart from 
the irregular-route general-commodity 
rights. 


Examiner Partly Approves 
Central Territory Motor 


Minimum Charge Treatment 


Examiner Tobias Naftalin, in a rec- 
ommended report in I. and S. M-2959, 
Minimum Charge Per Shipment—Cen- 
tral Territory, and embraced cases, has 
proposed that the Commission find just 
and reasonable a proposed minimum 
charge of $2 a shipment on so-called 
minimum-charge shipments moving for 
the most part within Central Territory, 
but that a proposal to apply such mini- 
mum charge of $2 to each factor of the 
combination through rate was unjust 
and unreasonable. 


A finding of just and reasonable was 
also recommended with respect to pro- 
posed charges on so-called accessorial 
services in connection with shipments 
transported between points within a 
described Chicago district, and a portion 
of eastern and southeastern Wisconsin, 
including Milwaukee. 


The examiner recommended that the 
Commission find just and reasonable, a 
proposed increased interstate class rates 
on shipments (1) weighing less than 
1,000 pounds between points in the Chi- 
cago-Milwaukee district, and between 
certain nearby points in Illinois and 
Wisconsin; and unjust and unreason- 
able, such increased rates on shipments 
(2) weighing less than 5,000 pounds, be- 
tween certain other points in Central 
Territory. 


He said the findings were without prej- 
udice to conclusions to be reached by 
the Commission in the pending general 
investigation in MC-C-543, Charges on 
Small Shipments by Motor Carriers. 


It was assumed, said the examiner, 
that the respondents would take action 
with respect to certain proposals filed 
subsequent to the hearing in these cases, 
embracing additional portions of Central 
Territory, to conform with the findings. 

He proposed an order requiring the 
respondents to cancel the schedules to 
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the extent found unlawful, and discon- 
tinuing the proceedings. 

Embraced cases were I. and S. M-2962, 
Minimum Charge Per Shipment—Chi- 
cago District; I. and S. M-2976, Acces- 
sorial Charges—lIllinois, Indiana and 
Wisconsin; and I. and S. M-3155, In- 
creases—Motor—Central, Illinois Terri- 
tories. 

Proposals Detailed 

In the title proceeding the examiner 
said, by schedules filed to become effec- 
tive on December 30, 1948, and later 
dates, common carriers parties to cer- 
tain tariffs of Central States Motor 
Freight Bureau, Inc., agent, proposed 
increasing from $1.50 to $2 the minimum 
charge a shipment on all traffic within 
Central Territory, and, to become effec- 
tive on February 1, 1949, on traffic mov- 
ing under commodity rates between 
points in Illinois and certain portions of 
Indiana, and Wisconsin, on the one 
hand, and portions of Michigan, Min- 
nesota, and Wisconsin, on the other. 
On protests of various shippers and 
shipper organizations, he _ said, the 
schedules’ operation was suspended un- 
til July 29, 1949, and August 31, 1949, re- 
spectively, and their effective dates 
voluntarily postponed until December 19, 
1949, after which they became effective. 


In I. and S. M-2962, he said, by sched- 
ules filed to become effective January 
10, 1949, common carriers parties to 
certain tariffs of the Chicago Suburban 
Motor Carriers Association, Inc., agent, 
proposed to increase their minimum 
charges a shipment, of $1.50 within com- 
munities, $2 outside of communities, and 
$2.50 to private residences, by 50 cents 
a shipment within a so-called Chicago 
district comprising points in Illinois and 
Indiana within a radius of about 50 
miles of Chicago. He said that on pro- 
test of the Chicago Association of Com- 
merce and Industry operation of the 
schedules was suspended until August 
9, 1949, and their effective date volun- 
tarily postponed until. December 19, 
1949, when they became effective. At a 
hearing, the examiner said, this pro- 
posal was modified to coincide with the 
title proceeding’s proposal. 

In I. and S. M-2976, by schedules 
filed to become effective on February 8, 
1949, he said, common carriers parties 
to a tariff of the Central States bureau, 
proposed to increase charges, generally 
by about 10 per cent, for various acces- 
sorial services in connection with trans- 
portation between points within a de- 
scribed Chicago district, and a portion 
of eastern and southeastern Wisconsin, 
including Milwaukee. On protest of the 
Chicago Association of Commerce and 
Industry, he said, operation of the 
schedules was suspended until Septem- 
ber 7, 1949, and their effective date vol- 
untarily postponed indefinitely. 

In I. and S. M-3155, said the examiner, 
by schedules filed to become effective 
October 26, 1949, and later dates, the 
Central States bureau carriers proposed 
to increase by 10 per cent that portion 
of the interstate class rates in excess 
of 20 cents, on shipments weighing less 
than 1,000 pounds, between points in the 
Chicago-Milwaukee district, and  be- 
tween certain nearby points in Wiscon- 
sin and Illinois; and on _ shipments 
weighing less than 5,000 pounds between 
other points in Central Territory, in- 


cluding between points in Wisconsin and 
all points in Central Territory, but not 
including movements between Indiana 
and the central and southern portions of 
Illinois Territory, in which is situated 
East St. Louis, Ill., and St. Louis, Mo., 
on the one hand, and Central Territory 
(other than Wisconsin), on the other 
hand. The examiner said that on pro- 
test of numerous shippers and shipper 
associations and organizations, operation 
of the schedules was suspended until 
May 28, 1950, and their effective date 
voluntarily indefinitely postponed. 


Respondents’ Position 


He said the position of the respond- 
ent carriers was that increased revenues 
were necessary for the continued pro- 
vision of adequate and efficient trans- 
portation service and that the increases 
should primarily be borne by shipments 
weighing less than 5,000 pounds. 


The examiner said that in his opin- 
ion, a cost study of the motor carriers 
operating generally in Central Territory 
supported their claim that the mini- 
mum charge a shipment of $1.50 was 
not compensatory, and was unreasonably 
low. He said he found that, based on 
cost considerations alone. the proposed 
minimum charge of $2 was not in excess 
of a maximum reasonable basis. He said 
he was further of the opinion and found, 
that the cost study did not sustain the 
carriers’ position that the rates on other 
shipments of less than 5,000 pounds 
which were proposed to be increased 
were not compensatory, or did not bear 
their fair and proportionate share of the 
traffic burden. 


N.Y. 1946 Truck Strike 
Demurrage Findings 
Affirmed by Examiners 


Two Commission examiners have rec- 
ommended that the Commission affirm 
the findings in a prior report of division 
2 which found unreasonable in some in- 
stances but not shown unreasonable in 
others, demurrage and storage charges 
that accrued in the New York metropoli- 
tan area in and following the period of a 
truck drivers’ strike in September and 
October, 1946, and awarded reparation in 
instances where the applicable charges 
were shown to have been unreasonable. 

In their report on further hearing in 
No. 29668, Commerce and Industry Asso- 
ciation of New York, Inc., et al. v. Balti- 
more & Ohio Railroad Co. et al., and 
seven embraced cases, Examiners Harold 
M. Brown and L. E. Bartoo said the pro- 
ceeding had been reopened for further 
hearing on all issues, without restriction, 
on the motion of division 2, after it had 
denied a petition of the defendants for 
reargument and reconsideration. 

They said the division’s findings should 
be affirmed in the title proceeding, 272 
I.C.C. 7, and in No. 29688, F. D. Croce & 
Co., Inc. v. New York Central Railroad 
Co., 272 I.C.C. 1, consolidated for further 
hearing with the title proceeding. 

The examiner said freight did move 
into New York in the strike period and a 
large portion of it was unloaded or re- 
consigned in the free time period. The 
defendant railroads, they said, established 
an embargo and permit system by which 
they attempted to control the movement 
of cars into the area and permitted ship- 
ments to come forward after having re- 
ceived assurance that they would be un- 


TRAFFIC Wort 


loaded promptly. In view of the conges. 
tion that resulted from the strike, the 
examiners said, the defendants could 
have enforced their embargoes with 
greater vigilance. The average detention 
of cars in September was higher than in 
October and higher in both months than 
in August or November, they said. 


Freight Movement Delayed 


The strike delayed the movement of 
large amounts of freight, the examiners 
said, adding that, with minor exceptions, 
the defendants themselves were unable 
to deliver less-than-carload freight by 
motor truck. Freight stations were con- 
gested, and a great many carloads of 
inbound freight were held at the rail- 
heads on the New Jersey shore because 
they could not be unloaded in New York, 
the examiners said. 


The demurrage charges, they said, had 
been found unreasonable to the extent to 
which the applicable demurrage charges 
exceeded $1.35 a car a day when the ship- 
per or consignee had been able to estab- 
lish that due diligence had been exer- 
cised in attempting to release cars 
detained because of the strike. 


Applicable storage charges, they said, 
were 1.8 cents a 100 pounds a day for the 
first five days and 3.7 cents for each suc- 
ceeding day. There was nothing of rec- 
ord showing that the 1.8-cent charge was 
other than compensatory, but the charge 
of 3.7 cents was admittedly for the pur- 
pose of promoting prompt removal of 
freight from railroad premises, the ex- 
aminers said. 


“The fact that these charges are more 
than double after five days, clearly indi- 
cates the penal nature of the higher 
charges,” said the examiners. “Relief 
should also be granted from the penal 
portion of those charges where the con- 
signee has established that due dili- 
gence was exercised in attempting to 
remove the freight where the strike was 
the proximate cause of the accrual of 
the storage charges.” 

They held there was insufficient evi- 
dence to make a finding with respect to 
track storage charges. 

They said the Commission should find 
that only in those instances where due 
diligence had been established, that the 
applicable demurrage charges were un- 
reasonable to the extent they exceeded 
$1.35 a car a day without allowance for 
free time or Sundays or holidays and 
that the applicable storage charges were 
unreasonable to the extent that they ex- 
ceeded 1.8 cents a 100 pounds. They said 
the Commission should further find that 
where it had been shown that due dili- 
gence was not exercised the applicable 
charges for demurrage and storage were 
not unreasonable. The defendants, they 
said, should be authorized to waive col- 
lection of outstanding undercharges t0 
the basis of the charges found reasonable. 

Besides No. 29688, F. D. Croce & Co, 
Inc. v. N.Y.C., embraced proceedings 
were: No. 29668, Sub. 1, Commerce and 
Industry Association of New York, Ine. 
et al. v. B. & O., et al.; No. 29913, I. Bas- 
kowitz Bottle Co., Inc. v. Long Island 
Railroad; No. 30075, International For- 
warding Co. v. B. & O.; No. 30085, Uni- 
versal Carloading & Distributing Co., In¢. 
v. Lehigh Valley Railroad; No. 30112, H. 
Silensky, dba Manhattan Crockery Co. V. 
Pennsylvania Railroad; and No. 30126, 
State Pipe & Nipple Corporation v. Erie 
Railroad. 

The examiners said the complaint 
No. 30075 had been withdrawn and the 
complainant had also withdrawn from 
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the title complaint, and the complaint in 
No. 30085 was withdrawn. They said Uni- 
yers2l Transcontinental Corporation had 
withdrawn its complaints under the cap- 
tioned and all related proceedings and 
Wells Fargo Carloading Co., Inc., was 
heard separately in No. 30381. 


Recommends Approval of 
Group Rates on Meats, 
P.H. Products, to West 


Examiner E. L. Glenn, in a proposed 
report in a number of complaint cases 
involving meat, packing-house products 
and lard rates from Western Terri- 
tory and some points east thereof, to 
west coast points, has recommended 
that the Commission modify its prior 
report and order to permit the estab- 
lishment of origin and destination rate 
groups and rates to overcome alleged 
inconsistencies in the prescribed rates, 
and to obviate the difficulties the car- 
riers said they would have in trying 
to publish rates for about 78,000 different 
hauls for which the railroads con- 
tended they must maintain rates on the 
prescribed basis. He also recommended 
granting the necessary fourth-section 
relief. 

The examiner made his recommenda- 
tions in No. 29510, Armour & Co. v. 
Ahnapee & Western Railway Co., et al., 
and six embraced sub-numbered com- 
plaints: No. 29510, Sub. 1, Cudahy Pack- 
ing Co. v. Santa Fe;-No. 29510, Sub. 2, 
Kingan & Co., Inc. v. Alton Railroad 
et al.; No. 29510, Sub. 3, Swift & Co. 
et al. v. Ahnapee & Western, et al.; 
No. 29510, Sub. 4, Wilson & Co., Inc. v. 
Alton & Southern; No. 29510, Sub. 5, Du- 
buque Packing Co. v. Alton & Southern; 
and No. 29510, Sub. 6, George A. Hor- 
mel & Co. v. Santa Fe, et al. Also em- 
braced were fourth section applica- 
tions Nos. 21583, 21802, 22179, 22509, 
23048, and 23505. 

The examiner said the further hear- 
ing was instituted in accordance with 
orders reopening the prior proceeding, 
272 I.C.C. 759, only with respect to the 
issue of grouping under the rates pre- 
scribed for the future, and that the re- 
Opened issue was handled under the 
modified procedure by the parties pre- 
senting their evidence and facts “on 
memorandum.” 

Prior Findings 

In the prior report, division 2 of the 
Commission found that the assailed 
rates on fresh meats and packing house 
products from all points in Iowa and 
Minnesota in transcontinental group E 
had been, were, and for the future would 
be unreasonable to the extent they ex- 
ceeded or might exceed the rates pre- 
Scribed in Geo. A. Hormel & Co. v. 
Atchison, T. & S. F. Ry Co., 263 I.C.C. 
9, from group E points; that the as- 
Sailed rates on the traffic from Green 
Bay and Milwaukee, Wis., and Chicago 
and Peoria, Ill., had beeh, were, and 
would be unreasonable to the extent 
they exceeded or might exceed rates 
constructed by use of scales shown in 
appendix C of the report, applied to 
average short-line distances from the 
points named; that all other rates as- 
Salicd on the traffic had been, were, and 
would be unreasonable to the extent 
they exceeded the appendix C, described 
aS distance scales; and that the assailed 
Tates on lard, lard compounds, edible 





tallow, oleo oils, and oleo stock had 
been, were, and for the future would be 
unreasonable to the extent they ex- 
ceeded or might exceed the rates found 
reasonable on packing house products. 
Reparation was awarded on the basis of 
the prescribed rates. 


Examiner’s Recommendations 


The examiner said that the Commis- 
sion should find that the proposed ad- 
justment, and corrected rates from 
Minneapolis to North Coast group points, 
and except as to proposed rates to 
Tucson, Ariz., had been shown just and 
reasonably compensatory, and that the 
fourth-section relief sought was justified, 
subject to the following conditions: 


Defendants should be authorized to estab- 
lish and maintain, over existing routes, the 
lowest rates that may be constructed under 
the proposed rate grouping adjustment, and 
to maintain higher rates from and to inter- 
mediate points, provided, that rates from 
and to such higher-rated intermediate points 
shall not exceed rates predicated upon the 
distance scales set forth in appendix C to the 
prior report, using the shortest distance over 
which carload traffic can be moved without 
transfer of lading, and shall in no instance 
exceed the lowest combination of rates sub- 
ject to the act; and provided further, that 
relief shall not apply over any route over 
which the distance exceeds the short-line dis- 
stance from and to the same points by more 
than 3313 per cent. In all other respects the 
proposed adjustment and the requested relief 
from the long-and-short-haul provisions of 
section 4 of the act, should be denied. 


The examiner said that the restricted 
application of the proposed rates over 
lines that exceeded the relief authorized 
might be provided for by short state- 
ments in the tariffs that routes named 
therein exceeding the 33% per cent 
limitation would not apply in connection 
with rates on fresh meats, packing house 
products, and lard. 





Bananas 


No. 30390, Great Atlantic & Pacific 
Tea Co. et al. v. New York, Susquehanna 
& Western Railroad Co. trustee et al. 
By Examiner L. J. P. Fichthorn. Rec- 
ommended that Commission find appli- 
cable, combination rate of $1.16 a 100 
pounds charged or sought to be charged 
on 184 carloads of bananas shipped from 
Charleston, S.C., to North Hawthorne, 
N.J., and delivered between November 
13, 1945, and December 10, 1947, and that 
it find undercharged, shipments on 
which rate of $1.01 was collected. Dis- 
missal of complaint proposed. The re- 
port said charges were collected on basis 
of an intermediate application of a 
specific commodity rate of $1.01 to 
Rochester, N.Y., and later complainants 
were presented with undercharge bills 
based on combination rate of $1.16, com- 
posed of a joint through commodity 
rate of 90 cents to Marion (Croxton), 
N.J., and a third-class rate of 26 cents 
beyond. The examiner said that in de- 
termining a question like that presented 
all pertinent tariff provisions must be 
considered together, ahd if those provi- 
sions clearly indicated the application 
intended, under a fair anc reasonable 
construction, that application must be 
given effect. He said that although 
doubt as to meaning of a tariff must 
be resolved in favor of the shipper and 
against the carrier, which compiled it, 
the doubt must be a reasonable one. He 
said the terms of a tariff must be taken 
in the sense in which they were gen- 
erally understood and accepted com- 
mercially, and neither carriers nor ship- 
pers could be permitted to urge for their 
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own purpose a strained and unnatural 
construction. 


Condensed Whey 


No. 30352, Western Condensing Co. v. 
Missouri-Kansas-Texas Railroad Co. et 
al. By Examiner Leland F. James. Pro- 
posed that the Commission should find 
applicable, Class B rate of $3.16 a 100 
pounds, minimum 36,000 pounds, origi- 
nally sought to be collected on six tank- 
car loads of condensed whey, shipped 
between June 20 and August 19, 1949, 
both inclusive, from Eldorado Springs, 
Mo., to Gustine, Calif., for further proc- 
essing, and that the applicable rate was 
and is unreasonable to the extent that 
it exceeded, exceeds, or may exceed a 
commodity rate of $1.02, minimum 50,000 
pounds, plus general increases authorized 
on and since December 29, 1948. He 
recommended an order authorizing the 
defendants to waive collection of out- 
standing undercharges on _ shipments 
made in the statutory period, and those 
moving in pendency of proceeding to the 
basis of the rate found reasonable, and 
requiring establishment of such rate for 
the future. After reporting reasons given 
by the defendants in justification of 
higher rates on commodities in tank cars 
than when transported in packages, the 
examiner said these facts were well 
known to the Commission, having been 
given appropriate consideration in nu- 
merous other proceedings in which rates 
on commodities moving in tank cars were 
specifically in issue, and were found not 
to be compelling reasons for denying 
rates on commodities in such cars equal 
to those when transported in packages. 
He said this was made apparent by the 
findings in Reichhold Chemicals, Inc. v. 
Grand Trunk W.R. Co., 273 I.C.C. 1727, 
decided March 17, 1949, and Warner 
Chemical Co. v. Central R. Co. of New 
Jersey, 238 I.C.C. 581. Therefore, he said, 
it would not appear that a departure 
from such approved basis was warranted 
in the instant proceedings. 


Soap 


I. & S. No. 5739, Soap, California to 
Intermountain Territory. By Examiner 
O. L. Mohundro. Proposed that the 
Commisison should find just and reason- 
able and not shown otherwise unlawful, 
schedules filed to become effective De- 
cember 28, 1949, and later, in which the 
respondents proposed to reduce the rail 
rates on soap and related articles from 
Los Angeles, San Francisco, and Cal- 
ifornia points taking the same rates, to 
destinations in Utah, southern Idaho, 
eastern Oregon, western Wyoming, and 
western Colorado. He said that on pro- 
test of the Intermountain-Coast Motor 
Freight Tariff Bureau, operation of the 
schedules was suspended until and in- 
cluding July 27, 1950. The examiner 
recommended an order vacating the 
suspension order and discontinuing the 
proceeding. He said the rail carriers 
proposed the rates suspended in an 
effort to obtain return of some of the 
so-called soap traffic, considered valu- 
able to their lines, practically all of the 
movement for a number of months to 
much of the territory having been by 
motor carrier. Protestants did not con- 
tend’ that the proposed rates were below 
reasonable minimum rates, he said, add- 
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Progress 1s a Great Northern Habit... 


ONE MILE, ONE TU 
$1,000,000 FOR BET 
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MODERN AND MIGHTY—Huge single-cab electric locomotive crosses new Nason Creek Canyon bridge. 


Me $240" LONG GREAT NORTHERN’S CONTINUING 
” ‘ieeenadeaies PROGRAM OF PROGRESS 


Constant improvement of track, 


~ NEW LINE ANGGU ‘ . 
TUNNEL equipment and motive power 
a are cardinal elements of Great 


Northern’s continuing program 


ONE MILE—The map shows vanishing curves on . 
the new million-dollar mile, an example of Great of progress because —— oS 
Northern's never-ending program of line improve- a Great Northern habit! 


ment work for constantly improved freight service. 
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UINEL, ONE BRIDGE- 
TER FREIGHT SERVICE! 


New Million-Dollar Line Re-Location Job in Cascade Mountains in Washington... Another 
Chapter in Great Northern’s Continuing Program for Dependable Freight Service! 
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ONE BRIDGE: 37-ton girder lowered over SHORTCUT—The new bridge cuts straight ONE TUNNEL—East portal of the new 675- 
center span of Nason Creek Canyon bridge. across the canyon while old line (background) foot tunnel, bored through solid rock. The old 
New span is 546 feet in length. curves to the right. See picture below. road bed wound around mountain to right. 
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TUNNEL TO BRIDGE—A Great Northern train takes the new straight line, out of tunnel, onto bridge. Note old line, 10 degree curve. 


Your Freight Goes Great When It Goes 


GREAT NORTHERN 
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ing that the issue was similar in many 
respects to that considered by the Com- 
mission, division 2, in Asphalt from Texas 
to Louisiana, 209 I.C.C: 353, 356. He said 
the respondents were entitled to initiate 
rates which .they deemed proper within 
the zone of reasonableness that existed 
between maximum and minimum rate 
levels. Commission reports in which gen- 
eral increases in rates were authorized 
showed clearly, he said, that some of the 
rates could not take the full increases 
authorized and retain traffic. The Com- 
mission, he said, had often recognized 
that carriers should be permitted the 
greatest flexibility in initiating rates to 
meet economic conditions, as might pre- 
sent themselves from time to time, within 
the limits of restrictive sections of the 
interstate commerce act. Frozen rate 
structures were not conducive to the full- 
est use of transportation facilities, he 
said, citing Washington County Sand & 
Gravel Co. v. Union P.R. Co., 195 I.C.C. 
673, 675. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Wooden Boxes 


MC-C-1061, Miller Manufacturing Co., 
Inc. v. Davidson Transfer & Storage Co. 
By Examiner John T. Loughlin. Rate on 
basis of any-quantity rating of three 
times first class charged on a shipment 
of wooden boxes from Richmond, Va., to 
Zone 2, Brooklyn, N.Y., August 28, 1947, 
recommended to be found unjust and 
unreasonable in the past and for the fu- 
ture to the extent it exceeded or might 
exceed the first class rates maintained 
by defendant. 


Intermediate Point Rule 


MC-C-974, New England Motor Rate 
Bureau, Inc., v. J. E. Faltin Motor Trans- 
portation, Inc. By Joint Board No. 189. 
Recommends finding intermediate and 
stopping-in-transit rules assailed were, 
and those now maintained are, unjust 
and unreasonable, ambiguous. It said 
maintenance of an intermediate point 
rule in connection with irregular routes, 
with no routing guide, gave shippers no 
means of determining whether any par- 
ticular point would be intermediate be- 
tween origin and destination over such 
routes. It said the rule providing for 
one stop en route for partial loading or 
unloading did not contain a circuity 
limitation in connection with irregular- 
route operations. The board also rec- 
ommended finding not otherwise unjust 
and unreasonably low rates assailed and 
those now maintained, and the rules, 
regulations, and practices in connection 
therewith, for the transportation of 


building, paving, and roofing materials, 
floor covering, and paper and paper ar- 
ticles, from Norwood and Walpole, Mass., 
to points in New Hampshire and Ver- 
mont. The board said respondent was 
merely meeting the competition of its 
principal competitor, a contract carrier, 
and that there was no substantial evi- 
dence that earnings under the rates were 
not compensatory. The board also ruled 
that the respondent had no authority 
from Walpole to points claimed to be 
within 20 miles of Manchester, N.H., and 
should immediately remove from its 
tariff those points which it could not 
lawfully serve. The board said no order 
with respect thereto was deemed nec- 
essary. 


Stainless Steel Columns 


MC-C-1073, Newman Brothers, Inc., v. 
Keeshin Motor Express Co., Inc. By 
Examiner A. C. Williams. Recommends 
dismissal on finding applicable rates re- 
flecting one and one-half times first- 
class rating on less-truckloads, and sec- 
ond-class rating on volume minimum of 
21,000 pounds, charged by defendant on 
shipments of less-truckload stainless 
steel columns in longitudinal half sec- 
tions and stainless steel caps therefor, in 
half sections, billed by complainant as 
“stainless steel metal work” from Cincin- 
nati, O., to Milwaukee, Wis., except a rate 
of $2.66 a hundred pounds charged on one 
shipment, on which the examiner said the 
applicable rate was $2. The shipments 
moved in May, June. and July, 1947. 


Gears 


MC-C-1032, The Regina Corporation 
v. National Transportation Co., Inc. By 
Examiner Richard A. Hollander. Recom- 
mends finding applicable, with certain 
exceptions, rate charged by defendant on 
shipments of brass gears from Water- 
bury, Conn., to Rahway, NJ., in 1944 
and 1945. Charges were based on third- 
class rating on “registers, time, or parts, 
noibn, in barrels or boxes,” the examiner 
said, and that complainant contended for 
a fifth-class rating on “wheels, noibn, in- 
cluding cog, gear, pinion or sprocket 
wheels; brass or bronze, in barrels, boxes, 
or crates.” The examiner said he 
thought both parties incorrect in their 
contentions. He said the gears were part 
of the makeup of a time fuse. Prior to 
August 14, 1944, he said, the government 
provided a fifth-class rating under 
“Ordnance” on “projectile parts, noibn, 
metal, other than iron or steel, in boxes 
or crates,” the rating having been in- 
creased to third class on that date. 
Since bombs were projectiles and timé 
fuses and their component parts were 
parts of a bomb, the examiner said he 
was of the opinion that the described 
items covered the commodities under 
consideration except those which were 
actually “gear wheels” covered by a 
more specific commodity description in 
another item, and that the fifth- and 
third-class rates were applicable prior to 
and after August 14, 1944, respectively. 


Steel Tool Boxes 


MC-C-1051, Owatonna Tool Co. v. Bos 
Freight Lines, Inc. By Examiner F. M. 
Lee. Recommends dismissal on finding 
applicable rate of 88 cents a 100 pounds 
on 3 less-truckload shipments, and of 50 
or 54 cents, minimum 20,000 pounds, on 
14 truckload shipments. The examiner 
said complainant contended the ship- 
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ments were entitled to class 45 and 4 
rates subject to 12,000 and 20,000 pounds 
minimum, respectively, but he said those 
ratings applied to steel tool boxes only 
under a mixed quantities provision in 
the governing classification. He said 
straight shipments of tool boxes, as listed 
in the classification, were provided with 
a second class rating for less-truckload, 
and fourth class rating for volume ship- 
ments, minimum 20,000 pounds. 


Certificates—Licenses—Permits 


Arkansas (Fort Smith)—MC-109462, 
Sub. 4, Lumber Transport, Inc., Exten- 
sion—New Mexico. Certificate pro- 
posed. Lumber and lumber mill prod- 
ucts, between specified points in Ark, 
N.M., and Okla., over irregular routes. 

Arkansas (Fort Smith)—MC-106424, 
Sub. 1, W. B. Rainwater, dba W. B. 
Rainwater, Extension—Heavy Hauling. 
Denial of certificate proposed. Heavy 
machinery and heavy or cumbersome 
commodities (other than oilfield equip- 
ment or supplies) requiring special equip- 
ment, and parts, between points in Ark. 
and Okla. within 75 miles of Ft. Smith, 
including Ft. Smith, over irregular 
routes. 


Arkansas (El Dorado)—MC-111737, C. 
F. Wright, common carrier. Certificate 
proposed. Lumber from points in Cal- 
houn, Ouachita and Union counties, Ark., 
to points in Okla., Mo., and those in II, 
on and south of US. highway 50, and 
hay from the aforementioned destina- 
tion points to points in Calhoun, Oua- 
chita and Union counties, Ark., over ir- 
regular routes, traversing Tex., for op- 
erating convenience only. 


Arkansas (Fort Smith)—MC-111680, 
Chas. J. Staton, contract carrier. Permit 
proposed. New furniture, uncrated and 
unpackaged, from Ft. Smith to points 
in Ark., Kan., La., Miss., Mo., Okla., 
Tenn., and Tex., and damaged and de- 
fective and returned shipments in re- 
verse, Over irregular routes. 

Arkansas (Russellville) —-MC-111596, C. 
E. Morphis, common carrier. Certificate 
proposed. Sugar, in packages or contain- 
ers, from Grammercy, Matthews, New 
Orleans and Reserve, La., to Atkins, Con- 
way, Morrilton, and Russellville, Ark., 
with no transportation for compensation 
on return, over irregular routes. 

California (San Pablo)—MC-107028, 
Sub. 13, Acme Transportation, Inc., Ex- 
tension—Oregon. Certificate proposed. 
Silicate of soda, in bulk, in tank vehicles, 
from Berkeley, Calif., to points in Ore, 
over irregular routes. 

Canada (Vancouver, B.C.)—MC-111619, 
Bertram C. Whitter, dba City Auto Tow- 
ing. Denial of certificate proposed, for 
want of prosecution. Wrecked and dis- 
abled motor vehicles, truckaway, between 
points in Wash., on the one hand, and, 
on the other, all ports of entry between 
the international boundary line of Wash. 
and British Columbia, over irregular 
routes. 

Connecticut (Middletown)—MC-109886, 
Sub. 1, Thomas McInnis, dba Rex Motor 
Service, Extension—Rhode Island. Cer- 
tificate proposed. Passengers and bag- 
gage, in special operations, over irregu- 
lar routes, between Middletown, Conn., 
on the one hand, and, on the other, 
Narragansett Park Race Track near Paw- 
tucket, R.I., and Lincoln Downs Race 
Track near Lincoln, R.I. 

Connecticut (Hartford) — MC-12479, 
Samuel Himmelblau, dba Hartford 
Freight Bureau, Broker Application. De- 
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nial of application proposed on finding 
applicant to have failed to establish that 
his proposed operations were those of a 
proker as defined in section 203(a) (18) of 
the interstate commerce act. Applicant, 
the report said, had been providing pool- 
car distribution, among other services, 
for shippers in the furniture industry for 
a number of years and in the instant pro- 
ceeding sought a license authorizing the 
arrangement of transportation by motor 
vehicle in connection with such pool-car 
distribution service, between points in 
Conn., Mass., R.I., N.H., Vt., and Me. It 
concluded that applicant acted as agent 
for the shippers and, therefore, was not 
a broker of transportation for which a 
license was required under the act, cit- 
ing in support thereof, Nevins Distribu- 
tors, Inc., Broker Application, decided 
April 14, 1950. 

Connecticut (Hartford) — MC-12479, 
Samuel Himmelblaue, dba Hartford 
Freight Bureau, Broker Application. De- 
nial of license proposed. New furniture, 
in pool car distribution, between points 
in Conn., Mass., R.I., N.H., Vt., and Me. 


District of Columbia (Washington) — 
MC-84728, Sub. 25, Safeway Trails, Inc., 
Extension—Baltimore, Md. Certificate 
proposed. Passengers, baggage, express, 
mail and newspapers over a regular route 
between Baltimore, Md., and junction 
new U.S. highway 1 and alternate US. 
highway 1, near Cedar Heights, Md., over 
new U.S. highway 1, serving all inter- 
mediate points. 


Georgia (Hapeville) —-MC-3581, Sub. 1, 
The Motor Convoy, Inc., Extension— 
Automobiles. Denial of certificate pro- 
posed on finding holding of certificate 
and permit in MC-22112, Sub. 8, incon- 
sistent. Denial without prejudice to fil- 
ing petition for reconsideration on con- 
version of contract carrier rights to those 
of a common carrier. Automobiles and 
trucks, finished or unfinished, tractors, 
and chassis, automobile and truck bodies 
and cabs, and automobile show equip- 
ment, paraphernalia and display mate- 
rial, truckaway and driveaway, (1) in 
initial movements between Atlanta, Ga., 
and points within 15 miles thereof, on 
the one hand, and, on the other, points 
in Ala., Fla., Ga., Miss., N.C., S.C., and 
Tenn.; and (2) in secondary movements 
between points in Ala., Fla., Ga., Miss., 
N.C., and S.C., and Tenn., with excep- 
tions. 


Illinois (Ottawa)—MC-108615, Sub. 3, 
Terry Trucking Service, Inc., Extension 
—Empty Pallets. Permit proposed. Over 
irregular routes, used pallets, skids, 
bases, or other platforms or containers, 
used and to be used by the applicant in 
its previously authorized transportation 
of brick, tile, and related commodities, 
between specified points in Ky., O., Mich., 
Ill., Ind., Ia., Wis., and Mo. 

Illinois (Aurora)—MC-111662, Joliet- 
Aurora Transit Lines, Inc., common car- 
rier. Certificate proposed. Passengers 
and their baggage, in round-trip charter 
service, beginning and ending at Plain- 
field, Will county, Ill., and extending to 
points in Ind., Ia., Ky., Mich., Mo., O., 
and Wis., over irregular routes. 


Illinois (Joliet)—MC-111607, C & W 
Charter Bus Service, Inc., common car- 
rier. Certificate ‘proposed. Passengers, 
im round-trip charter operations (1) be- 
ginning and ending in Joliet, and extend- 
Ing to points in Wis., Ind., Mich., and 
D.c., Kansas City, Kan. Omaha and 
Boys Town, Neb., and Louisville, Ky.; 
and (2) beginning and ending in Aurora, 








Tll., and extending to points in Wis., Ia., 
Mo., Ind., and Mich. 

Illinois (Paris)—-MC-101280, Sub. 6, 
Francis Black, Extension—Truck Bodies 
—37 States. Denial of certificate pro- 
posed. (1) Truck bodies, hydraulic hoists, 
mountings, and component parts of 
truck bodies, hoists, and mountings, be- 
tween Paris, on the one hand, and, on 
the other, points in 35 states and the 
District of Columbia; (2) iron and steel 
articles, and supplies used in the manu- 
facture of truck bodies, from points in 
Ind., Ia., O., Mich., Mo., and Pa., to 
Paris, and (3) lumber, green or dry, 
finished and unfinished, (a) between 
Paris, on the one hand, and, on the 
other, points in Ind., Ky., Mich., Mo., 
O., Tenn., and Wis., and (b) from points 
in Ark., Ga., La., Miss., Tex., and W.Va., 
to Paris, over irregular routes; with re- 
jected shipments on return movements. 

Indiana (Vincennes) — MC - 108708, 
Sub. 1, C. James McCormick, Exten- 
sion—Veneer and Plywood. Denial of 
perimt proposed. (1) Veneer, flat and 
molded plywood, built-up wood, logs, 
radio and television cabinets, and new 
household and office furniture, from 
Jasper, Ind., and Watsontown, Pa., and 
Clarkton, N.C., to points in the US. 
and the D.C., and (2) veneer, flat and 
molded plywood, glue, logs, lumber, 
flour, radio and television cabinets, 
and new household and office furniture, 
from the -destination to origin points 
named, over irregular routes. 

Indiana (Jeffersonville) — MC-111638, 
William L. Hartman, common carrier. 
Certificate proposed. Over irregular 
routes, (1) commodities requiring special 
equipment, and parts; machinery, new 
and used, not requiring special equip- 
ment, from Jeffersonville and New Al- 
bany, Ind., and points in Ind. within 5 
miles of each, to points in Ill., Ky., and 
O., and (2) consrtuction materials and 
supplies, builders’ and contractors’ equip- 
ment, materials and supplies, clay and 
clay products, and wrecked or salvaged 
building materials, from Jeffersonville 
and New Albany and points in Ind. with- 
in 5 miles of each, to voints in Ky. 
within 25 miles; and (3) fertilizer com- 
pounds, in bulk or in containers, from 
Jeffersonville, and points within 5 miles 
thereof, to points in Ky. on and north of 
US. highway 60. 

Iowa (Stanhope)—MC-95084, Sub. 16, 
Melford A. Hove, dba Hove Truck Line, 
Extension—Berea, O. ‘Certificate pro- 
posed. Over irregular routes, agricul- 
tural implements and parts from Berea, 
O., Crown Point, Ind., and Taylorville, 
Ill., to points in Ia. 

Iowa (Cedar Rapids)—-MC-46732, Sub. 
3, American Transfer & Storage Co., Ex- 
tension—Terre Haute, Ind. Certificate 
proposed. Commodities classified as 
meats, meat products, meat by-products 
and articles distributed by meat packing 
houses, from Waterloo, Ia., to Greens- 
burg and Terre Haute, Ind., over irregu- 
lar routes, traversing Ill., for operating 
convenience only. 

Iowa (Kanawha)—MC-107486, Sub. 1, 
J. Brummund and D. Raber, dba Brum- 
mund and Raber, Extension—Beer. Cer- 
tificate proposed. Malt beverages, over 
irregular routes, from Milwaukee, Wis., 
to Britt and Spencer, Ia., and empty 
malt beverage containers on return 
movements. 

Iowa (Battle Creek)—MC-96506, Sub. 
3, Winston Hansen, Extension—Chicago, 
Ill. Certificate proposed. Over irreg- 
ular routes, livestock from Battle Creek 
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and points within 40 miles, to Chicago, 
Ill., and Omaha, Neb., and from points 
in S.D. and Neb. to Battle Creek, and 
points within 40 miles of it. 

Iowa (Klemme)—MC-111683, Herbert 
E. Pearson, common carrier. Certificate 
proposed. Over irregular routes, (1) 
livestock, from Klemme and points with- 
in 15 miles thereof, to Albert Lea, Austin, 
and South St. Paul, Minn., and (2) 
animal and poultry feed, from Minne- 
apolis, Minn., to Klemme and points 
within 15 miles thereof. 


Iowa (Oskaloosa)—MC--111672, R & M 
Truck Line, Inc., common carrier. Cer- 
tificate proposed. Over irregular routes, 
explosives, from Barksdale, Wis., and 
Seneca, Ill., to points in Ia. on and east 
of U.S. highway 65 and on and south of 
US. highway 6. 


Kentucky (Clinton)—MC-109147, Sub. 
4, G. M. Brown, dba Brown Truck Line, 
Extension—Feed. Denial of certificate 
proposed. Specified commodities, be- 
tween certain points in Ill., Mo., and 
Tenn., and designated areas in Ky. and 
Tenn., over irregular routes. 

Maine (Bangor)—MC-97599, Sub. 1, 
Hasey’s Maine Stages, Inc., Extension— 
Old Town, Me. -Certificate proposed. 
Passengers and baggage between Bangor 
and Rockwood, Me., and return, over 
described routes, serving all intermediate 
points, with exceptions. 

Maryland (Baltimore)—MC-52907, 
Sub. 5, R. & F. Transportation Co., Ex- 
tension—Limestone. Certificate proposed. 
Over irregular routes, ground limestone 
from Texas, Md., to points in Del., Md., 
N.J., N.Y., Pa. Va., W.Va., and D.C. 

Michigan (Detroit)—MC-43038, Sub. 
359, Commercial Carriers, Inc., Exten- 
sion—Texarkana, Tex. Certificate pro- 
posed. Motor vehicles, motor vehicle 
bodies, motor vehicle cabs, and motor 
vehicle chassis, and show displays mov- 
ing in connection therewith, in initial or 
secondary movements by truckaway and 
driveaway methods, over irregular routes 
from Texarkana, Ark., to Texarkana, 
Tex., in connection with authorized op- 
erations to and from Texarkana, Ark. 

Michigan (Detroit)—-MC-57778, Sub. 4, 
Michigan Refrigerated Trucking Serv- 
ice, Inc., Extension—Frozen Foods. Cer- 
tificate proposed. Over irregular routes, 
and in vehicles equipped for mechan- 
ical refrigeration, (1) frozen foods, 
meats, meat products, and meat by- 
products, dairy products, and articles 
distributed by meat packing houses, and 
fresh and frozen fish, between points 
in Mich., and between points in Mich., 
on the one hand, and, on the other, 
Points in Ill., Ind., and O., with speci- 
fied exceptions, and (2) chocolate syrup, 
in containers, from Chicago, Ill., to De- 
troit, Mich., and points within 25 miles 
of Detroit. 

Michigan (Benton Harbor) — MC- 
103880, Sub. 57, Producers Transport, 
Inc., Extension—Benzol. Certificate pro- 
posed. Over irregular routes, benzol, 
in bulk, in tank vehicles, from points 
in Bangor township, Bay County, Mich., 
to Midland, Mich., and points within five 
miles. 

Michigan (Freemont)—MC-107323, Sub. 
14, Gilliland Transfer Co., Extension— 
Streator, Ill. Certificate proposed. Glass 
containers, over irregular routes, from 
Streator, Ill., to points in Mich., travers- 
ing Ind., for operating convenience only. 
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Minnesota (St. Cloud) —-MC-50615, Sub. 
1, Raymond Bros. Motor Transportation, 
Inc., contract carrier. Denial of permit 
proposed. (1) Packing house products 
and dairy products, from Austin, Minn., 
and Fremont, Neb., to San Francisco, Los 
Angeles, and San Diego, Calif.; (2) dairy 
products, from a described Minn. area 
and Fargo, Wahpeton, and Fairmount, 
N.D., to points in Calif.; and (3) fruits, 
vegetables, seafoods, and canned goods, 
from points in Calif. and Ariz., to certain 
points in Minn., Neb., N.D., S.D., and 
Wis. 

Minnesota (Bemidji) — MC-111000, 
Chester S. Rouse, dba Chief Distributing 
Co., contract carrier. Denial of permit 
proposed. Over irregular routes, malt 
beverages, from Milwaukee, Wis., to 
Bemidji, Brainerd, Crookston, and Inter- 
national Falls, Minn., and empty con- 
tainers on return. 

Minnesota (Minneapolis) — MC-109- 
208, Sub. 9, Petroleum Carriers Co., Ex- 
tension — Several States. Certificate 
proposed. (1) Natural gasoline from 
points in Wyo. to Pocatello, Ida., and 
Great Falls, Mont., and (2) liquefied 
petroleum gas from points in Wyo., ex- 
cept Midwest, Wyo., to points in Ida., 
Mont., N.D., and Minn., and in de- 
scribed areas of S.D., and Neb., over ir- 
regular routes. 


Minnesota (St. Paul) — MC-108449, 
Sub. 12, Indianhead Truck Line, Inc., 
Extension—Wisconsin and Michigan. 
Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Minneapolis and St. Paul, Minn., and 
points within five miles of St. Paul, to 
points in Wis. which are more than 200 
miles from and within 275 miles of St. 
Paul, with exceptions, and points in the 
Mich. upper peninsula within 275 miles 
of St. Paul, with exceptions, over irreg- 
ular routes. 

Minnesota (St. Paul) —MC-43475, Sub. 
28, Glendenning Motorways, Inc., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over described alternate routes 
and return, in Minn., serving no inter- 
mediate points, and no service at junc- 
tion U.S. highway 61 and Minn. highway 
23, except for tacking such alternate 
route to presently authorized alternate 
route over U.S. highways 61 and 210 be- 
tween St. Paul and Duluth. 

Minnesota (St. Paul)—MC-76266, Sub. 
64, Merchants Motor Freight, Inc., Ex- 
tension—Illinois Highway 10. Certificate 
proposed. Empty vehicles between Keo- 
kuk, Ia., and Macomb, IIl., and return, 
over a described route, serving no in- 
termediate points, with service at Ma- 
comb authorized for joinder only, in con- 
nection with authorized empty-vehicle 
operations between St. Louis, Mo., and 
Rock Island, Ill. 

Nebraska (Lincoln)—MC--107336, Sub. 
6, George W. Pillers, Jr., and Robert E. 
Pillers, dba Car Carriers Co., Extension— 
Oregon-Washington. Certificate pro- 
posed. Automobiles, trucks, chassis, 
bodies and cabs, in secondary move- 
ments, by the truckaway method, over 
irregular routes, from Duluth, Minn., to 
points in Ida., Ore., and Wash. 

Nebraska (Omaha)—MC-39063, Sub. 16, 
Union Pacific Stages, Inc., Extension— 
New Oregon Highway 11 and New Wash- 
ington Highway 3. Certificate proposed. 
Passengers, baggage, express, newspapers 


and mail, over a regular route between 
specified points in Ore., and Wash., serv- 
ing all intermediate points. 


New Hampshire (North Stratford)— 
MC-103558, Sub. 2, Warran J. McNeely, 
Extension—Orleans County, Vt. Cer- 
tificate proposed. Logs from Coos 
county, N.H., to Orleans county, Vt., 
over irregular routes. 

New Jersey (New Brunswick)—MC- 
104908, Sub. 2, Irving Elins, dba Elins 
Brunswick Vans, Extension—Household 
Goods—Numerous States. Denial of cer- 
tificate proposed. Over irregular routes, 
household goods between specified NJ. 
points, on the one hand, and, on the 
other, points in Mich., Wis., Ind., and 
Tll., and in Mo. in the St. Louis com- 
mercial zone; from points in the afore- 
mentioned N.J. area to points in Ky., 
Tenn., Ala., Miss., La., Ark., and W.Va.; 
and from points in the last named 
states to points in N.J., New York, N.Y., 
Long Island, N.Y., and points in Westch- 
ester county, N.Y. 

New York (Port Jervis)—MC-110965, 
Edward Young, common carrier. Dis- 
missal of application for a certificate 
proposed on finding applicant’~ ~»eration 
to be a bona fide taxicab serv. between 
Port Jervis, N.Y., on the one hand, and, 
on the other, points in NJ., and Pa., 
within 15 miles of Port Jervis, and ex- 
empt from the provisions of part II of 
the interstate commerce act except those 
provisions of section 204 relative to quali- 
fications and maximum hours of service 
of employes and safety of operation and 
standards of equipment. 

New York (Ellenville) — MC-111202, 
Sub. 3, Richard H. Bullock, Extension— 
Snow Hill, Md. Permit proposed. Sup- 
plies and materials used in the manufac- 
ture of boys’ suits, in hampers and car- 
tons, from Ellenville, N.Y., to Snow Hill, 
Md., and boys’ suits, in hampers and 
cartons, from Snow Hill to Ellenville. 

New York (Falconer) — MC-111770, 
Gilbert H. Thompson and Floyd W. 
Thompson, dba Thompson Brothers, 
common carrier. Certificate proposed. 
General commodities, with exceptions, 
between Falconer, N.Y., and Jamestown, 
N.Y., over city streets serving all in- 
termediate points, subject to certain 
conditions. : 

New York (Bellerose, Long Island)— 
MC-45153, Sub. 1, Samuel Kenney, Ex- 
tension—New York. Permit proposed. 
Such merchandise as is dealt in by 
wholesale, retail, and chain grocery and 
food business houses, and, in connection 
therewith, equipment, materials, and sup- 
plies, used in the conduct of such busi- 
nesses, under individual contracts or 
agreements, between points in defined 
areas of N.Y., and N.J., over irregular 
routes, subject to request for revocation 
of permit in MC-45153, issued June 25, 
1943. 

New York (Hempstead) — MC-80541, 
Sub. 1, Charles Ruppert, Extension—New 
York. Permit proposed. Such merchan- 
dise as is dealt in by wholesale, retail, 
and chain grocery and food business 
houses, and, in connection therewith, 
equipment, materials, and supplies used 
in the conduct of such business, under 
individual contracts or agreements, be- 
tween points in N.Y., and N.J., over ir- 
regular routes, subject to applicant’s re- 
quest for revocation of permit in MC- 
80541, issued June 12, 1943. 

New York (Valley Stream, Long Is- 
land)—MC-42697, Sub. 1, John Specht, 
Extension—New York. Permit proposed. 
Such merchandise as is dealt in by whole- 
sale, retail, and chain grocery and food 
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business houses, and, in connection 
therewith, equipment, materials, ang 
supplies used in the conduct of such 
businesses, under individual contracts or 
agreements, over irregular routes, between 
points in N.Y., and N.J., subject to re. 
quest for revocation of permit in MC. 
42697, issued June 25, 1943. 


North Carolina (Greensboro) — Mc. 
110698, Sub. 8, Miller Motor Line of North 
Carolina, Inc., Extension—Liquid Com. 
modities. Certificate proposed. Liquid 
chemicals, except bituminous products 
and materials, in bulk, in tank vehicles, 
over irregular routes, between points in 
Ga., S.C., N.C., Va., W.Va., and in a de- 
scribed area of Tenn., except (1) bhe- 
tween S. Charleston and Institute, W.Va., 
on the one hand, and, on the other, 
points in N.C., and Va., and (2) from 
Nitro, W.Va., and points within 5 miles 
thereof to points in Va. 


Ohio (Bowling Green) —-MC-51312, Sub, 
6, Clarence E. Prowant, Extension—Gen- 
eral Commodities. Certificate proposed, 
Over irregular routes, (1) corrugated pa- 
per products, between Toledo, C., and 
Flint, Mich., and from Toledo to points 
in Mich. and Ind.; (2) canned food prod- 
ucts, from Pemberville, O., to Chicago, 
Ill.; and (3) dump bodies, hoists and 
parts thereof, moving in connection 
therewith, from a point near Toledo to 
points in 11 states. 

Ohio (Akron)—MC-43654 Sub. 19, Dixie 
Ohio Express Co., Extension—North East, 
Pa. Certificate proposed. General com- 
modities, with exceptions, serving Broc- 
ton and Westfield, N.Y., and North East, 
Pa., as intermediate points on U.S. high- 
way 20 in connection with presently au- 
thorized regular-route operations between 
Akron, O., and Niagara Falls, N.Y., re- 
stricted to traffic moving to or from 
points south of Cincinnati, O. 

Ohio (Cleveland)—MC-1502, Sub. 65, 
Pennsylvania Greyhound Lines, Inc., Ex- 
tension—Baltimore, Md. Certificate pro- 
posed. Passengers, baggage, express, mail 
and newspapers, over a regular route, be- 
tween Baltimore, Md., and junction new 
US. highway 1 and alternate USS. high- 
way 1, near Cedar Heights, Md., over new 
U.S. highway 1, serving all intermediate 
points. 

Ohio (Green Springs) —-MC-107154, Sub. 
2, James W. Humbert (John Humbert, 
Administrator), Extension — Household 
Appliance Parts. Permit proposed. House- 
hold appliance parts, and skids, pallets, 
and containers used in the transportation 
of household appliance parts, (1) between 
points in the Detroit, Mich., commercial 
zone, points in O., except Clyde, and El- 
mira, N.Y., and points within three miles 
of Elmira, on the one hand, and, on the 
other, Clyde, traversing Pa., for operat- 
ing convenience only, except (a) electric 
motors and washing machine parts, from 
Detroit to Clyde and except (b) skids 
and containers used in the transportation 
of electric motors and washing machine 
parts, from Clyde to Detroit, and (2) be- 
tween points in the Detroit, Mich., com- 
mercial zone, on the one hand, and, on 
the other, Elmira, N.Y., and points within 
three miles of Elmira, traversing Pa., and 
O., for operating convenience only, over 
irregular routes, subject to request for 
cancellation of permit in MC-107154, 
Sub. 1. 

Ohio (Wooster) —MC-88621, Sub. 8, H. 
G. Stauffer Trucking Co., Inc., Extension 
—Various States. Permit proposed. 
Over irregular routes, (1) sewer Pipe, 
sewer pipe fittings, clay products, con- 
crete pipe, and concrete pipe fittings, 
from points in Warwick, Goshen, and 
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Mill townships, Tuscarawas county, O., 
and Palmyra township, Portage county, 
O., to points in Ind. Ky., Mich., NWJ., 
N.Y., O., Pa., W.Va., Md., Va., Del., and 
D.C., and (2) lumber, iron forms, steel 
mesh, machinery, and machinery Parts 
used in the manufacture of sewer pipe, 
fittings, clay products, concrete pipe, 
and concrete pipe fittings, from points 
in D.C. and the aforementioned states 
to points in the named townships. 

Pennsylvania (Hanover) — MC-77874, 
Sub. 4, Alvin D. Frey, Extension—Oak 
Hall. Permit proposed. Canned fruits and 
vegetables, from Oak Hall and Mt. Holly 
Springs, Pa., to points in N.J., N.Y., Mass., 
Conn., R.I., Vt., N.H., Md., Del., Va., W. 
Va., N.C., O., Ky., and D.C., and empty 
cans from Baltimore, Md., to Hanover 
and Oak Hall, over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
103131, Sub. 2, Hyman Blume and Sara 
Blume, dba Hyman Blume, Extension— 
Laminated Wood Shapes. Denial of cer- 
tificate proposed. Laminated shapes, 
wooden finished or semifinished uncrated, 
requiring specialized handling and equip- 
ment usually employed in transporting 
household goods, from Philadelphia, Pa., 
to points in N.J., N.Y., Conn., R.I., Mass., 
Del., Md., D.C., Va. and O., over irregular 
routes, traversing W.Va., for operating 
convenience only, with rejected ship- 
ments on return. 

South Carolina (Walterboro) — MC- 
84737, Sub. 46, R. D. Nilson, dba Nilson 
Motor Express, Extension—32 States. 
Denial of certificate proposed. Wrapping 
paper, paper bags, pulpboard, woodpulp, 
corrugated paper boxes, corrugated paper 
sheets, and other paper articles, over 
irregular routes, from Savannah, Ga., 
and points within 10 miles thereof, to 
points in 32 states. 

South Dakota (Romona)—MC-97551, 
Sub 1, Lewis Bidwell, common carrier, 
Certificate proposed. General com- 
modities, with exceptions, over described 
regular routes between Sioux Falls, S.D., 
and Romona, S.D., and return, with no 
service at intermediate points; and live- 
stock, over irregular routes, from Ro- 
mona and points within 20 miles of Ro- 
mona, to Sioux City, Ia., conditioned on 
request for withdrawal of “BMC-75 state- 
ment” filed in MC-97551. 

South Dakota (Sioux Falls)—MC- 
111720, Ray Williams and Arlene Wil- 
liams, dba Williams Truck Service, con- 
tract carrier. Permit proposed. Sheet 
steel from Weirton and Parkersburg, 
W.Va., and Dover, Niles, and Middletown, 
O., to Sioux Falls, S.D., and meats, meat 
products, and meat by-products, dairy 
products, and articles distributed by 
meat packing houses, from Sioux Falls, 
S.D., to Pittsburgh, Pa., and Dayton, 
Toledo, Columbus and Steubenville, O., 
Over irregular routes, traversing IIl., Ia., 
and Ind., for operating convenience. 

Tennessee (Jonesboro) — MC-111613, 
James M. Poteat, dba Poteat Trucking 
Co. Permit proposed. Beer, in containers, 
from Cincinnati, O., and Louisville, Ky., 
to Johnson City, Tenn., empty beer con- 
tainers, from Johnson City to Cincinnati 
and Louisville, and wooden barrel staves, 
from points in Washington county, Tenn., 


to Campbellsville, Ky., over irregular 
routes. 
Tennessee (Knoxville) — MC-111592, 


Donal Cameron Bosson, dba Park City 
Storage & Transfer Co., common carrier. 
Deitial of certificate proposed. Household 
g0c1s, between points in named Tenn. 
counties, on the one hand, and, on the 
Other, points in 23 states, and D.C. 
Fennessee (Rutherford) — MC-111520, 





Sub. 1, Joe D. Norman, contract carrier. 
Denial of permit proposed. Over regular 
routes, woolen piece goods, mixed goods, 
garments, and cloth materials, including 
buttons and garment fasteners, between 
Rutherford, and Rossville, Ga., over a 
specified route and return, with no serv- 
ice at intermediate points. 

Tennessee (Memphis) —-MC-111324, Sub. 
2, Miss-Yellow Bus Lines, Inc., common 
carrier. Certificate proposed. Passengers 
and their baggage, express, mail and 
newspapers, over a specified route be- 
tween Memphis and Independence, Miss., 
serving described intermediate points. 

Washington (Sunnyside) — MC-30092, 
Sub. 3, Herrett Trucking Co., Inc., Ex- 
tension—Feed. Certificate proposed. 
Feed and empty returned feed sacks, be- 
tween points in Yakima county, Wash., 
on the one hand, and, on the other, 
points in Ore. on and east of U.S. high- 
way 97, except feed from Pendleton, Ore. 
to Yakima, over irregular routes. 


Washington (Wenatchee)—MC--105937, 
Sub. 8, Northwest Motor Freight Co., 
Extension—Chief Joseph Dam. Denial 
of certificate proposed. General com- 
modities, with exceptions. between 
Brewster, Wash., and Chief Joseph Dam 
site near Bridgeport, Wash., over Wash. 


highway 10, serving all intermediate 
points. 

Washington (Seattle) — MC - 110140, 
Sub. 1, May Robison, dba Lumber 


Trucking Service, common carrier. De- 
nial of certificate proposed. .Lumber 
from the U.S.-Canada boundary at 
Blaine, Wash., and at Sumas, Wash., 
to Seattle, Wash., serving all intermedi- 
ate points on specified routes and the 
off-route point of East Stanwood, Wash., 
over regular routes. 

Washington (Spokane) — MC-110252, 


‘Sub. 12, James J. Williams, Inc., Exten- 


sion—Columbia River Points. Certificate 
proposed. Petroleum and _ petroleum 
products, in bulk, in tank vehicles, from 
Attalia and Pasco, Wash., and Umatilla, 
Ore., to points in 10 Ida. counties, over 
irregular routes. 

Washington (Spokane) — MC-10518, 
Sub. 3, John N. Adams and R. W. Adams, 
dba Adams Co. Certificate proposed. 
Cement, in bulk, and in containers, over 
irregular routes, from Irvin, Wash., to 
points in 10 Ida. counties, with excep- 
tions. 

Washington (Wenatchee)—MC--107199, 
Sub. 1. Keith Van Etten, Receiver, 
Wenatchee—Croville Freight Lines. Inc., 
Extension—Chief Joseph Dam. Denial 
of certificate proposed. General com- 
modities, with exceptions, between 
Wenatchee, on the one hand, and, on 
the other, Chief Joseph Dam site near 
Bridgeport, Wash., and points within five 
miles of the dam site, over irregular 
routes through Brewster, Wash. 

Wisconsin (Janesville) — MC - 110627, 
Sub. 2, Joseph L. Williams, Extension 
—Aurora, Ill. Certificate proposed. Over 
irregular routes, conveyors between 
Aurora, Ill., on the one hand, and, on 
the other points in Ind., Ia., Ky., Mich., 
Minn., and Wis. 

Wisconsin (Evansville) — MC-18240, 
Sub. 6, Forrest Brigham, Extension— 
Bloomington, Ill. Certificate proposed, 
Windmills and farm pumping equip- 
ment and parts, including compression 
tanks and electric motors when forming 
complementary parts of and shipped 
with farm pumping equipment, from 
Evansville, Wis., to Bloomington, IIl., 
over irregular routes. 

Wisconsin (Elkhorn)—MC-91910, Sub. 
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7, William O’Donnell, Jr., Extension— 
Rock and Walworth Counties, Wis. Per- 
mit proposed. Ice cream mix, in bulk, 
in tank vehicles, from Beloit, Wis., to 
Evanston, Ill., over irregular routes, con- 
ditioned on revocation of present con- 
tract-carrier authority to transport ice 
cream mix from Beloit to Waukegan, IIl. 

Wisconsin (Milwaukee) — MC-109486, 
Sub. 2, Tractor Transport, Inc., Exten- 
sion—Eight States. Permit proposed. 
Tractors and farm machinery (set up), 
from West Allis, Wis., to points in 
Mich., Ind., O., Mo., Kan., Neb., S.D., 
and N.D., over irregular routes. 

Wisconsin (Neenah)—MC-110988, Sub. 
7, Fred T. Kampo, dba Kampo Milk 
Transit, Extension—Paraffin Wax) Cer- 
tificate proposed. Wax, in liquid form, 
in tank vehicles, over irregular routes, 
from Oshkosh, Wis., to Omaha, Neb., 
and points in Minn., Ia., and IIl. 

Wisconsin (Appleton) —MC-111296, El- 
mer Johnston, contract carrier. Denial 
of permit proposed. For want of prose- 
cution. Fresh and frozen fish, from U'S.- 
Canada international boundary at Noyes, 
Minn., to named Wis. points, over speci- 
fied routes, serving all intermediate 
points, and farm produce, from Marinette 
and Kenosha, on return. 

Wisconsin (Genesee Depot) — MC- 
111442, Sub. 1, Connell Transport Co., 
contract carrier. Permit proposed. Raw 
and pasteurized milk, and raw and pas- 
teurized creams, and condensed skim 
milk, in cap-sealed containers, over ir- 
regular routes, from Neenah, Wis., to 
Amarillo and El Paso, Tex., and Albu- 
querque, N.M., and empty milk contain- 
ers on return. 


1.C.C. Holds Hearing 
In Three Government 


War Reparation Cases 


Three of the seventeen complaints of 
the government against rail wartime 
rates were the subject of hearing, be- 
ginning June 13, before division 4 of the 
Commission. 

Five of the cases were heard last 
year, and the remaining twelve were as- 
signed in groups of four. The first group 
was heard in May (T.W. May 30, p. 39), 
and because the government was unable 
to complete its testimony for one of the 
four assigned for hearing June 13, that 
proceeding was assigned for hearing in 
July with the final group. The com- 
plaints heard beginning June 13, and 
their subject matter, were: 

No. 29920, United States v. Illinois 
Central, bomb cluster adapters; No. 
29853, United States v. Alabama Central, 
tents and tarpaulins; and No. 298930, 
United States v. Akron, Canton & 
Youngstown, blankets. 

Commissioners Rogers and Mitchell, 
and Examiners Howard Hosmer and 
Marion L. Boat were on the bench when 
the hearing opened. Commissioner Ma- 
haffie was not present, as he was appear- 
ing before the Senate appropriations 
committee. 

Andrew W. Peppard, materials han- 
dling specialist, Office of the Quarter- 
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master General, Department of the 
Army, was present at the request of the 
railroads for cross-examination concern- 
ing testimony in one of the cases heard 
in May, No. 29926, United States v. Bal- 
timore & Ohio, involving wooden pallets. 
When Commissioner Mitchell asked the 
significance of questions by railroad 
counsel as to pallet costs, he was told 
that the lumber cost in connection with 
government-built pallets was in excess 
of lumber cost for commercial pallets. 
The witness said army-built pallets were 
no less durable than commercial pallets, 
and that 5 per cent of the pallets were 
of the bolted type, while 95 per cent were 
nailed. He also said no provision had 
been made in government cost figures 
for repairs to nailing and sawing ma- 
chinery or for interest or depreciation 
on the buildings used. 

The government also offered Charles 
Hiller, Jr., as a witness in connection 
with No. 29917, United States v. Great 
Northern, which invalved shipments of 
combat vehicles. Mr. Hiller was ques- 
tioned briefly concerning the weights 
and values of certain tank models, and 
said that they were not shown in the 
government’s exhibit because they were 
experimental models, and that the move- 
ment had been too slight to mention. 


Prepared Testimony Offered 
The Department of Justice offered 
statements by 10 witnesses, in most cases 
accompanied by exhibits, and included 
was an exhibit by counsel in No. 29920, 
which showed reproductions of corre- 


spondence between the carriers and the 
government relating to bomb cluster 
adapters. 

In No. 29920, also, a prepared state- 
ment was offered by John M. King, chief 
of the bomb and pyrotechnic section of 


the technical division, at Picatinny 
Arsenal. He said his section was re- 
sponsible for the mechanical engineer- 
ing design and development of bombs 
and accessories. His statement and ex- 
hibit dealt with various types of adapters 
and the packing used for their ship- 
ment. He said a cluster adapter was 
a device for holding two or more bombs 
suspended from a plane instead of one 
larger bomb. 

John J. Target, chief of the produc- 
tion service division, Philadelphia Ord- 
nance District, Department of the 
Army, at Philadelphia, Pa., offered a 
statement and exhibit dealing with rules 
and regulations for domestic packaging 
and loading. 

Seth Q. Kline described himself as 
an employe of the technical command, 
Army Chemical Center, Chemical Corps, 
Department of the Army, and said that 
he was a project engineer in charge of 
development of cluster adapters for 
small bombs. His testimony was to the 
effect that individual parts of the 
adapters were of substantial construc- 
tion without delicate mechanism or ma- 
chine finished services. 

A transportation rate examiner for 
the Department of Justice, Joseph D. 
Meade, Jr., offered a statement and ex- 
hibit dealing with shipping information 
and classification of the bomb cluster 
adapters, and containing a statement of 
rates and ratings on comparative com- 
modities. 


Theodore P. Steinmetz, chief, mate- 


rials branch, engineering division, Chemi- 
cal Corps, Technical Command, Army 
Chemical Center, Md., had a statement 
and exhibit concerning the packaging 
requirements for cluster adapters in the 
period between January 1, 1942, and De- 
cember 13, 1944. 


No. 29930—Blankets 


An analysis of the rates and charges 
on the involved shipments was offered 
in a statement and exhibit in No. 29330 
by Howard R. Greenlin, a transportation 
specialist in the movements division, Of- 
fice of the Chief of Transportation, De- 
partment of the Army. He dealt with 
the pattern of the movement, loading, 
and values. 

William A. Lesansky, assistant chief 
statistician for the commercial land 
traffic service division, Office of the Chief 
of Transportation, set forth in a state- 
ment and exhibit the results of his 
analysis of the bills of lading pertinent 
to the proceeding. His exhibit showed 
movements of blankets in carload lots 
by rate territories exclusive of trans- 
continental hauls for the calendar year 
1943 through 1948, and for each of those 
years. 

A statement only was prepared by A. 
Boyd Custer, special assistant to the of- 
ficer in charge of the procurement and 
supply group organization of the Bureau 
of Supplies and Accounts, Navy Depart- 
ment. His statement dealt with the 
shipment of 11,316,136 all-wool blankets 
in 1942, 1943, 1944, and 1945, the blankets 
having. an average value of $7.15. He 
said blankets were shipped in carload 
quantities by the Navy throughout a 
wide area, and set forth examples of 
shipments from Brooklyn, N.Y. 


No. 29853—Tents and Tarpaulins 


Mr. Greenlin also had a statement and 
exhibit in No. 29853, dealing with the 
pattern of movement, loading, and val- 
ues of tentage, which he defined as be- 
ing designed to shelter men, animals 
and property that required a greater 
degree of mobility than could be found 
in any other form of housing. 

Katheryn D. Mitchell, statistician in 
the commercial land traffic service divi- 
sion, Office of the Chief of Transporta- 
tion, Department of the Army, in a 
statement and exhibit, showed move- 
ments of tents and tarpaulin in the 
period January, 1943, through March, 
1948, amounting, she said, to about 36,600 
carloads. 

Mr. Custer, in a statement, said that 
in the period January 1, 1942, through 
1946, the Department of the Navy pro- 
cured from commercial sources tents of 
various types and sizes to a money value 
of $2,044,748. Over the same period, he 
said, $1,758,683 of tarpaulins and paulins 
were purchased directly from commer- 
cial sources. 


Value of Adapters 

Lewis W. Wickes, Jr., assistant general 
solicitor for the Pennsylvania Railroad, 
explaihing questions directed to two of 
the government witnesses, Mr. King and 
Mr. Target, told Commissioner Mitchell 
that there were 70 types of bomb cluster 
adapters and that the railroads had 
complete information on not more than 
10 of them. What information the rail- 
roads had, he said, was conflicting and 
confusing. With these witnesses, and 
with Mr. Kline, he developed the fact 
that the Chemical Warfare Service and 
the Ordnance Department had used dif- 
ferent numbering series for the adapters. 

D. Robert Thomas, of counsel for the 
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railroads, and Commissioner Mitchell 
engaged in a discussion with Mr. Meade 
as to the value of the adapters. Mr. 
Thomas cited a shipment used as an ex. 
ample by the government which showed 
a value in excess of one dollar a pound, 
The witness told the commissioner he 
had found no shipment with a value as 
high as one dollar, and agreed with 
Mr. Thomas that he had not checked 
actual shipments, his exhibit referring ty 
contract prices. He said he had not used 
a weighted average of contract prices 
on various types, but had used a simple 
average as if the same number of each 
type of adapter had been shipped. As 
to sample bills of lading in the witness’ 
exhibit, Mr. Meade said he had gone 
to the contract for the item as it could 
not be learned from the face of the 
bill of lading what model of adapter 
was shipped. He also agreed that he 
had noted the model number on bills of 
lading in his exhibit. Asked about the 
class 37% basis the government sought 
on the shipment, the witness said it was 
predicated on the action of the classi- 
fication committees, and added that the 
War Department and the Department of 
Justice “got together on the matter” and 
prepared the complaint, saying further 
that he was not qualified to answer. In 
answer to further questions the witness 
said he had no views as to justification 
of the basis sought. 


Tillery Testimony 


George L. Tillery, transportation rate 
analyst for the Department of Justice, 
described 46 years of experience in trans- 
portation work in connection with 
lengthy statements in No. 29853, and in 
29930, with a twelve-part exhibit in the 
first-named proceeding, and an eight- 
part exhibit in No. 29930. 


R. J. Lehman, general counsel for the 
Sante Fe, objected to receiving part of 
the statement referring to the cost study 
offered by Dr. Ford K. Edwards, who 
recently resigned as head of the Com- 
mission’s Bureau of Accounting and 
Costs go with the National Coal As- 
sociation, in No. 28300, Class Rate In- 
vestigation, and which became Senate 
document No. 63, 78th Congress, Ist ses- 
sion. Mr. Lehman’s objection was that 
Dr. Edwards was not available for cross- 
examination, and that the study was 
based on certain assumptions. Commis- 
sioner Mahaffie, who presided at the 
afternoon session of the hearing sus- 
tained the objection. It was agreed that 
the matter would be held open for the 
presentation of a witness at a later date. 
Mr. Lehman wanted to be assured that 
the witness would be Dr. Edwards, but 
Commissioner Mahaffie said he _ was 
ruling only on the objection that had 
been raised and not making any state- 
ment about the program to be followed 
later. 

Mr. Tillery read a part of his state- 
ment, referring to the first part of his 
exhibit as showing revenue if rates had 
been based on 35 per cent of first class. 
He also suggested an alternative to that 
basis, which he said the Commission 
might well consider. 

In the course of cross-examination by 
Mr. Lehman, in which Commissioner 
Mitchell took part, Mr. Tillery main- 
tained that where the railroads had been 
forced by competition to publish lower 
commodity rates or exceptions ratings, 
it was an admission that they had found 
a measure of the value of the service. 

Asked why, in this proceeding, he de- 
termined that a basis of 40 per cent 
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should be sought, rather than the 35 
per cent named in the complaint, Mr. 
Tillery said that, although he was em- 
ployed by the Department of Justice, 
the Attorney General spoke for himself, 
put that it was necessary for the wit- 
ness to use his judgment. He said he 
had found certain situations where he 
could not undertake to justify a rating 
as low as 35 per cent, but that he could 
justify the 40 per cent basis. Mr. Tillery 
also asserted that he did not believe 
territorial differences in rates were justi- 
fied, when asked how he had obtained 
the maximum used in his exhibit. 


Blanket Case 

When No. 29930, involving blankets, 
was taken up, counsel for the govern- 
ment moved to restrict the complaint 
to all-wool blankets. No objection being 
raised, the amendment to the complaint 
was accepted. 

In this proceeding, the same objec- 
tion was made to the portion of Mr. 
Tillery’s statement referring to Dr. Ed- 
wards’ cost study, as was raised in No. 
29853. 

Mr. Tillery again read briefly from his 
prepared statement. He said that class 
rates, generally speaking, so far as they 
were governed by classification ratings 
only, had little utility in the scheme of 
rates on carload freight. Otherwise, he 
added, “they are useful only as a base 
on which to rest application of ratings 
lower than those in the main classifi- 
cations.” 

He also asserted that the classifica- 
tion committees neglected the problem 
of the measure or level of rates in their 
pre-occupation with the differences be- 
tween such of the rates as were properly 
to be made unequal. This being the 
case, he said, “their results cannot, or 
do not, dovetail with results which rate 
adjustment committees are called on to 
produce.” He illustrated this by show- 
ing the range in which the classifica- 
tion committees placed their classifica- 
tion ratings, and the range in which the 
rate adjustment committees placed their 
exceptions ratings, each of the latter 
being shown as One-half of the classifi- 
cation committee ratings. Here, again, 
he said that the measure of the value 
of the carrier’s service was in the lower 
and not in the higher range. 

After Mr. Lehman obtained the as- 
sent of counsel for the government to a 
Stipulation that cross-examination of 
Mr. Tillery as to parts 5 to 10 inclusive 
of his exhibit in No. 29853 would have 
equal application to identical parts of 
Mr. Tillery’s exhibit in No. 29930, it was 
agreed that further cross-examination 
of the witness would be deferred in No. 
29930, because Mr. Tillery’s testimony 
had been furnished too late for ade- 
quate study by counsel for the railroads. 


Schedule of Hearings 


At the conclusion of cross-examina- 
tion, Frank F. Vesper, for the govern- 
ment, said a schedule of further hear- 
ings had been worked out with counsel 
for the railroads, and after discussion 
With the bench, the following dates were 
agreed to: September 25, government 
evidence to be offered in the five cases 
remaining, its testimony to be served by 
August 21; railroad testimony in the 
Seven cases heard in May and on June 
13 to be served by November 6, and in 
the remaining cases by December 18, 
With a hearing set for January 16, 1951. 
This means there will be no hearing 
July 24, as previously scheduled. 


Richard L. Porter, Jr., of counsel for 
the government, then offered a petition 
for leave to amend the complaint in No. 
29761, United States of America v. Atchi- 
son, Topeka & Santa Fe, et al., which he 
said narrowed the issues. The amendment 
consisted of striking certain matter from 
the complaint, with substituted matter 
offered; adding notes concerning mini- 
mum carload weights; and including a 
statement that the complaint should not 
be construed to be an attack on the level 
of the transcontinental commodity rates 
applicable to shipments of airplanes and 
airplane parts moving on 6,000-pound or 
8,000-pound minimum carload basis. 

No objection being raised by the rail- 
roads, Commissioner Mahaffie ruled that 
the amendment would be accepted. 





D.C.-Va. Bus Fares Set 
For Prehearing Talk 


The Commission has issued an order 
in No. 28991, Passenger Fares Between 
District of Columbia and Nearby Vir- 
ginia, reopening the proceeding for fur- 
ther hearing at a time and place to be 
fixed, with respect to the lawfulness 
for the future of the joint passenger fare 
prescribed in that proceeding and now 
maintained by the Capital Transit Co., 
and the Alexandria, Barcroft & Wash- 
ington Transit Co., and the Washing- 
ton Virginia & Maryland Coach Co., 
Inc., between points in the District of 
Columbia and the Pentagon Building and 
other nearby government installations in 
Virginia. 

The Commission also issued notice of 
a prehearing conference in No. 28991, 
and in I. and S. M-3389, Increased Fares 
—A. B. & W. Transit Co., June 14, at 
Washington, D.C., before Commissioner 
J. Haden Alldredge and Examiner H. C. 
Lawton. 

The notice said matters for discussion 
at the prehearing conference were 
whether the lawfulness of local fares 
of the A. B. & W. and the W. V. & M., 
on the one hand, and the joint fare 
maintained by those respondents with 
Capital, on the other, might be con- 
sidered at a single hearing, or whether 
the two phases of the proceeding in 
No. 28991 should be heard separately; 
and whether either or both phases 
should be consolidated for hearing with 
I. and S. M-3389. In the latter proceed- 
ing, division 2 of the Commission has 
suspended increased fares proposed by 
the A. B. & W. between the District 
of Columbia and points in Virginia other 
than the government installations. 

Also to be discussed at the prehearing 
conference will be the time when the 
hearings can be held, and any other pro- 
cedural questions that might arise. 


Keeshin Purchase Argument 


The Commission has issued a notice in 
proceedings involving the purchase by 
Pacific Intermountain Express of the 
Keeshin system, fixing July 11 as the 
time for filing exceptions to the pro- 
posed report of the examiner in those 
proceedings, and July 21 as the date 
for filing replies to exceptions. 

It also assigned the proceedings for 
oral argument before the Commission 
on July 27, in Washington, D.C. 
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Additional time for filing exceptions 
was made necessary by the fact that 
the New York southern district federal 
court issued a temporary stay order, and 
later dissolved its order. The Commis- 
sion had announced withdrawal of the 
examiner’s report, recommending ap- 
proval of the transactions and, when 
the court dissolved its temporary order, 
reissued the examiner’s proposed report 
late June 5 (T.W., June 10, p. 46). 


The notice was issued in MC-F-4401, 
Pacific Intermountain Express Co.—Con- 
trol and Purchase—Keeshin Freight 
Lines, Inc., et al.; and Finance No. 16817, 
Pacific Intermountain Express Co., As- 
sumption of Obligations. 





C.A.B. NEWS 





C.A.B. Acts to Set Flight 
Frequencies for ‘Large 


Irregular Air Carriers’ 


The Civil Aeronautics Board has is- 
sued a “notice of proposed rule making” 
identified as “draft release No. 43,” show- 
ing that it contemplates issuance of a 
regulation limiting the frequency of op- 
erations of “large irregular air car- 
riers” between points served by those 
carriers, so as to establish uniformity 
of the board’s restrictions on such op- 
erations and to bring about a clearer 
distinction between such operations and 
those of the certificated, scheduled air 
carriers. 


The board said in its notice, published 
in the June 8 issue of the Federal 
Register, that interested persons might 
participate in the proposed rule making 
through submission of written data, 
views, or arguments pertaining thereto, 
in triplicate, addressed to the secretary 
of the C.A.B., Washington 25, D.C. It 
said that all relevant matter in com- 
munications received on or before July 
10, 1950, would ‘be considered by it be- 
fore the taking of final action. 


The proposed rule would add a new 
section 291.27 to the board’s economic 
regulations, dealing with conditions on 
operating authority of “large irregular 
air carriers” and the extent of their op- 
erations, as follows: 


“(a) As an express condition on the 
operating authority granted by this part 
(part 291 of the economic regulations) 
and the letters of registration issued 
hereunder, no large irregular air carrier 
shall engage in flights for compensation 
or hire, whether such flights are re- 
garded by the carrier as common car- 
riage or noncommon Carriage: 

“(1) In excess of a total of three flights 
in the same direction during any period 
of four successive calendar weeks be- 
tween the following points: (i) New 
York and Miami; (ii) New York and 
Puerto Rico; (iii) New York and Los 
Angeles; (iv) New York and San Fran- 
cisco; (v) New York and Chicago; (vi) 
New York and Detroit; (vii) Miami and 
Puerto Rico; (viii) Los Angeles and San 
Francisco; (ix) Chicago and Los An- 
geles; (x) Chicago and San Francisco; 
(xi) Chicago and Seattle; (xii) Chicago 
and Washington, and (xiii) Chicago and 
Miami. 


“(2) In excess of a total of eight 
flights in the same direction during any 
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calendar 
weeks between any two points other than 
those specified in subparagraph (1) of 
this paragraph. 


period of four successive 


“(3) Between any two points in the 
same direction on the same day of two 
or more successive calendar weeks. 


““(4) In excess of a total of three flights 
between any two points in the same di- 
rection during any period of two suc- 
cessive calendar weeks unless such pe- 
riod is followed by a break of at least 
one calendar weeks during which no 
flights are operated between such points. 

“(5) Which are so arranged as to re- 
sult in the observance of breaks required 
by subparagraph (4) of this paragraph 
at regularly recurring intervals, or 

“(6) Which are so arranged as to re- 
sult in any uniform pattern or nor- 
mal consistency of operations between 
any two points. 

“(b) Notwithstanding the provisions 
of section 291.1(b), the term ‘point’ as 
used in this section shall mean any city 
or any airport or place where aircraft 
may be landed or taken off, including 
the area within a 50-mile radius of such 
city, airport, or place.” 





Honduran Air Line Granted 
Temporary Rights by C.A.B. 


The Civil Aeronautics Board has an- 
nounced grant of a temporary foreign 
air carrier permit to Transportes Aereos 
Nacionales, S. A., a Honduran air car- 
rier, for transportation of persons, prop- 
erty and mail between Tegucigalpa, 
Honduras and Miami, Florida, via inter~- 
mediate points in Honduras and Havana, 
Cuba. The permit issued by the board 
is for a three-year period beginning June 
12, the date on which the order was ap- 
proved by President Truman. 

No air transport agreement exists be- 
tween Honduras and United States, and 
the permit is issued to be subject to the 
provisions of any agreement, treaty or 
convention which may be entered into by 
Honduras and United States during the 
three-year period of the permit, accord- 
ing to the board. 

A United States flag air carrier, Pan 
American World Airways, now serves 
Honduras, the board said. 





MARITIME BOARD 





Pacific Subsidy Hearing 


The Federal Maritime Board has an- 
nounced postponement to July 10 of its 
hearing scheduled to be held June 19 at 
San Francisco, Calif., involving applica- 
tions of Pacific Transport Lines, Inc., 
and Pacific Far East Line, Inc., for oper- 
ating-differential subsidy on rate route 
29, service 2, and an application of 
American President Lines, Ltd., for per- 
mission to operate vessels between Cali- 
fornia ports and Guam, Midway and 
Wake under section 805(a) of the mer- 
chant marine act, 1936. The board said 
the time and place of the hearing would 
be announced later. The proceeding 
was originally scheduled to begin at 
10 a.m., Pacific daylight time, in Grand 
Jury Room 449, Main Post Office and 
Court House Building, Seventh and Mis- 
sion Streets. 





TRAFFIC W orp 


COURT NEWS 





Court Suspends I.C.C. 
Orders in Riss Case 


On Procedural Grounds 


A three-judge federal district court 
sitting in the western Missouri district, 
western division, has issued an order sus- 
pending orders of the Commission in 
MC-200, Sub. 84, Riss & Co., Inc., Ex- 
tension—Explosives, North Kansas City, 
Mo. The court acted on the ground 
that Riss had been denied a hearing 
pursuant to the administrative proce- 
dure act, because, it said, the presiding 
examiner was not a hearing examiner 
a under the provisions of that 
act. 


The orders suspended by the court 
were those of August 10, 1949, denying 
Riss’s application for certificates of 
public convenience and necessity, and 
an order of April 19, denying certificates 
and denying a hearing on the applica- 
tion pursuant to sections 5, 7, and 8 of 
the administrative procedure act, the 
court said (T.W., April 29, p. 36). 


The order of April 19 required Riss to 
terminate “forthwith” temporary au- 
thority held in force by reason of the 
pendency of the application in the pro- 
ceeding, except between Crane, Ind., and 
Earle, N.J., in addition to denying a 
petition for rehearing, and for a hear- 
ing de novo except to the extent granted 
by an order of January 25. The Com- 
mission said the applicant did not offer 
to present any public witnesses to prove 
that the proposed services were required 
by public convenience and necessity, ex- 
cept between the two aforementioned 
points. Later the temporary authority, 
at the request of the district court, was 
extended until June 10, having pre- 
viously been extended to May 15 on Peti- 
tion of Riss. 


Court’s Order 


After setting forth the prayer of Riss 
for an order enjoining, setting aside, 
annulling or suspending the Commis- 
sion’s orders, the court said: 


“And the court being advised in the 
premises finds for the purposes of this 
order that the allegations of the com- 
plaint are true, and for the same pur- 
poses declares as matter of law that the 
plaintiff was and is entitled to hearing 
before the Commission and a decision by 
the Commission on its application for 
certificates of public convenience and 
necessity pursuant to the requirements 
of sections 5, 7 and 8 of the administra- 
tive procedure act; that such hearing 
has been denied the plaintiff in that the 
presiding officer designated by the Com- 
mission to conduct the hearings was not 
an examiner appointed and qualified un- 
der section 11 of the administrative pro- 
cedure act, nor was he otherwise quali- 
fied under section 7 of that act to preside 
at hearings held in accordance with 
section 5 of that act; that the orders 
complained of are therefore null and 
void.” 


The court suspended the Commission’s 





order and said that “the defendants are 
restrained from asserting them agains} 
the plaintiff until the further order of 
this court.” 


It, further ordered the defendants to 
file a brief or briefs in response to plain- 
tiff’s brief on or before August 10, add- 
ing that leave was given them “to 
accompany the brief with motion to dis- 
solve this retaining order.” 


The court’s “findings, declarations and 
order” were issued in No. 6344, Riss & 
Co., v. United States of America and 
Interstate Commerce Commission. The 
court was composed: of District Judges 
Albert A. Ridge and R. M. Duncan, and 
Judge Joseph W. Woodrough of the 
United States Court of Appeals. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 


Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





New Jersey district, at Trenton. Harris 
M. Burch and Marion L. Burch, dba 
Burch Motor Freight, of Toms River, 
N. J., were fined $2,000, May 29, following 
their plea of guilty to an information 
charging them with knowingly and wil- 
fully failing to remit C. O. D. monies 
to the consignors within 10 days after 
collection thereof from the consignees, 
as provided in their tariff. A fine of 
$200 was required to be paid, the balance 
of which was suspended, and the de- 
fendants placed on probation for a per- 
iod of one year. 


Northern California district, southern 
division, at San Francisco. On May 18, 
in a proceeding instituted by the Com- 
mission, a permanent mandatory injunc- 
tion was granted, directing Nelson Bros. 
Trucking Co., of Campbell, Calif., a co- 
partnership consisting of Everett Nelson 
and Rudy Nelson, a Class I contract 
motor carrier of property, to comply with 
the orders of the Commission with re- 
spect to the filing of annual reports and 
monthly reports of excess hours of ser- 
vice. The injunction directed the de- 
fendant, its partners, agents, employes 
and representatives, to file annual re- 
ports of the carrier’s revenues, expenses 
and statistics; monthly reports of excess 
hours of service of drivers; and such 
other periodic or special reports, with the 
Commission in the future, at such time 
and place and for such periods as the 
orders of the Commission may require, 
so long as the defendant shall be a Class 
I contract motor carrier. 


Arizona district, at Phoenix. Texas- 
Arizona Motor Freight, Inc., of El] Paso, 
Tex., was fined $600, May 22, following 
its plea of nolo contendere to an in- 
formation charging it with failing to re- 
quire its drivers to keep drivers’ logs 
the form and manner prescribed by the , 
Commission. The fine was required to 
be paid. 
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TRANSPORTATION 
LEGISLATION 





Controversy Among Shippers, Carriers 
Revived in Hearings on Forwarder Bill 


Trucking Association and N.I.T. League Oppose Legislation to 


Authorize Forwarder-Motor Joint Rates on Terminal-to-Terminal 


Hauls, But Some Shippers and Truck Operators Favor Proposal. 


Dissension among shippers and among 
motor carriers over a question debated 
from time to time in congressional com- 
mittee hearings in recent years—whether 
freight forwarders are entitled to stat- 
utory recognition as common catriers, 
so as to enable them to participate with 
motor carriers in establishment of joint 
rates on  terminal-to-terminal truck 
hauls of forwarder traffic—broke out 
anew before the transportation sub- 
committee of the House interstate and 
foreign commerce committee in hear- 
ings it began June 8 and concluded June 
13 on a so-called “forwarder status bill.” 

The considered bill was H. R. 5967, 
a bill to amend the interstate commerce 
act by defining a forwarder as a com- 
mon carrier and by giving the Com- 
mission limited jurisdiction over joint- 
rate agreements between forwarders and 
motor carriers (T.W., March 11, p. 47; 
April 1, vp. 17, and May 27, p. 54). 


Leading the forwarders’ fight for en- 
actment of the bill and first of the wit- 
nesses heard by the subcommittee as it 
resumed hearings on the measure June 
8 was Giles Morrow, of Washington, 
D.C., executive secretary and general 
counsel of the Freight Forwarders In- 
stitute. 


Shipper Proponents of Bill 

Several shipper witnesses testified as 
proponents of the bill, and one of them, 
Ervin Manske, general traffic manager 
of the Allis-Chalmers Manufacturing 
Co., West Allis, Wis., was questioned at 
length by the subcommittee, after he 
had described forwarder service as su- 
perior in several respects to the service 
of truck lines and to rail l.c.l. service. 
Mr. Manske stated the position of the 
traffic executive committee of the Wis- 
consin Manufacturers Association and 
of the traffic committee of the Milwaukee 
Association of Commerce as advocates 
of the bill, and, after saying that he 
was a member and director of the Illinois 
Territory Traffic League and a mem- 
ber of the National Industrial Traf- 
fic League, said that some members of 
those organizations did not agree with 
the views in opposition to the bill stated 
by representatives of those groups. He 
Said that the N.I.T. League included 
ree interests that had no forwarder 
raffic. 

Other shipper witnesses who supported 
H. R. 5967 were: John F. Coyle, of Roch- 
ester, N.Y., chairman of the Trans- 
portation Council of the Associated In- 
dustries of New York State, Inc., and as- 
Sistant to the general traffic manager 
oi the Eastman Kodak Co.; Roger Har- 
ris, vice president and general manager 
oi the Tyler, Tex., Chamber of Com- 


merce; George A. Quinn, traffic manager 
of Brown & Bigelow, St. Paul, Minn.; 
Edwin R. Liggett, assistant secretary of 
Bayuk Cigars, Inc., Philadelphia, and 
A. J. Lawrence, traffic manager of the 
William Bayley Co., Springfield, O., 
speaking for the Springfield Chamber of 
Commerce. 

Motor carrier witnesses who urged en- 
actment of the considered bill were: 
Errol Girard, representing the Chicago- 
Milwaukee Motor Carriers Conference 
and the Chicago Suburban Motor Car- 
riers Association, Chicago, Il.; Carl 
Ruroede, executive vice-president of Lib- 
erty Motor Freight Lines, Secaucus, N.J.; 
and Robert E. Sullivan, president of 
Sullivan Truck Lines, Inc., Philadelphia. 
Support for the bil! was expressed also 
by Carl H. Bier, of Cincinnati, O., gen- 
eral chairman of. the Brotherhood of 
Railway Clerks, etc., on behalf of for- 
warder employes represented by the 
brotherhood. 


Opposition Witnesses 


The subcommittee received testimony 
in opposition to the bill from the fol- 
lowing: 

James M. Hood, president, American 
Short Line Railroad Association, Wash- 
ington, D.C.; Peter T. Beardsley, attor- 
ney of the American Trucking Associa- 
tions, Inc.; William H. Ott, Jr., repre- 
senting the National Industrial Traffic 
League; Herschel A. Hollopeter, trans- 
portation director of the Indiana State 
Chamber of Commerce, and Joseph F. 
Eshelman, general attorney, Pennsyl- 
vania Railroad, appearing for the Penn- 
sylvania and the Baltimore & Ohio. 
Statements in opposition to the bill were 
filed with and received by the subcom- 
mittee from A. H. Schwietert, traffic di- 
rector, Chicago Association of Commerce 
and Industry, and Marvin J. Baut, traffic 
manager, Northrop Aircraft, Inc., Haw- 
thorne, Calif. 

Several times in the course of the 
hearing Representative Wolverton, of 
New Jersey, ranking minority member 
and former chairman of the full com- 
mittee, stated that he opposed the idea 
of giving forwarders a legal status as 
common carriers and of permitting es- 
tablishment of forwarder-motor joint 


rates that, according to his view, would . 


amount to the granting of “concessions” 
by the motor carriers to the forwarders— 
“concessions” that the motor carriers 
would not grant to “other shippers.” 


Plea of Forwarders’ Spokesman 


In his presentation of the freight for- 
warders’ plea for enactment of H.R. 5967, 
Mr. Morrow said that forwarders pro- 
vided “a coordinated service not under- 
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taken by any other carrier” and that 
“artificial and unjust barriers’ could 
completely destroy the utility of that 
service. 

Describing the phase of forwarder op- 
eration that, according to his testimony, 
was threatened by the Commission’s 
order in No. 29493, Freight Forwarders, 
Motor Carriers, Agreements, Mr. Morrow 
said that a forwarder having a terminal 
at Detroit could load 18,000 or 20,000 . 
pounds, including shipments from out- 
lying communities, into a truck, then 
seal the truck and dispatch it to some 
other terminal, such as one at Cincinnati, 
under an agreement with the truckman 
as to the compensation to be paid him 
by the forwarder for this transportation. 

“This is what the Commission has de- 
scribed as ‘terminal-to-terminal,’ and 
it is this service which the Commission 
has said may not be continued under 
agreements between the forwarder and 
motor carrier,” he said. 


‘Air’ Status of Forwarder 

He told the subcommittee that “under 
a definition of the term air carrier which 
is almost identical with the definition of 
a motor carrier in the original motor 
carrier act, the Civil Aeronautics Board 
has held freight forwarders to be com- 
mon carriers by air, and its decision has 
been upheld by the courts.” <A court 
decision on that point which he cited 
was that of the US. Court of Appeals for 
the seventh circuit in a case there 
docketed as No. 9739, American Airlines 
v. C.A.B., decided December 8, 1949. He 
said it was significant that freight for- 
warders were restricted by section 418 of 
the interstate commerce act to the use 
of common carriers, and could not use 
contract carriers or private carriers, “as 
any shipper has the right to do.” 

“If the forwarder is a shipper, as some 
people claim,” he asked, “why this re- 
striction on the carriers he can use?” 

He asserted that freight forwarders 
had always been held to be common car- 
riers at common law and had been sub- 
jected to comprehensive regulation which 
imposed on them every common carrier 
restriction, obligation, and duty. It would 
be “useless, even absurd,” for the for- 
warders to make agreements with the un- 
derlying motor carriers under the condi- 
tion prescribed by the Commission in No. 
29493—that the compensation to be paid 
the motor carriers for handling terminal- 
to-terminal forwarder traffic should be 
not less than would accrue under the 
motor carrier’s tariff rates—and the ef- 
fect of that requirement would be to 
“cut off such agreements altogether,” he 
said. Experience had proved that the 
motor carriers simply would not make 
open to shippers the rates under which 
they handled forwarder traffic, he said, 
adding that “we are faced with a fact, 
not a theory.” 

“One of the primary arguments of the 
opposition,” Mr. Morrow said, “is that 
other shippers must pay higher rates to 
the motor carriers as a consequence of 
the lower charges applicable to forwarder 
shipments. This argument, if valid, 
would apply equally to assembly and dis- 
tribution arrangements which the Com- 
mission has approved. The argument, 
however, is not valid, and is thoroughly 
discredited by both fact and history.” 


Amendment Proposed 


After noting that amendments made 
by the bill to part IV of the act would 
become effective 90 days after enactment, 
he said that such a period would be 
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wholly inadequate for the negotiation 
and filing of new forwarder-motor carrier 
contracts, and he therefore recommended 
revision of section 3 of the bill so as to 
make it provide that “that part of the 
amendment: made by this act which au- 
thorizes and requires the Commission to 
prescribe rules and regulations to govern 
the filing of contracts, shall take effect 
on the date of enactment of this act, 
and in all other respects the amend- 
ments made by this act shall become ef- 
fective nine months after the date of 
enactment hereof.” He said that H.R. 
5967 would remove “arbitrary legal bar- 
riers” to performance of forwarder serv- 
ice and would “preserve for the shippers 
of the nation a service which they have 
enjoyed for the past 25 or 30 years and 
which they wish to continue to receive.” 
Mr. Girard said he provided a man- 
agement service for the motor carriers 
he represented. The forwarders were 
subject to the bill of lading act, which 
gave them a common carrier liability, 
and he could see no harm to anyone in 
making a forwarder a common Carrier, 
he said. On a forwarder shipment trans- 
ported by truck from Waukegan, IIl., to 
Chicago and destined for some point in 
Texas, he indicated, the motor carrier 
“probably” received about 30 per cent of 
the amount paid the forwarder for the 
Waukegan-Chicago haul. 


Mr. Coyle said that, as a shipper, he 
would not be interested in the amount of 
divisions, as between forwarder and 
motor carrier, and that all he was in- 
terested in was “the over-all (forwarder) 
rate from Rochester to destination.” He 
regarded forwarders as common car- 
riers. 

Labor Union’s Position 

Mr. Bier, for the railway clerks’ 
brotherhood, asked for removal of the 
“uncertainty” in existing law as to the 
forwarders’ common carrier status. He 
said that employes in the forwarding 
industry felt insecure in their jobs as 
long as there was a threat of curtail- 
ment of forwarder service because of 
the “uncertainty” in the law. Repre- 
sentative Wolverton observed that an 
official of the Brotherhood of Locomo- 
tive Firemen and Enginemen had op- 
posed a companion bill to H.R. 5967 in a 
Senate hearing. 


Messrs. Harris, Quinn, Liggett and 
Lawrence pleaded for continuation of 
forwarder service as presently provided 
for the commercial interests represented, 
described advantages of such service to 
those interests, and urged that the for- 
warders be accorded recognition in law 
as common carriers. 

Mr. Manske said that in the last 25 
years, “since the advent of the trucks,” 
handling of l.c.l. traffic had become “a 
very complicated problem.” 


Forwarder and Rail Truck Service 


“One would assume,” he said, “that 
since the trucking industry has  be- 
come so enormous there would be less 
requirement for forwarder service. This 

. is not true. There are thousands of 
instances where, in the handling of a 
single shipment, more than one truck 
line’s service is required, and sometimes 
two and sometimes three truck lines; 
and right there ... is our difficulty. 
Time and again, in tracing for delivery 
of shipments, we learn from the origi- 





nating truck carrier that the connecting 
line will not accept freight because of 
congestion or other reasons. Remember, 
truck carriers are always more interested 
in a single-line haul than in a two- or 
three-line haul because of the revenue 
accruing to them. Then, too, the truck 
lines “freeze” their rates, particularly 
on two- or three-line hauls, so as to 
make it difficult to handle all shipments 
by truck, at least on rates that are as 
low as rail or freight forwarder rates. ... 
Why not use railroad lc. service?... 
Since inauguration of the 40-hour week 
you have no idea how l.c.l. shipments 
are delayed. If a shipment reaches 
Milwaukee on Thursday afternoon or 
Friday morning in a box car, chances 
are the shipment will not be handled on 
Friday. The freight houses are closed 
Saturdays and Sundays. On Monday 
morning there are so many cars on hand 
to be unloaded, in a city the size of 
Milwaukee, that .. . the shipments may 
not be unloaded until Tuesday or 
Wednesday, and we have had any num- 
ber of instances where a week has 
elapsed from the arrival of a shipment 
in Milwaukee until the delivery at our 
pant...” 


Mr. Manske said he was not criticizing 
the railroads for not operating their 
freight houses on Saturdays or Sun- 
days. He said that the earnings of “so 
well managed a property as that of the 
Chicago & North Western Railway” for 
1949 were less than $8,000. 


“We need the services of the freight 
forwarders ... more than we ever did,” 
he continued. “You need not be traffic 
managers to know that no forwarder can 
make solid carloads, or truckloads, for 
that matter, from Milwaukee to Jackson- 
ville, or to Atlanta, or to any of those 
other points, and so what we need is an 
arrangement whereby forwarders can 
handle truckload shipments from termi- 
nal to terminal, particularly their large 
gateways like Chicago and St. Louis, as 
well as assembly and distribution. 

“Unless the freight forwarders are per- 
mitted to make suitable arrangements 
with truck carriers to haul these ship- 
ments from places such as Milwaukee to 
their big gateways, I’m afraid we are 
going to be deprived of their services. 

Tracing of Shipments 

“There is one thing to be said about 
forwarder service. Once a shipment is 
delivered into their hands, they can tell 
you where it left from, and when it left, 
in what car or what truck it’s loaded, 
and when it may be expected at transfer 
point or destination. 

“In a great many instances these days, 
in handling l.c.1. shipments, the rail car- 
riers are no more able to tell you what 
car a certain shipment was put in than 
the postmaster is able to tell you what 
letters were placed in certain bags loaded 
in a mail car. No records are kept at 
transfer points as was done years ago 


Mr. Manske said that the traffic execu- 
tive committee of the Wisconsin Manu- 
facturers Association had placed in its 
minutes the following, concerning S. 2113, 
the companion bill to H.R. 5967: 

“The letter which was circularized by 
the National Industrial Traffic League 
with reference to the freight forwarder 
bill, S. 2113, was discussed and the mem- 
bers present felt this letter was entirely 
out of order and Mr. Lacey should be so 
informed.” 

Mr. Ruroede, of Liberty Motor Freight 
Lines, Inc., said that for 13 years it has 
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been his company’s “good fortune to en. 
joy considerable forwarder terminal-to. 
terminal traffic at compensable rates.” 
Such traffic now constituted 20 to 25 per 
cent of the dollar revenue and about 15 to 
18 per cent of the tonnage of his truc 
line, he said. He stated that forwarder 
traffic was “highly profitable and attrac. 
tive” to his line for the reasons, among 
others, that it required no costly han- 
dling by the truck line to load or unload 
at origin or destination; that it offered 
a material saving to the motor carrier 
because of “the lack of certain claim 
responsibilities toward the forwarders 
other than road hazard;” that billing of 
forwarder traffic was more simplified 
than that of mixed truckload traffic han- 
dled for the public; that payment of the 
truck line freight bills by the forwarders 
was prompt and certain; that regularity 
of the forwarder traffic was of great im- 
portance to the truck line, and that sales 
expense, a “costly but necessary feature 
of merchandising,” was not present in the 
motor carrier’s relationship with the for- 
warders. Mr. Sullivan said that his truck 
line had handled forwarder traffic under 
a contractual arrangement for more than 
16 years and had found the arrangements 
“very satisfactory, desirable, and com- 
pensatory.” 


Mr. Hood, of the American Short Line 
Railroad Association, speaking for 314 of 
the 315 members of the association (the 
Denver & Rio Grande Western being the 
exception), said that H.R. 5967 was “con- 
trary to the past treatment of the freight 
forwarders by Congress, unnecessary in 
the public interest, and would put an un- 
workable burden on the regulatory body 
—the Interstate Commerce Commission.” 


Opposition from A.T.A. 


Mr. Beardsley, for the American 
Trucking Associations, said the bill would 
“bind the Commission’s hands” so that 
it could not exercise discretion to deter- 
mine whether the trucks handled for- 
warder traffic at compensatory rates. The 
bill would “nullify the painstaking 
work” the Commission had done in con- 
nection with its report in No. 29493, he 
averred. Once “joint rates” between for- 
warders and motor carriers were legal- 
ized, he said, such arrangements would 
spread to other forms of carriage. The 
railroads, he predicted, would then 
choose one of two alternatives: (1) They 
might lower their carload rates “to un- 
dercut the contract rates established by 
the motor carriers for the forwarders,” 
or (2) they might ask Congress for the 
privilege granted to the motor carriers— 
the right to grant lewer rates to for- 
warders than to “other shippers.” It 
was difficult, he said, to see how Con- 
gress could refuse such a request. Un- 
der either alternative, he maintained. 
the forwarders would be in a position 
to use their traffic as a club to command 
“extremely favorable rates” from both 
rail and motor carriers. 

“This,” he continued, “would . . . lead 
to the very type of cutthroat competi- 
tion which the various acts regulating 
commerce were intended to destroy, and 
inevitably to further action by Congress. 
The question before the committee, he 
said, was, “Shall the forwarder alone 
continue to get rate concessions, secretly 
arrived at, and ... unavailable to other 
shippers?” 


Challenge of A.T.A.’s Stand 


The position of the A.T.A. was chal- 
lenged by Mr. Ruroede in his presenta- 
tion. He contended that the A.T.A. did 
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not “speak for the industry,” and said 
it had never made “a survey of the ter- 
minal to terminal movement.” 

“In all these years, despite that we 
are members of the group through many 
tariff bureaus and state trucking associa- 
tions,” he said, “we have never been 
consulted as to methods of operation, 
rates or anything else in connection with 
these movements despite their personal 
knowledge that we are one of the larger 
companies engaging in this type of op- 
eration. Rather they sit back in their 
infinite wisdom behind a desk and try 
to reason these matters out against the 
practical knowledge of operators in the 
field. Many of their member rate groups 
and state associations have never ex- 
pressed themselves to the A.T.A. either 
one way or another in this very vital 
matter. This is not an industry problem 
but rather one of each truck line per- 
sonally. Look into the record of No. 
29493 and see how sparse the actual 
testimony of truck lines is that are op- 
posed to the terminal to terminal situa- 
tion. There has never been an actual 
poll of the truck lines by A.T.A. on this 
vital question. They could easily arrange 
such a poll, but have not done so. At 
best their position represents the think- 
ing of a few men, board of directors or 
what have you.” 


Views of Indiana C. of C. 


Mr. Hollopeter, of the Indiana State 
Chamber of Commerce, explained, first, 
that the traffic council which governed 
his transportation department comprised 
175 members; that the views he sub- 
mitted were “necessarily those of the 
majority,” and that, “as in most in- 
stances of this kind, we had some mem- 
bers who held a different minority view.” 

He stated the grounds on which his 
opposition to H.R. 5697 was based as 
follows: 

“It (the proposed legislation) will give 
freight forwarders an opportunity to 
negotiate privately with common carriers 
for the transportation of freight, as 
brokers for shippers. 

“The very nature of the freight for- 
warder business and their operation re- 
quire them to be considered in the status 
of a shipper in relation to the common 
carrier they employ. Therefore, they 
should continue to be required to pay 
the same published tariff rates for the 
same kind of service that are assessed 
against all other shippers. 

“Permitting the forwarders to nego- 
tiate private agreements with common 
carriers for this service would give them 
a bargaining power that would depress 
the common carrier charges for their 
Service, far below the published tariff 
rates charged all other shippers, and 
thus unduly discriminate against the 
shipping public in general. 

“The service of the forwarders is not 
available to all the public on an equal 
basis and since it is generally the larger 
Shippers, or the shippers within the 
larger communities, that may employ 
forwarder service, the burden of this dis- 
crimination: would fall upon small busi- 
hesses and shippers in the small com- 
munities throughout the country. 

“The situation discribed above would 
establish a subsidy by virtue of the 
lower charges secured by the freight 
forwarders, which would have to be made 
up by the general shipping public be- 
cause of its inevitable depletion of com- 
mon carrier revenue. The burden of 
making up this subsidy would fall upon 
Small businesses and shippers in the 


smaller communities who are unable to 
use freight forwarder service.” 


Mr. Hollopeter said that as to Indiana 
cities and towns the forwarder rates 
from New York, “as an _ illustration,” 
were the same as the rail l.c.l. rates to 
“but a relatively few points which gen- 
erally are the larger cities. 

“To a number of other small cities 
and towns,” he continued, “specific rates 
are named in varying degrees higher 
than the rail rates and in a large ma- 
jority of the small towns and communi- 
ties to which forwarder rates are named, 
they provide a general basis constructed 
by adding 60 cents to the first-class rail 
rate and applying this to all shipments 
rated first class or lower. To the larger 
cities, rail l.c.l. rates below first class are 
applied on commodities rated lower than 
first class . 

“I point this out to show that while 
the freight forwarders are a desirable 
transportation agency on a brokerage 
basis to some of our businesses, to the 
smaller businesses which abound in the 
towns and rural communities through- 
out the state, they are not in position 
to serve them because their rates are 
made entirely too high... ” 

To “a whole host of communities” 
there was no forwarder rate basis ex- 
cept the first-class rail rate plus 60 
cents, said Mr. Hollopeter. He asserted 
that that kind of rate structure would 
not “pass muster” as to the railroads 
or the water lines and that it should 
not, as to forwarders, but that the 
Commission had not “gotten around to 
the enormous task of requiring some 
adjustments.” 


N.1L.T. League Presentation 


Mr. Ott, general traffic manager of 
the Kraft Foods Co., Chicago, in his 
presentation on behalf of the N.L.T. 
League, stated and discussed six “basic 
objections” of the League to the con- 
sidered bill, as follows: 

“1. It adopts an unsound policy in 
declaring regulated freight forwarders 
to be ‘common carriers’ in their rela- 
tions with the underlying carriers who 
perform the physical transportation 
services. The object and effect of such 
declaration is to give the forwarders a 
connecting carrier status with their un- 
derlying carriers, making possible the 
establishment of so-called joint rates 
subject to divisional arrangements. Such 
relationship would be created not only 
between forwarders and their underlying 
motor carriers, but with other underlying 
carriers as well—rail or water; no other 
explanation is possible of the proposed 
amendment of section 402(a). 

“2. It would continue and increase 
substantial depletion of revenues of un- 


derlying motor carriers and extend that’ 


depletion to rail and water lines. It would 
increase the rates and transportation 
costs of the direct shipper users of the 
underlying carriers, and in effect bring 
about a subsidy of freight forwarders 
and their patrons by the underlying car- 
riers and their patrons. 

“3. It would complicate and postpone 
the eventual solution, through coopera- 
tive action of the Commission, the un- 
derlying carriers, and the shipping pub- 
lic, of the problem of satisfactory service 
and reasonable rates on the so-called 
small shipment or merchandise traffic. 
It would encourage further diffusion of 
such traffic, extend the syphoning off 
to freight forwarders of the cream of 
small shipment movements, both in 
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terms of commodities and in terms of 
length and location of hauls, leaving to 
the underlying carriers the continued 
obligation to furnish acceptable service 
at rate structures within the shipper’s 
ability to pay, on an ever lessening 
volume of lower rated and less profitable 
traffic. 

“4. It would deprive the Interstate 
Commerce Commission of any effective 
control over the relationship between 
forwarders and their underlying carriers, 
and remove all possibility of adequate 
policing by the Commission of the fac- 
tors entering into that relation, both as 
to the effect on individual carriers or 
groups of carriers and the effect on the 
shipping public. Effective Commission 
control of the rate structures of the 
underlying carriers and of their overall 
revenue needs will be impossible if the 
forwarders, with their enormous volume 
of freight for transportation, are au- 
thorized to negotiate rates which will 
undermine these structures and revenue. 


“5. It would prematurely repeal the 
1946 legislation involving section 409, 
without adequate opportunity to deter- 
mine the effect on the forwarders, the 
underlying carriers, or the shipping pub- 
lic, of the Commission’s findings in docket 
29493, and of the further proceedings 
which must follow that case. None of 
the Commission’s holdings therein are 
final in the sense that they cannot be 
changed in the light of experience or 
further evidence; no ill effect has been 
shown to flow from those findings either 
with respect to assembly and distribution 
traffic, or terminal to terminal traffic. 
The expert, informed, and painstaking 
judgment of the Commission should not 
be thus lightly discarded. 

“6. Failure of passage of H.R. 5967 
will work no harm to the regulated 
freight forwarders and no damage to 
their patrons. Except as to terminal-to- 
terminal rates (an extremely small per- 
centage of the total forwarder business) 
forwarders will continue to operate as at 
present pending further determination by * 
the Commission on the merits of the in- 
dividual questions involved in the field 
of both assembly-distribution and termi- 
nal-to-terminal traffics. ‘The physical 
services of all the underlying carriers 
will remain as they exist today—undis- 
turbed; likewise the operating authorities 
of the regulated freight forwarders. The 
rate structures of the forwarders are on 
file with the Commission and subject to 
its control under part IV; any drastic 
changes or warranted increases therein 
are subject to Commission approval.” 

The conclusion by the League, as pre- 
sented by Mr. Ott, described the “ulti- 
mate question” raised by H.R. 5967 as 
“the effective control and protection by 
the Commission of the rate structure of 
the common who physically move the 
goods and its administration in fur- 
therance of the national transportation 
policy.” 

“Beyond question, H.R. 5967 is truly 
‘the most dangerous’ transportation 
legislation presented to Congress in 
years,” said the League. 

Contentions made by Mr. Schwietert, 
of the Chicago Association of Commerce 
and Industry, in the statement he filed 
with the committee, included, in sub- 
stance, those made by Mr. Hollopeter 
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and Mr. Ott. Mr. Schwietert also said 
that H.R. 5967 failed to provide for sus- 
pension or rejection by the I-C.C. of 
agreements between the forwarders and 
the underlying carriers, “no matter how 
offensive such agreements may be to 
public policy or contrary to the public 
interest;” that it would retard the de- 
velopment of a sound and efficient na- 
tional transportation system, and that 
it was “directly contrary to the best 
interest of the shippers generally and 
of the underlying carriers whose trans- 
portation services are used by the freight 
forwarders.” 

“The bill provides,” said Mr. Schwie- 
tert, “that the Interstate Commerce 
Commission may prescribe just, reason- 
able and equitable terms and conditions 
for compensation whenever it is of the 
opinion that any agreement—that is, 
between the forwarder and the motor 
carrier—will be unjust, unreasonable, 
inequitable or unduly prejudicial. How- 
ever, other carriers as well as shippers 
have no standing before the Commission 
in a determination of the question of 
reasonableness and lawfulness of such 
agreements. It is questionable whether 
there is any basis for a finding that such 
agreements are unreasonable, inequit- 
able or preferential as between the 
parties thereto. Since the agreement 
is entered into voluntarily between the 
forwarder and the motor carrier, it 
must be assumed that it is acceptable 
to both parties, even though the terms 
and conditions of the agreement may 
be harmful to other carriers and to the 
shipping public... . 


“Another objection of a similar char- 
acter results from the fact that while 
the bill provides that agreements be- 
tween the freight forwarders and the 
motor carriers are to be filed with the 
Interstate Commerce Commission and 
open to public inspection the practical 
value of this arrangement is negligible. 
The agreements will be filed . . . by the 


thousands. No right of rejection by the 
- Commission exists. No right of sus- 
pension is provided bv the bill. Ne 


public notice of changes in rates and 
charges is required. Contracts and 
agreements between the forwarder and 
motor carrier would apparently require 
individual treatment, and it becomes 
readily apparent that, as a practical 
matter, the Commission could not 
analyze, investigate, hold hearings and 
require changes in each of the thou- 
sands of agreements which will be filed. 
The net effect will be that the terms, 
conditions and compensation provided 
by the agreements and determined solely 
by parties to the agreement will govern 
the movement of the traffic without any 
practical opportunity for correction... .” 

Mr. Gaut, of Northrop Aircraft, Inc., 
said that passage of H.R. 5967 would 
“tend to strengthen and enhance the 
position of an industry (the freight for- 
warder industry) which is a parasite 
organization and does not contribute to 
the strength of the carriers” which Con- 
gress had expressed a desire to protect 
and strengthen, in its national transpor- 
tation policy. 

“If the carriers were able to handle 
directly the freight now being handled 
by the forwarders,” he said, “their reve- 
nues would be increased, and their 
charges to the general public would be 


lowered. This proposed legislation would 
accomplish the exact opposite. ... We 
believe that a policy designed to 
strengthen the carriers themselves is a 
sounder policy for Congress to follow. .. .” 


Mr. Eshelman, speaking for the Penn- 
sylvania and the B. & O., called to the 
attention of the subcommittee a letter 
he had addressed to the Senate inter- 
state and foreign commerce committee, 
expressing the view that the preferable 
course would be not to pass the bill at 
all, but that, if the committee wanted 
to employ S. 2113 as a basis for further 
legislation on the subject of forwarder- 
motor carrier agreements, it should 
amend the bill by inserting some new 
provisions and making some changes 
in others, as suggested in the letter. 

Objectives relating to greater I.C.C. 
jurisdiction over the agreements involved 
and protection of the public interest could 
be assured, Mr. Eshelman said, by adding 
a new subsection (c) to section 409 of 
the act, as follows: 


“(c) The Commission is hereby au- 
thorized (1) to make rules and regula- 
tions requiring the filing with it of sched- 
ules of compensation arrangements de- 
scribing the services to be performed by 
each motor carrier and the compensation 
to be paid therefor under any contract 
filed with it under subsection (b) of this 
section and any modifications or changes 
in such contract, and specifying the 
period following the filing of such 
schedules when the terms of such 
contracts may become effective and pro- 
viding for suitable publicity of such 
schedules, (2) to exercise in respect of 
such contracts and schedules powers 
corresponding to those given it in sec- 
tion 216(g) of part II of this act with 
respect to schedules and rates of motor 
common carriers, and (3) to exercise and 
to retain continuing supervision over 
such contracts and, after investigation, 
to make general or special orders regard- 
ing the terms and conditions of compen- 
sation (including the minimum com- 
pensation) payable to the motor carriers 
thereunder.” 

Mr. Eshelman further proposed that, 
“to avoid the creation of monopolies 
among freight forwarders and to con- 
form to the general pattern of the inter- 
state commerce act,” there should be 
added to the bill a subsection (d) of 
section 409 which would read as follows: 

“(d) Every motor common carrier 
which is a party to any contract with a 
freight forwarder entered into or con- 
tinued pursuant to the authority of this 
section shall provide and furnish to other 
freight forwarders and other persons ten- 
dering to it a like kind of traffic under 
substantially similar circumstances and 
conditions, a like and contemporaneous 
service of transportation at the same 
basis of compensation as fixed by any 
such contract.” 

Mr. Eshelman proposed two changes in 
language of other provisions of the bill so 
as to require forwarders to file with the 
Commission not only the contracts en- 
tered into with motor carriers subse- 
quent to enactment of the bill, but also 
the contracts under which they were now 
operating. 


Return of Undeliverable Mail 


President Truman has signed S. 3118, 
authorizing the Post Office Department 
to forward and return second-, third- 
and fourth-class mail: matter which is 
undeliverable as addressed when the 
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sender or addressee has agreed to pay 
the forwarding postage (T.W., June 19, 
p. 50). 





Regulated Motor Carriers 
Urge Revision of ‘Exempi’ 
Products List, in Hearing 


Eight truck operators, three of them 
conducting refrigerated truck opera- 
tions and the others engaged in high- 
way transportation of tobacco, dairy 
products or other agricultural products, 
called for amendment of the interstate 
commerce act so as to place under I.C.C, 
regulation all truck transportation of 
farm products and seafoods except those 
owned by the farmers or producers and 
moving to the primary markets, as they 
testified before the domestic land and 
water transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee, June 13. 


The subcommittee, headed by Senator 
Myers, of Pennsylvania, also received 
from one of the witnesses a request for 
amendment of the interstate commerce 
act so as to prohibit the leasing of 
trucks indiscriminately for one-way 
trips. 


Testifying as operators of refrigerated 
truck lines were: Howard G. Mathews, 
president of the Mathews Trucking Cor- 
poration, Ontario, N.Y.; Cyrus Weller, 
president of the Frozen Food Express, 
Dallas, Tex., and Fay A. Briles, vice- 
president and eastern division manager 
of Safeway Truck Lines, Inc. The other 
witnesses were: P. M. Greenberg, of Chi- 
cago, vice-president of the Werner 
Transportation Co., chairman of the spe- 
cial committee on exempt commodities 
of the American Trucking Associations, 
Inc., and treasurer of the Illinois-Min- 
nesota Motor Carriers’ Conference, Inc.; 
Donald H. Roberts, vice-president, West 
Coast Freight, Inc., Los Angeles; Oscar 
M. Hendrickson, vice-president and gen- 
eral manager, Los Angeles-Seattle Motor 
Express, Inc.; R. R. Webb, partner in 
the Webb Transfer Line, of Shelbyville, 
Ky., and J. C. Weaver, traffic manager of 
the Transport Corporation, Richmond, 
Va. 


Effect of Court Decision 


Mr. Mathews said his company, with 
annual revenue approximating $3 mil- 
lion, was completely regulated by the 
I.C.C. in transportation of frozen sea- 
foods, fresh and cured meats, fresh 
poultry, cheese, butter, oleomargarine 
and related products. Frozen seafood 
products were not exempt from general 
regulation as a result of a decision of a 
federal court in Louisiana in “the Ches- 
ter Morton Love case,” he said. 

“As a result,” he said, “our balance of 
operations has been adversely affected to 
a point where we are unable to give serv- 
ice to our eastbound shippers because of 
the heavy losses in deadheading equip- 
ment back to the middle west and south- 
ern states. The problem we are up against, 
particularly in New England, is this: The 
‘gypsy’ operator calls upon a shipper of 
fish and will take the load at any price 
he can get .. . The processors of fish in 
New England production points make 
demands upon us to give them the same 
rates . . . We cannot compete with the 
(‘gypsy’) type of competition .. . It is 4 
well-known fact that these ‘gypsy’ oper- 
ators do not carry insurance for the 
protection of the public, nor do they ad- 
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here to the Commission’s safety rules and 
regulations . . . For any transportation 
agency to give the proper service that is 
required by the public in this transporta- 
tion of highly perishable ‘commodities 
requires a very large investment. For 
any company to make this investment 
and establish this service without regu- 
lation and protection of a regulatory 
pody is suicide... .” 


Frozen Fish Exemption 


Mr. Briles said that since the decision 
in the Love case six months ago, over 62 
per cent of the freight formerly handled 
by his company had been diverted to 
non-regulated carriers. Mr. Weller re- 
ferred to release of highway transport of 
shrimp from regulation as a result of the 
Love case decision and added that “the 
release of frozen fish for all practical 
purposes from regulation as a result of 
the Commission’s restatement of its posi- 
tion in the Monark egg case have placed 
these commodities beyond regulation.” 
He said that a tying in of exempt com- 
modities with the transportation of regu- 
lated commodities with the transportation 
of regulated commodities under various 
private carrier operations and various 
lease arrangements was now forcing 
many businessmen out of certain markets. 
He suggested that the line of demarkation 
between regulation and exemption be 
based on two principles: (1) whether a 
private carrier was performing bona fide 
private carriage of his own merchandise 
or was using the transport of someone 
else’s traffic to reduce his costs, and (2) 
that any transportation for-hire “beyond 
the normal reciprocity that producers 
might use between themselves in as- 
sembling products at a central point” 
should be under regulation. Unless there 
was brought to the field of transport of 
perishables, regulation broad enough to 
cover all for-hire carriers engaged in 
such transportation from assembly points 
to points of consumption, the public 
would suffer in the long run “by reason 
of inadequate transportation facilities to 
properly distribute the products,” he said. 
The witnesses for the refrigerated lines 
urged amendment of section 203 (bo) (6) of 
the interstate commerce act so as to 
correct the conditions of which they 
complained. 


Mr. Greenberg said that highway car- 
riers of so-called exempt commodities 
had grown so rapidly in recent years 
that the regulated carriers who depended 
on transportation of dairy products for 
a backhaul from producing sections to 
the larger centers were unable to obtain 
the dairy products traffic and were 
forced to operate empty to the larger 
centers. He said the exempt carriers fre - 
quently failed to collect the federal 
transportation tax and charged thai 
Many “exempt” carriers had violated 
I.C.C. safety regulations. 

In a separate statement on behalf of 
the Illinois-Minnesota Motor Carriers’ 
Conference, he called attention to rec- 
Ommendations of an I.C.C. examiner in 
Ex Parte MC-43, the so-called truck 
leasing case, and said it was the position 


of the conference that unless the law 
was amended to prohibit the leasing of 
trucks indiscriminately for one-way 
trips, the “chaotic conditions” which, 


he said, now prevailed would continue 
“and even increase” in their intensity. 
On< suggestion he made was that the 
interstate commerce act be amended to 
provide that any person or firm mighi 
€stailish, on application to and after 
approval by the Commission, a pool of 











tractors, trailers, or both, “for the ex- 
press purpose of leasing that equipment 
to regulated carriers only.” 

“The I.C.C. should be given the right 
to act upon and prescribe the proposed 
charges for the use of the equipment 
when leased to a regulated carrier,” he 
said. “The amendment should provide 
that the Commission set up rules and 
regulations governing the leasing of 
such equipment and provide rules and 
regulations making it mandatory that 
such equipment be fully insured against 
any liability at all times .. 

“We also urge ... another amend- 
ment to the act, providing that when a 
non-carrier leases a vehicle to operate in 
interstate commerce, he must lease it 
for a period of no less than 30 days, that 
the driver be under complete control 
and in his employ, and that the lessee 
provide the I.C.C. and the various states 
through which the truck is to be oper- 
ated with the proper insurance certif- 
icate as will be required by the I.C.C....” 

Mr. Roberts asserted that a review of 
congressional debate on the agricultural 
and seafood products exemption would 
show that the exemption was written 
into the act originally for the purpose 
of enabling one farmer to assist another 
farmer in harvesting of his crops and 
for the fishermen to move their fish 
from the site of the catch to the proc- 
essing plants. He said carriers claiming 
the exemption were now transporting 
these commodities between practically 
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all points in the United States. Mr. 
Hendrickson denounced the “gypsy” car- 
riers for “operating on a shoestring with 
definite injury to the reputation of 
motor carriers as a whole” on the west 
coast and called for a revision of the 
list of exempt commodities. Mr. Webb 
agreed with the views expressed by Mr. 
Hendrickson and discussed the problem 
faced by common carriers of tobacco be- 
cause of “exempt” carrier competition. 
He contended that after the tobacco had 
been bought by a manufacturer or mid- 
dleman and moved in interstate com- 
merce it should not be an exempt com- 
modity. Mr. Weaver, discussing transport 
of tobacco by Transport Corporation, 
asserted that “discrimination, Preference 
and prejudice are a part of the chaotic 
conditions which prevail today in the 
transportation of ‘green’ leaf tobacco.” 
He said the tendency of the Commission 
was to deny authority for truck haulage 
of “green tobacco” on the ground it was 
an exempt commodity and required no 
specific authority. He urged that a pro- 
vision of the North Carolina truck act 
of 1947, under which transportation of 
any product of a farm, dairy or orchard 
which has been transported to a market 
or place of storage is no longer exempt 
from regulation, be inserted in the inter- 
state commerce act. 


id 





Amendments to Senate Committee's 
Merchant Marine Bills Summarized 


. Tax-Relief Provisions of Long-Range Shipping Measure Revised. 


Authority for Canadian Ore Ship Operation Between U.S. Ports 


On Lakes Proposed. Exemption Added to Military Shipping Bill. 


Shortly after the Senate interstate 
and foreign commerce committee ordered 
favorably reported a number of mari- 
time bills comprising a legislative pro- 
gram that, in its prospective effect on 
American-flag ship operations, would 
be the most far-reaching since the en- 
actment of the merchant marine act of 
1936, an explanatory summary of the 
committee amendments to the bills as 
reported became available at the com- 
mittee (T.W., June 10, pp. 12 and 53). 

The major measures on which the 
committee acted favorably were: 


S. 3571, to continue the authority of 
the Secretary of Commerce (formerly 
the authority of the Maritime Commis- 
sion) to sell and charter surplus gov- 
ernment-owned, war-built merchant 
ships. 

S. 2786 (the so-called long-range mer- 
chant shipping bill) “to amend the 
merchant marine act, 1936, to further 
promote the development and main- 
tenance of the American merchant ma- 
rine.” 

S. 3687, to require the armed services 
to utilize private American shipping 
services for the overseas transportation 
of commodities and civilian personnel. 

S. 2484, to authorize the Secretary of 
Commerce to provide war risk and cer- 
tain marine and liability insurance. 

S. 3109, to aid the development and 
maintenance of American-flag shipping 
on the Great Lakes by amending the 


merchant ship sales act of 1946 so as 
to permit sale of not more than ten 
ships from the government’s reserve 
fleet to private purchasers for use in 
lake “package freight” service. 


‘Tentative’ Action 


The committee approved, tentatively, 
H.R. 3419, a bill to amend the merchant 
ship sales act of 1946 so as to bring 
about equality of federal tax treatment 
with respect to those who purchased 
government surplus ships prior to the 
effective date of the 1946 act and those 
who purchased such ships after the act 
became effective. It was said at the 
committee that one of its members 
wanted to study the measure further 
before making his decision for or against 
it. 

Three measures relating to qualifica- 
tions for ship personnel also were ordered 
reported by the committee. They were: 
S. 3244, to give effect to the Certification 
of Ships’ Cooks Convention, 1946, 
adopted at the twenty-eighth (mari- 
time) session of the International Labor 
Organization, held at Seattle, Wash., 
June 6-29, 1946; S. 3245, to give effect to 
the Medical Examination (Seafarers) 
Convention, 1946, and S. 3246, to give 
effect to the Food and Catering (Ships 
Crews) Convention, 1946. The latter two 
conventions, like the one described in S. 
3244, were adopted at the I.L.O. session 
in Seattle in June, 1946. 
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Minor shipping bills ordered reported 
were S. 3365, to provide that certain ves- 
sels shall be subject to the laws relating 
to steam vessels; and S. 1235, to provide 
for the documentation of the Canadian- 
built vessel “North Wind” owned by a 
citizen of the United States. 


Iron Ore Shipping on Lakes 


In addition to providing in S. 3571, the 
ship sale and charter bill, that the Sec- 
retary of Commerce should have author- 
ity to sell surplus merchant ships from 
the reserve fleet until December 31, 1950, 
and to charter vessels from that fleet 
to private operators until September 30, 
1950, the committee wrote into the bill 
a provision to extend until December 31 
the authority of the Coast Guard to 
waive the navigation and inspection laws 
so as to permit operation of Canadian- 
flag ore ships between U.S. ports on the 
Great Lakes in the 1950 navigation sea- 
son, in view of a reported shortage of 
American flag ore ship tonnage on the 
lakes. The committee wrote a similar 
provision into S. 3109, the Great Lakes 
shipping bill. Chartering of war-built 
cargo ships to U.S. operators by the Sec- 
retary of Commerce would be permitted, 
under S. 3571, when in the opinion of 
the Federal Maritime Board a shipping 
service was required in the public in- 
terest, when a particular trade was not 
adequately served, and When privately 
owned vessels were not available at rea- 
sonable rates or on reasonable conditions. 
The Maritime Board’s findings would be 
made only after public hearings at which 
all interested parties would be heard. 


Obsolescence of Ships 


Some amendments in sections 1, 4, 13 
and 19 of S. 2786 were described by the 
committee as “clarifying amendments.” 
It reworded section 7 of that bill so as 
to provide that the age of an “obsolete” 
vessel, for trade-in purposes, might be 
12 years, instead of 17 years, but to re- 
quire that all other legislative standards 
contained in section 510(a)(1) of the 
merchant marine act, 1936, should be re- 
tained. (The “obsolescence” age reduc- 
tion is designed to encourage immediate 
planning of new ship construction.) 

Section 11 of S. 2786 was amended by 
addition thereto of a provision designed 
to prevent conversion of ordinary income 
into capital gains if a vessel is sold, ex- 
changed, distributed or otherwise dis- 
posed of by the owner. 

Sections 9 to 16 of the bill as intro- 
duced would amend section 511 of the 
1936 act, the committee said. 

“They would permit the deposit in the 
reverse fund of all earnings from op- 
eration of vessels documented under the 
laws of the United States and from 
services incident thereto,” it stated. “In 
addition to deferring current earnings 
from vessel operations from income tax, 
the proposed amendments would allow 
conversion of ordinary income into 
capital gains. This latter result is pos- 
sible through deposit of earnings in the 
reserve fund and subsequent use of such 
fund for acquisition of vessels which 
may be later sold, exchanged or dis- 
tributed, thus reducing the applicable 
tax rate of 38 per cent (for ordinary 
income) to 25 per cent (for capital 
gains). 

“The amendment proposed by the sub- 
committee (adopted by the full com- 
mittee) would eliminate from the bill 








the possibility of converting earnings to 
capital gain through deposit in the re- 
serve fund, thus eliminating one of the 
principal objections to the bill.” 

The committee amended section 17 of 
the bill by reducing the amortization 
deduction allowable in any one year 
from 15 per cent to 10 per cent and 
by adding a new provision “(g)” de- 
signed, according to the committee, to 
require that if an owner already has 
taken accelerated amortization (depre- 
ciation) on a vessel, and desires to trade 
it in to the government on a new Vessel, 
he must take accelerated depreciation 
into account as one of the factors in 
fixing the value of the vessel, or return 
to the government any tax benefits he 
may have obtained by taking advantage 
of accelerated amortization. If he elects 
to return the tax benefits, then the 
owner may fix the depreciated value of 
the vessel on a 20-year basis. 


The committee rejected a provision 
embodied in section 21 of the bill as intro- 
duced whereby the definition of foreign 
trade would have been broadened so as 
to include not only the foreign trade 
or commerce of the United States, but 
also the cross-trades—voyages between 
foreign ports. The end result of such 
a provision, the committee was told, 
would have been to permit the granting 
of ship construction subsidies to U.S.- 
flag vessels operated entirely in the 
cross-trades, including tramp ships. 


Use of Private Ships by Military 

The full committee, in its considera- 
tion of S. 3687, the Magnuson bill to re- 
quire the armed services to utilize pri- 
vate American shipping services for the 
overseas transportation of commodities 
and civilian personnel, adopted an 
amendment that would permit the 
armed services to use their own vessels 
for the transportation contemplated by 
the bill in event of maritime strikes or 
work stoppages. Under the bill as re- 
ported the military services might use 
their own vessels also in cases where 
privately-owned American shipping 
services did not possess the facilities or 
space required or did not operate on 
routes reasonably necessary to meet the 
military transportation requirements. 
The bill includes a provision to protect 
the armed services against exaction of 
exorbitant charges by private shipping 
companies, by giving the maritime regu- 
latory agency authority to police the 
rates. 

When it considered S. 2484, the ma- 
rine war risk insurance bill, the com- 
mittee was informed that, under the 
President’s reorganization plan No. 21 
of 1950, which became effective May 24, 
the Secretary of Commerce was author- 
ized, with the approval of the President, 
to provide war risk and marine and lia- 
bility insurance and reinsurance and that 
this was “standby legislation.” The bill 
was prepared and introduced at the re- 
quest of the Maritime Commission. The 
committee adopted an amendment, 
recommended by the Comptroller Gen- 
eral, deleting a provision giving the Sec- 
retary of Commerce authority to settle 
insurance claims. 


Ships for Lake Service 


Explanatory material about S. 3109, 
the Great Lakes “package freight” ship- 
ping promotion measure, which the 
committee members had before them 
when they considered that bill included 
the following: 

“The bill provides for a break in the 
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floor price of war-built vessels by permit- 
ting deduction from the ship sales price 
of the following items: (a) Fair ang 
reasonable installed value of equipment 
not needed for Great Lakes use plus cost 
of removal of such equipment; (b) cost 
of converting, altering or modifying the 
ships to purchasers’ plans and specifi. 
cations, the cost thereof to be based on 
competitive bids from shipyards locateq 
in the Great Lakes area; (c) Cost of 
delivery of vessels in the Great Lakes... 


“The total of the above deductions can- 
not exceed 90 per cent of the statutory 
ship sales price. The practical effect 
will be to permit sales at 10 per cent 
of the ship sale price. The bill amends 
title II of the merchant marine act, 
1936, to permit the Secretary of Com- 
merce to insure up to 75 per cent of the 
face amount of any mortgage placed on 
the vessel to cover the purchase price 
and the reconversion costs and other 
costs.” 


The full committee adopted recom- 
mendations of its merchant marine sub- 
committee providing (1) that if recon- 
version of a ship was not completed ac- 
cording to specifications, the allowances 
made in the statutory sales price of the 
ship be limited to the amount spent by 
the purchaser for reconversion; (2) that 
title to a ship sold by the government 
under terms of the bill pass, and delivery 
be made, to the purchaser prior to entry 
of the ship into the Great Lakes, and 
that no allowance be made for the cost 
of moving the vessel from the reserve 
fleet site to the Great Lakes. 





N.1.T. League Committee 
Asks Senate Unit to Give 
1.C.C. ‘Sufficient Funds’ 


Representing the National Industrial 
Traffic League’s special committee on the 
budget of the Interstate Commerce Com- 
mission, L. F. Orr, general ‘traffic man- 
ager of the Pet Milk Co., St. Louis, Mo., 
on June 13 placed before independent 
offices subcommittee of the Senate ap- 


“propriations committee a request that 


it study and consider carefully the needs 
of the Commission for sufficient funds 
to enable it properly to administer the 
interstate commerce act and to keep its 
work on a current basis (T.W., June 3, 
p. 80). 

“The Commission’s recommendations 
of its needs for 1951,” Mr. Orr said, “have 
been cut by the Director of the Budget 
and the House between 25 and 30 per 
cent in the face of the showing that it 
had only increased its personnel by 9 
per cent since 1929, and that it is now 
required to regulate more than 30 times 
as many carriers with more than 40 
per cent more traffic than it had juris- 
diction over in 1929, and, in addition, it 
has the regulation of the safety of several 
million trucks operating over several 
million miles of highways to the extent 
they operate in interstate commerce. 

“The Commission is falling behind 
throughout its entire organization and 
the processes of regulation are becoming 
inadequate with respect to each group of 
carriers. This continuous financial starva- 
tion . . . has created a condition on the 
Commission so bad that it is unable to 
provide replacements of those who have 
deceased, resigned to enter more lucrative 
employment, and retired because of ill 
health and old age.” 
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Mr. Orr said that, as chairman of the 
League’s accounting and cost finding 
committee, he knew that the Commis- 
sion had never had sufficient money for 
adequate staffing of its Bureau of Ac- 
counts and its Bureau of Transport Eco- 
nomics and Statistics to enable it to do 
the work that needed to be done. 

“For example,” he said, “the Commis- 
sion has never had a sufficient staff to 
audit motor carrier accounts and has 
been compelled to only exercise sketchy 
supervision over this new agency of 
transportation and, what is more im- 
portant, it has never had the staff to go 
into the field and develop sufficient data 
upon which it may depend to determine 
motor carrier and other operating results 
which it needs to consider in reaching its 
decisions.” 

Importance of the Commission to the 
nation’s economy, Mr. Orr said, was 
shown by the facts that the investment 
in transportation property and facilities, 
including highways, over which the I.C.C. 
had regulatory and safety jurisdiction or 
otherwise exercised its influence was es- 
timated conservatively at more than $50 
billion, and that operation of these fa- 
cilities contributed about $15 billion in 
taxes annually. 


Reasons for Delays at I.C.C. 


There had been a growing concern 
among League members “since the mid- 
thirties’ about the length of time re- 
quired by the Commission for processing 
certain matters under its jurisdiction, 
and this had caused the League to make 
diligent and thorough inquiry into the 
reasons for the delays, said Mr. Orr. 
From the reconrds made in appropria- 
tions committee hearings, he said, it ap- 
peared that “the Commission does not 
have, and has not had for some time 
past, sufficient funds to employ enough 
personnel to adequately and efficiently 
perform its duties and keep its unduly 
restricted operations current, or to offer 
sufficient inducement to young men seek- 
ing a career in this kind of government 
service.” 


“One only needs to examine the face 
of Commission reports,” he continued, 
“to discover that the public is being 
seriously injured, carriers’ and shippers 
alike, because of delays of from two to 
three weeks, and even longer, between 
the time of decision and release of re- 
ports, due to shortage of help in stencil- 
ing, stenographic and typing depart- 
ments. . . . Testimony by the Commis- 
sion before the House subcommittee (on 
appropriation for independent offices) 
indicates that the average time between 
filing of an application with the Com- 
mission and action thereon is about six 
and one-half months. . .” 


George H. Shafer, general traffic man- 
ager, Weyerhaeuser Sales Co., St. Paul, 
Minn., is chairman of the League’s spe- 
cial committee on the I.C.C. budget. 
The other members, in addition to Mr. 
Orr, are: W. H. Day, manager, trans- 
portation department, Boston (Mass.) 
Chamber of Commerce; Lee J. Quasey, 
commerce counsel, National Live Stock 
Producers Association, Chicago; Alonzo 
Bennett, vice president, Federal Com- 
press & Warehouse Co., Memphis, Tenn.; 
E. L. Hart, secretary, Atlanta (Ga.) 
Freight Bureau; F. A. Leffingwell, secre- 
tary and treasurer, Southwestern Indus- 
trial Traffic League, Dallas, Tex.; F. J. 
Rebhan, traffic manager, American 





Crystal Sugar Co., Denver, Colo., and 
A. W. Vogtle, vice president, traffic and 
sales, DeBardeleben Coal Corporation, 
Birmingham, Ala. Ex officio members 
of the committee are: I. F. Lyons, traffic 
director, California Packing Corporation, 
San Francisco; A. G. Anderson, general 
traffic manager, Socony-Vacuum Oil Co., 
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Inc., New York City; A. H. Brown, trans- 
portation commissioner, Cleveland (O.) 
Chamber of Commerce, and John S. 
Burchmore, Chicago, League counsel. 





Rail Wage-Fixing by U.S. Board Would 
Lead to Nationalization, Senator Says 


Any Government Tribunal Controlling Rail Industry Wages Should 
Also Control Rail Rates, But That Would Amount to U.S. Operation 
Of Railroads, Sen. Morse Avers, in Hearing on Anti-Strike Bill. 


If a federal government board were 
to be empowered by law to fix wages of 
railroad employes, it should be em- 
powered, also, “in all fairness,” to “take 
over” the making of rail rates—but such 
intensified government control over the 
railroad industry would amount to “a 
form of nationalization,’ Senator Morse, 
of Oregon, said in a Senate hearing on 
legislation to outlaw strikes by railroad 
workers. 


Senator Morse stated his ideas in op- 
position to compulsory arbitration as a 
means of settling rail labor disputes, in 
the course of questioning of a witness at 
a hearing conducted by a subcommit- 
tee of the Senate labor and public wel- 
fare committee on S. 3463, the Donnell 
bill to prohibit railroad strikes or lock- 
outs and to set up an “emergency 
board” procedure in which the board’s 
findings would be binding on all parties 
to the disputes (T.W., June 10, pp. 12 
and 54). 

The witness was D. B. Robertson, 
president of the Brotherhood of Loco- 
motive Firemen and Enginemen, who 
returned for further questioning by the 
subcommittee after an earlier presenta- 
tion of testimony in opposition to S. 3463. 

Senator Morse, prior to his election to 
the Senate, served on a number of 
emergency boards created by the Presi- 
dent to investigate railroad labor-man- 
agement controversies and, in World War 
II, was a member of the National War 
Labor Board. 


U.S. Intervention and Bargaining 

In the hearing, he asked Mr. Robert- 
son to comment on the thought that, 
when a party to a dispute could deter- 
mine that government intervention 
would be to its own advantage, the dis- 
putant would be “likely to sit back and 
let the case run its course in government 
intervention, rather than try to settle 
the case himself in good-faith collec- 
tive bargaining with his adversary in 
the case.” 

“They'll do it every time,’ said Mr. 
Robertson. 

“If we are going to have any legisla- 
tion at all,” said Senator Morse, “should 
we not have legislation that provides 
that, when a tribunal takes over a wage 
case in the railway industry ... and 
decides that .. . the brotherhoods ought 
to be granted a certain wage increase, 
they thereby also have the jurisdiction 
to change the rates for the railroads, to 
provide the revenue from the public for 
the payment of these wages? .. . If you 
start this course of compulsory arbitra- 





tion in determining wages, hours and 
conditions of employment, then, in all 
fairness, must not the public take the 
position that the tribunal should be given 
jurisdiction to exercise compulsory juris- 
diction over the carriers, too, and over 
the public, in respect to rate-making?” 

Mr. Robertson said that that eventu- 
ally would have to take place, because, in 
his opinion, compulsory arbitration was 
“only one step in the direction of finally 
having everything controlled by the gov- 
ernment.” 


Substitute for ‘Right to Strike’ 


“If we should take away the right to 
strike, which I deny, . .. then,” said 
Senator Morse, “we ought to set up a 
procedure that will leave the carriers 
and the brotherhoods in doubt as to the 
final outcome, both as to the wages, 
hours and conditions of employment that 
will be granted and as to the rates that 
will have to be charged in order to get 
the revenue to pay fair wages and grant 
fair hours and working conditions.” 


“I see the soundness of your state- 
ment, Senator,” said Mr. Robertson, “and 
I agree that as far as fixing wages is 
concerned it cannot be done without 
taking into account all of the other fac- 
tors . . . including the fixing of the 
revenues so the carriers can pay the 
wages. But that is so far-reaching that 
no one can predict where it would stop 
. .. I would dislike to see rate increases 
mixed up with wage increases... ” 

Senator Morse suggested that, under 
present conditions, the carriers were at 
a disadvantage, because, when wage in- 
creases were granted to their employes, 
they (the carriers) had no assurance 
that, “in a subsequent proceeding before 
another tribunal,” they would necessarily 
receive authorization of the rate in- 
creases they asked for, to offset the 
higher labor costs. Mr. Robertson agreed 
with that observation. 


Step Toward ‘Nationalization’ 


If a board with power to fix wages had 
what he regarded as only a fair, supple- 
mentary jursdictional power, namely, the 
“right to take over rate-making,” said 
Senator Morse, then, in effect, the gov- 
ernment was really running the railroads 
of the country. 

“That, I submit, is a form of national- 
ization, and a complete nationalization is 
not even a long step therefrom, because 
I think it would inevitably lead to that,” 
he added. 

Senator Lehman, of New York, indi- 
cated it was his belief that the govern- 
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ment, if it set up a compulsory arbitra- 
tion tribunal to handle rail disputes, 
would “have a responsibility, not only 
to the workers, but also to the employers 
on the railroads.” 


Peacetime-: Patriotism and Education 

Senator Donnell, of Missouri, who in- 
troduced S. 3463, observed that Senator 
Morse had explained that the National 
War Labor Board had been, in effect, 
a compulsory arbitration agency. (Sen- 
ator Morse’s statement was that that 
board had enforcement powers and that, 
when it made a decision, all the forces 
of the national government could be 
used to carry the decision into effect.) 
Senator Donnell said it had been sug- 
gested that compulsory arbitration had 
“worked” in time of war because of the 
patriotism of Americans during that 
emergency. He argued that there should 
be patriotism in peacetime, too, and 
that, with a “great increase in educa- 
tion” among wage earners, there should 
be a great tendency toward increased 
observance of compulsory arbitration 
awards among labor groups as well as 
by management. 


Mr. Robertson disagreed, saying that 
he thought the “premise” was “just the 
opposite.” From his standpoint, in- 
creased education among labor union 
members was resulting in greater aver- 
sion, on their part, to compulsory arbi- 
tration. 


‘Inside’ Story on Rail Seizure 

While discussing the enforcement ac- 
tivities related to the War Labor Board’s 
work and his duties as compliance of- 
ficer of the board, Senator Morse re- 
lated an “inside story” of events at the 
White House immediately prior to gov- 
ernment seizure of the Toledo, Peoria 
& Western Railroad in World War II 
when the late George P. McNear was its 
president. 

The board had been advised by Mr. 
McNear that he would not accept arbi- 
tration of his railroad’s dispute with 
certain operating employes by the 
board, and the board then drew up gov- 
ernment-seizure papers for the T, P. & 
W., said Senator Morse. 


“T took the seizure papers to President 
Roosevelt, and he refused to sign them,” 
he continued. “He said, ‘We’re not go- 
ing to seize this railroad during the war. 
You can’t tell me this man won’t arbi- 
trate this dispute. 

“We said, ‘Mr. President, that is what 
we are telling you.’ 

“He told me to wire the president of 
the T. P. & W. to come in and to say 
that ‘I command that he abide by this 
decision and wire me his reply.’ 

“Let me know when the reply comes 
in.’ the President said. 

“I waited ...at the White House. At 
10 o'clock the reply came—17 pages of 
it, collect. It all added up to abuse of 
the President and emphatic denial. 

“The President was called. We ex- 
plained what the wire was. I said, ‘Mr. 
President, it arrived collect.’ He said, 
‘What did you say?’ I said, ‘It arrived 
collect.’ 

“It did not take us long to get the 
papers signed.” 

“It would be difficult to find a single 
bill of the comparatively brief length of 
S. 3463 which contains within it as many 
fundamentally objectionable features as 


does the Donnell bill,” said William 
Green, president of the American Fed- 
eration of Labor, June 12, when he testi- 
fied before the Senate subcommittee as 
an opponent of the Donnell proposal to 
outlaw railroad strikes. 


“The bill proposed by Senator Donnell,” 
he said, “sets uv a system of compulsory 
arbitration in the railroad industry and 
flatly forbids railway employes to strike 
under any circumstances and no matter 
what the grievance or justification. It 
forbids any person from aiding, guiding 
or furthering a strike in the railroad in- 
dustry either by the payment of benefits 
to families of striking railway employes 
or otherwise. Violations are punishable 
by fine and imprisonment, and the use of 
injunctions to curb alleged violations is 
permitted and encouraged. Except for 
disputes over the interpretation and ap- 
plication of existing agreements, which 
must be adjudicated by the Adjustment 
Board, the bill applies to all disputes of 
whatever nature in the railroad industry, 
and regardless of how few employes may 
be involved, and regardless of whether a 
substantial or, indeed, any interruption to 
interstate transportation is threatened, 
and regardless of whether any emer- 
gency situation imperiling public health 
and safety has been created.” 


Prohibitions against which organized 
labor had fought strenuously since its 
inception were all contained in the bill, 
and, although it was confined to the 
railroad industry, the bill constituted “a 
first step and a very long step toward 
the imposition of a system of compulsory 
arbitration on any industry which may 
be deemed vital to our economy and from 
thence to industry generally,” Mr. Green 
contended. 


Effect of ‘Forced Obedience’ 


He argued that maintenance of indus- 
trial peace rested, not on establishment 
of labor courts or compulsory arbitra- 
tion, but on the full acceptance of free 
collective bargaining. Compulsion could 
force the parties to submit to a procedure, 
but forced obedience generated resist- 
ance, he said. 

“Only free labor is productive labor,” 
he averred. “There can be no free labor 
when the right to strike is proscribed. 
The right to strike is the workingman’s 
most fundamental right, and upon it ail 
trade union organization is predicated. 
There can be no free and bona fide 
collective bargaining without the right 
to strike, because without it no equality 
of bargaining power can exist... Con- 
siderations of involuntary servitude aside, 
it is the consistent experience of labor 
over the years that prohibitions on the 
right to strike engender, but do not solve, 
labor disputes and create a hostility be- 
tween management and labor which is 
fatal to efficient production ... There 
is no escape from the argument that, 
once government undertakes to establish 
wages, it must undertake to establish 
prices and methods of operation .. .” 


Constitutionality Issue 

Mr. Green transmitted to the com- 
mittee a memorandum to support a con- 
tention of the A.F.L. that it was “highly 
questionable” whether a compulsory ar- 
bitration statute would be valid under 
the Constitution. Cited in the memoran- 
dum was the Supreme Court’s decision 
in 1923 invalidating a compulsory arbi- 
tration system in Kansas (Wolff Pack- 
ing Co. v. Court of Industrial Relations, 
262 U.S. 522). The memorandum con- 
tained an assertion that “it is the essence 
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of the Thirteenth Amendment that no 
man shall be required for one instant, 
no matter what the circumstances, to 
work for another man’s gain,” and con. 
cluded with the following: 


“To say that one person may protest 
the conditions under which he works 
by withholding his services, but that he 
may not, through his labor organization, 
agree with others to exercise that right 
in concert, is to nullify not only the ex. 
pressed policy of the federal government, 
but to make a sham of the protection 
afforded by the Thirteenth Amendment.” 


A.A.R. Opposes House Bill 
To Provide Public Market 


Facilities for Perishables 


An official of the Southern Railway 
endorsed, but a spokesman for the As- 
sociation of American Railroads opposed, 
proposed legislation under which the 
federal government would act, through 
establishment of a $25 million mortgage 
insurance fund and a loan fund, to pro- 
mote construction state or local govern- 
ment units or agencies and by private 
enterprise of public marketing facilities 
for handling of perishable agricultural 
commodities, in a hearing held by the 
House committee on agriculture. 

The bill considered at the hearing was 
H.R. 8320, introduced by Representative 
Cooley, of North Carolina, chairman of 
the committee. 

Approval of the bill was expressed by 
Richard W. Wirt, assistant vice-president 
in charge of agricultural development of 
the Southern. The A.A.R. witness who 
opposed the bill on behalf of the as- 
sociation was J. M. Souby, general solici- 
tor of the A.A.R. 

Mr. Wirt commended, particularly, a 
provision of the bill that a borrower of 
funds for construction of a marketing 
facility, to be eligible for the benefits of 
the bill, would have to show to the 
satisfaction of the Secretary of Agri- 
culture “that the proposed market will 
be so located and designed as to make 
possible the direct loading and unload- 
ing of rail and truck receipts into or from 
the buildings of handlers receiving sub- 
stantial quantities of perishable agri- 
cultural commodities by such methods 
of transportation, and that no restric- 
tions will be imposed which will prevent 
access to the facility of supplies handled 
by any rail or truck transportation com- 
pany.” 

Mr. Souby said that the railroads had 
invested millions of dollars in various 
important marketing centers throughout 
the nation, described as “produce terml- 
nals.” Those railroad-built facilities 
were neither obsolete nor inadequate, he 
said. Some of them had been provided 
by individual lines and others were 
joint enterprises involving two or more 
roads, he added. He quoted the follow- 
ing from a report of the Maryland Plan- 
ning Commission on the subject of the 
B. & O. produce terminal at Baltimore: 

“The B. & O. produce terminal is 4 
modern, efficent building. . . . Railroad 
tracks are on both sides of the building. 
Its floor is at truck-bed height, and pro- 
duce can be unloaded direct from the 
cars or loaded into the trucks with 4 
minimum of handling. Much use 34 
made of the modern wheel-type and con- 
veyor equipment.” 

A similar discription could be made of 
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other facilities the railroads have pro- 
vided in other cities, including Philadel- 
phia, Buffalo, Detroit, Cleveland, Chi- 
cago, Milwaukee, St. Paul, Minneapolis, 
Kansas City and Denver, said Mr. Souby. 
He said the Pennsylvania Railroad pro- 
duce terminal in Philadelphia involved 
as expenditure of $6.5 million by that 
railroad; that a competitive terminal in 
that city, owned jointly by the B. & O. 
and the Reading, cost $3.1 million; that 
a terminal at Buffalo owned jointly by 
the Erie and the Nickel Plate cost $6.7 
million, and that the New York Central 
terminal at Buffalo cost $2.7 million. 


“One of the reasons the railroads gen- 
erally oppose this legislation,” said Mr. 
Souby, “is that ... they think it carries 
with it a definite treat of loss to them 
of the investment they have in those 
facilities, and that investment is ... 
a tremendous amount of money. 

“If you establish a joint, integrated 
terminal, such as contemplated by the 
bill, to handle all of the marketing at 
a given point, that necessarily carries 
with it an abandonment of the existing 
separate facilities that are used for the 
same purpose. ... We question whether 
it would result in an actual saving .. .” 





Reconditioning of Old Bulk 
Vessels on Lakes Favored 


By House Subcommittee 


The House merchant marine commit- 
tee’s subcommittee on maritime affairs 
has reported favorably to the full com- 
mittee, with an amendment, H.R. 7954, 
a bill to authorize and direct the Sec- 
retary of Commerce to permit the re- 
construction, reconditioning and mod- 
ernization of certain named vessels, all 
more than 40 years old, and to permit 
the owners of such vessels to operate, 
charter, or sell them for commercial use 
on the Great Lakes (including the St. 
Lawrence River and Gulf), in bulk car- 
rier service. 

As reported by the subcommittee, the 
vessels that might be rebuilt would be 
ships identified by name as the Amazon, 
the Colonel, the Charcornac, the Mu- 
nising, the Negaunee and Yosemite. The 
bill as originally introduced by Repre- 
sentative Jonas, of Illinois, also provided 
authorization for reconstruction, etc., of 
ships identified by name as the Corn- 
wall, the Johnstown and the Saucon. In 
hearings on the bill it was brought out 
that the latter three vessels had been 
sold by the Maritime Commission un- 
der terms which required that they be 
scrapped not later than December 31, 
1949, which date was subsequently ex- 
tended to June 30, 1950. 

The bill would make inoperative, with 
respect to the vessels named in it, a re- 
quirement in section 510(g) of the mer- 
— marine act, 1936, reading as fol- 
OWS: 

“An obsolete vessel acquired by the 
(Maritime) Commission under this sec- 
tion which is or becomes 20 years old or 
more, and vessels presently in the com- 
mission’s laid-up fleet which are or be- 
come 20 years old or more, shall in no 
case be used for commercial operation, 
except that any such obsolete vessels, 
or any such vessel in the laid-up fleet 
may be used during any period in 
which vessels may be requisitioned under 
Section 902 of this act as amended and 
except as otherwise provided in this act 





for the employment of the commission’s 
vessels in steamship lines on trade routes 
exclusively serving the foreign trade of 
the United States.” 

Geraid H. Helmbold, chief of the 
Maritime Commission’s Bureau of Gov- 
ernment Aids, testified in the hearing 
on the bill that the Colonel, the Chacor- 
nac, the Munising, the Negaunee and 
the Yosemite were under charter to the 
Cleveland Cliffs Steamship Co., and that 
that company had been advised by the 
commission that in no event would the 
charter continue beyond December 31, 
1950. 

The Maritime Commission, the Lake 
Carriers Association and the National 
Federation of American Shipping op- 
posed the bill with the contention, 
among others, that reactivation of the 
old ships in question would reduce pros- 
pects of obtaining needed work for Great 
Lakes shipyards in the form of construc- 
tion of new, modern vessels. Representa- 
tive Jonas contended that reconstruc- 
tion of the ships, which had been used 





65 


| LEGISLATION 


? 

for transportation of iron ore and other 
commodities, would provide work for 
the shipyards which they might not 
otherwise obtain because of failure of the 
Maritime Commission to effect a pro- 
gram of construction of new ships for 
lake service, and that the rebuilt ships 
would constitute a needed addition to 
the lake ore fleet. 


‘Package Freight’ Bills Tabled 


The subcommittee tabled 33 bills it 
had under’ consideration, proposing 
amendment of the merchant ship sales 
act of 1946 so as to permit the sale by 
the government of not more than ten 
merchant vessels from the reserve fleet, 
with allowances of up to 90 per cent of 
the statutory sales price, for use in re- 
establishment of package freight ship- 
ping services on the Great Lakes (T.W., | 
May 27, p. 52). 





Weather, Not Trucks, Primary Cause 
Of Road Damage, A.T.A. Witness Says 


William A. Bresnahan, Research Director for Trucking Association, 
Contends in Senate Hearing That Railroads Attack Motor Carriers 
To Create ‘Smokescreen’ to Hide ‘Real’ Problems of Their Industry. 


A trucking industry spokesman, in 
testimony before a Senate interstate and 
foreign commerce subcommittee investi- 
gating the nation’s transportation prob- 
lems, accused the railroads of making 
a propaganda attack against the Ameri- 
can trucking industry for the purpose of 
creating “a smokescreen to mask real 
difficulties in the railroad industry.” 

William A. Bresnahan, research di- 
rector for the American Trucking Asso- 
ciations, Inc., the witness who made 
that accusation, told the subcommittee 
on domestic land and water transporta- 
tion that there had been railroad prob- 
lems almost as long as there had been 
railroads. 


“There is a solution, but the solution 
does not lie in punitive taxation and 
arbitrary regulation of competing agen- 
cies,” he said. 

Experts within and outside the rail- 
road industry had heen analyzing these 
difficulties and had been prescribing in- 
telligent remedies for many years, but 
their findings have been largely ignored, 
he said. 

“Apparently,” he continued, “the rail- 
roads feel that the cure is worse than 
the disease, and they have looked be- 
yond themselves to place the blame for 
difficulties which are internal and very 
deeply rooted.” 

Mr. Bresnahan asserted that a ques- 
tion that really needed the attention of 
Congress was, “What is really wrong 
with the railroads?” 

He promised that trucking industry 
witnesses scheduled to appear later be- 
fore the subcommittee, headed by Sena- 
tor Myers, of Pennsylvania, would fully 
explore this question. 

Mr. Bresnahan said that the post-war 
years had brought forth a flood of high- 
way studies in the various states and that 
all the studies indicated a need for huge 


expenditures to improve and expand the 
road networks to desired standards. 

“Without exception,” he said, “these 
studies show that the problem is rooted 
in the old age, obsolescence and simple 
inadequacy of roads to carry today’s 
traffic volume.” 


America now stood on the threshold 
of “the second great era of highway build- 
ing,” he said. Highway programs that 
had been outlined called for tremendous 
expenditures, and, generally speaking, 
these programs were based on what was 
desirable in the form of highway im- 
provement, he added. 


“There is some question as to whether 
the nation’s economy can afford to do 
all that is considered desirable immedi- 
ately,” said Mr. Bresnahan. “Even to 
carry out programs which are deemed 
essential will require unprecedented ex- 
penditure. This obviously will require 
more tax money. And this has given 
the railroads a wonderful opportunity for 
large-scale promotion of punitive tax- 
ation of motor trucks, by burdening them 
with a disproportionate share, if not all, 
of such increases. The hue and cry about 
highway damage is a definite part of the 
scheme.” 


Mr. Bresnahan referred to a 1940 re- 
port of the Federal Coordinator of Trans- 
portation and quoted from that report 
a statement that it was “impossible to 
measure the effects of heavy loads or to 
isolate the effects of heavy loads from 
those of poor construction methods and 
materials, unstable subgrades, or weather 
changes.” 

“Highway engineers: found long ago,” 
he said, “that highways will deteriorate 
and go to pieces without any traffic mov- 
ing over them, sometimes even faster 
than in the presence of traffic.” 

He said that the importance of weather 
—the action of the elements—in highway 
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construction and in highway deteriora- 
tion could not be over-emphasized. 

“It is the most important factor in 
the highway engineers’ problem and a 
factor that is being ignored almost com- 
pletely in the mad scramble to make a 
whipping boy of the trucking industry,” 
he said. 


“One of the railroad witnesses before 
this committee attempted to single out 
trucks having a gross weight of 18,000 
pounds or more, and recommended that 
they be penalized with a special federal 
excise tax, on top of the heavy automo- 
tive excise taxes which already are 
levied. He was proposing such punitive 
taxation against hundreds of thousands 
of vehicles operated by farmers and pri- 
vate business concerns, as well as for- 
hire motor carriers.” 


Mr. Bresnahan read a long list of 
“nominal” loads that he said were hauled 
frequently by farmers and that exceeded 
the 18,000 pounds gross weight figure. 
He also named a number of two-axle 
trucks in everyday use which, he said, 
would exceed this weight. They included 
the average city bus, a city street flusher, 
a city garbage truck, a city delivery meat 
truck and several others. 


Rail-Owned Trucks Pictured 


Mr. Bresnahan submitted a booklet 
in which were pictured a number of 
railroad- owned trucks having three 
axles or more. He said that these trucks 
were of the same types and sizes as those 
discussed before the committee by a rail- 
road witness and pictured in a booklet 
entitled, “Highway Freighters.” Mr. 
Bresnahan called particular attention to 
the A.T.A. booklet and asserted that 
“the names on these trucks represent 
the royalty of the American railroad in- 
dustry.” 

He told the subcommittee that the 
railroads operated about 100,000 motor 
trucks of all sizes, including some of the 
largest on the road. He contended that 
“they would be operating a great many 
more except for certain anti-monopoly 
safeguards placed in the interstate com- 
merce act and other federal statutes by 
Congress.” 

“In that connection,” he continued, 
“the railroads are hard at work in an 
effort to eliminate such safeguards, in 
the hope of taking over the trucking 
industry. When the railroad position 
at these hearings is boiled down to es- 
sentials, they assert that most of the 
so-called railroad problem is caused by 
the fact that truck operating costs are 
too low because trucks are subsidized. 
Their remedies would take the form of 
either increased truck taxes or more 
severe limitations on truck sizes and 
weights, or both. These actions would 
increase truck costs and the railroad 
interests would have you believe that 
this would substantially alleviate the 
railroad problem. 

“Such reasoning completely ignores 
the real reasons why people use trucks 
and truck service. Cost is but one of a 
number of factors, and in most instances 
a secondary factor. The chief factor in 
the growth and continued development 
of truck transportation is the flexible, 
personalized and_ specialized service 
which trucks can provide. 

“Generally speaking, truck service is 
as different from rail service as radio 
and television.” 


Myers Subcommittee Lists 
Witnesses for Hearings in 


Last Two Weeks of June 


Names of witnesses scheduled to testify 
before the domestic land and water 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce com- 
mittee in hearings to be held in the last 
two weeks of June have been announced 
by Senator Myers, of Pennsylvania, chair- 
man of the subcommittee. 

Continuing its investigation of ques- 
tions relating to effectuation of the 
national transportation policy, the sub- 
committee in its June hearings is center- 
ing its attention on highway transport 
matters. 

On June 20, Edgar S. Idol, general 
counsel of the American Trucking Asso- 
ciations, Inc., will add his testimony to 
presentations made earlier by two other 
A.T.A. officials—John V. Lawrence, man- 
aging director, and William A. Bresna- 
han, director of research. 


Witnesses to be heard June 22 are: 
Clarence D. Todd, general counsel of the 
Contract Carriers’ Conference of the 
A.T.A.; a representative of the North- 
west Dairy Forwarding Co., Duluth, 
Minn.; S. F. Roberts, of Midwest Dairy 
Despatch, Inc., Minneapolis, Minn.; 
Verne M. Drew, of the Fruehauf Trailer 
Co., Detroit, Mich., and Raymond E. 
Steele, general counsel of the National 
Fisheries Institute, Inc. 

On June 27, a witness for the National 
Council of Farmer Cooperatives, of 
Washington, D.C., and Commissioner 
Thomas H. MacDonald, head of the 
Commerce Department’s Bureau of Pub- 
lic Roads, will testify. 

Three additional witnesses are on the 
schedule for June 29. They are: Ches- 
ter G. Moore, secretary, American 
Trucking Associations; John R. Turney, 
attorney, of Washington, D.C., and J. F. 
Rowan, of the Household Goods Carriers 
Conference, A.T.A. 

_Seven men were to appear before the 
Myers subcommittee on June 15. They 
were: Frank B. Hand, Jr., of Washing- 
ton, D.C.; Nathan Greenstein, of the 
Greenstein Trucking Co., Pompano, Fla.; 
E. W. Meyer, of the Southern Brokerage 
Co., Miami, Fla.; Giles Morrow, execu- 
tive secretary and general counsel, 
Freight Forwarders Institute; and David 
G. MacDonald, of the Refrigerated Mo- 
tor Carriers Association. 


Foreign-Trade Zone Bill 


Awaits President’s Action 


A conference committee report on H.R. 
5332, a bill amending the foreign-trade 
zone act of 1934 so as to permit ex- 
pansion of the scope of activity in the 
free-trade zones established pursuant to 
that act, has been adopted by the House, 
after having been adopted earlier by the 
Senate (T.W., June 10, p. 54), and the 
bill has been sent to the President. It 
was introduced by Representative Boggs, 
of Louisiana. 

In the reports of the Senate finance 
committee and House ways and means 
committee on the bill it was explained 
that, under existing law, manufacturing 
and exhibiting within a foreign-trade 
zone were expressly prohibited, but that 
section 1 of H.R. 5332 “would permit 
manufacturing and exhibiting within a 
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zone and would (with certain excep. 
tions), under proper regulations, enable 
articles entering a foreign-trade zone 
from customs territory solely for export, 
destruction or storage to be treated as 
exported for such purposes as dray. 
back, warehousing, and bonding proyj- 
sions of the tariff laws, or for exemption 
from liability for internal-revenye 
taxes.” 

In a letter he addressed to the House 
ways and means committee in March 
1949, commenting on the bill, Secretary 
of Commerce Sawyer said: 


“The existence of the present trade 
zones has done much to stimulate 
American commerce both import and 
export. The proposed permission of 
manufacturing in the zones is expected 
further to assist American business by 
enabling it to manufacture certain prod- 
ucts for export under minimum cost 
conditions. 

“With respect to the exhibition of 
goods within the foreign-trade zones, 
the present law permits the examination 
and sampling of merchandise, but does 
not allow the maintenance of display 
counters. It is the (Commerce) De- 
partment’s opinion that such a distinc- 
tion is unwarranted and that the full 
exhibiting of goods should be allowed. 
From a trade-promotion viewpoint, the 
added activity would be highly desirable 
and essential. Both foreign and Ameri- 
can goods would be on display. Trade 
zones could be used as modified inter- 
national trade fairs where foreign mer- 
chants and manufacturers would dis- 
Play their goods for sale to importers 
and domestic retailers, and domestic 
goods would be exhibited in an effort 
to attract foreign buyers and encourage 
their purchase of American goods.” 

The Senate finance committee said 
in its report on the bill that “safe- 
guards satisfactory to the Treasury De- 
partment have been included in this 
section (section 1 of the bill) to insure 
the collection of revenues.” 


Senate Group Recommends 


Retention of ‘Hiring Halls’ 


The Senate labor and public welfare 
committee had reported favorably, in 
rewritten form, S. 2196, the Magnuson 
bill to legalize the maintenance of s0- 
called “hiring halls” by maritime labor 


unions, despite a prohibition against 
them contained in the Taft-Hartley 1a- 
bor relations act. 

Discussing the committee report in the 
Senate, Senator Murray, of Montana, 
said that the outlawing of the hiring 
halls by the Taft-Hartley act was an 
“arbitrary prohibition of practices . 
which have brought a substantial meas- 
ure of labor peace to an industry in 
which bitter labor conflict has long been 
familiar.” 

He made a request, which was granted, 
that the report be printed, including the 
individual, dissenting views of three 
members of the committee—Senators 
Taft, of Ohio; Smith, of New Jersey, and 
Donnell, of Missouri. 


Action on Airport Bills 


The Senate has passed and sent to the 
House S. 2875, to extend for five years 
the time for appropriating and expend- 
ing funds to carry out the federal all- 
port act (T.W., May 20, p. 56) and S$. 
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3173, authorizing the Civil Aeronautics 
Administrator to undertake a project 
under the federal airport act for devel- 
opment and improvement of Chatham 
Field at Savannah, Ga. 


2 AT, 
LABOR NEWS 
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Railroad Retirement Board 
Run at Minimum Cost, 


Says Chairman Kennedy 
w. J. Kennedy, chairman of the Rail- 


June 13 that he knew of no other com- 
parable agency or organization that 
handled so much business for so little 
cost. 

Asserting that he had learned that 
there was a good deal of misunderstand- 
ing about the cost of administering the 
retirement and survivor benefit system 
under the railroad retirement act, Chair- 
man Kennedy said that “less than one 
cent of each dollar collected in retire- 
ment taxes in 1949 was needed to run the 
retirement and survivor benefit pro- 
grams. And for each dollar paid in bene- 
fits to employes and survivors, adminis- 
trative costs amounted to only 1.7 cents.” 


The board is one of the largest or- 
ganizations of its kind in the nation, ac- 
cording to its chairman. 

“If railroad employes are thought of 
as policyholders of an insurance com- 
pany and the taxes paid by them and 
their employers as premiums,” he said, 
“then it can be said that there are only 
two life insurance companies in the 
United States that collect more money in 
premiums and pay more in benefits. 


“A few figures will illustrate my 
point: In 1949, we paid $291,630,000 to 
444.500 -retired employes and widows, 
children, and parents of deceased em- 
ployes. In addition, we recorded the serv- 
ice and earnings of over 2,300,000 em- 
ployes which involved about 7,150,000 
Separate accounting entries. By the end 
of 1949, we had records of service and 
earnings of 17,500,000 persons, still alive 
and not retired, who have built up re- 
tirement credits.” 

Chairman Kennedy said he had pre- 
pared a chart, from which it could be 
Seen that out of each dollar collected in 
taxes in 1949, less than 1 cent was used 
for administration—0.7 cents was spent 
for salaries to board employes and 0.2 
cents for rent, equipment, supplies, print- 
ing, and other miscellaneous items. 

“These figures cover only the cost of 
the retirement and survivor benefit sys- 
tem,” he said. “The board’s job of han- 
dling unemployment and sickness claims 
Was ¢ven larger during 1949, when we 
received 4,300,000 claims and paid out 
$134,000,000 in unemployment and sick- 
hess benefits. The funds for the unem- 
Ployment and sickness programs come 
entirely from the railroads. I believe 
these facts will assure railroad employes 
that their benefit programs are operat- 
ing efficiently and economically.” 

s * oe 


Railroads spent nearly $54,000,000 for 
heavier rail in 1949, which was more 
thar ‘ver expended in any year on rec- 
ord, according to the Association of 

erican Railroads. 


road Retirement Board, Chicago, declared . 















Water Freight Revenue 
Up 64 Per Cent in 
Fourth 1949 Quarter 


For the fourth quarter of 1949, Class 
A and Class B carriers by water reported 
a total of $51,158,366 in freight revenue, 
or a 64-per-cent increase over the $31,- 
187,280 revenue reported for the com- 
parable 1948 period, according to a com- 
pilation of revenue and traffic of carriers 
by water, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics, statement Q-650. 


The same carriers, however, trans- 
ported only 15,244,569 tons of revenue 
freight in the fourth quarter of 1949, 
when they had higher total revenue, as 
compared with 17,660,105 tons trans- 
ported in the like period of 1948, when 
revenue was lower, according to the 
statement. At the Commission it was 
said that these tonnage totals were com- 
posite figures which included many in- 
creases and decreases in the various 
areas. It was also said that a large 
proportion of the increase in revenue 
occurred in the intercoastal group of 
Class A carriers in which a number re- 
sumed operations in 1949. The report 
did not give the percentage increase in 
this group but showed that Class A 
carriers progressed from a total freight 
revenue of $3,547,756 in the 1948 quar- 
ter to $22,651,595 a year later. 


The bureau’s’ statement, compiled 
from 122 quarterly reports of Class A 
and Class B carriers, showed their pas- 
senger revenue amounted to $978,861 in 
the 1949 fourth quarter, as against 
$1,074,206 in the like 1948 period, a de- 
crease of 8.9 per cent. In the 1949 pe- 
riod these carriers transported 969,491 
revenue passengers, aS compared with 
1,051,581 in the comparable 1948 period. 

The largest regional increase in freight 
revenue indicated in the statement for 
both classes of carriers was 108.4 per cent 
in the Pacific coast group. It also showed 
a 30.4-per-cent rise for the Atlantic 
and gulf coasts group, a decrease of 29.7 
per cent for the Great Lakes group, and 
a decrease of 16.8 per cent for the Mis- 
Sissippi River and tributaries group. 


Class A Carriers 


The Class A carriers, all groups, re- 
ported a 17.1-per-cent increase from 
$25,687,717 freight revenue in the last 
1948 quarter to $45,491,637 in the last 
1949 quarter. Class A carriers are those 
having operating revenues of more than 
$500,000. The largest regional increase 
recorded was that of 234.6 for the Pacific 
coast group. The Atlantic and gulf 
coasts group had a 34.1-per-cent up- 
swing, the Great Lakes group showed a 
31.7 decrease, and the Mississippi River 
system group a drop of 22.9 per cent. 

Class B carriers, those having annual 
operating revenues ranging from $100,000 
to $500,000, all groups, showed a three- 
per-cent increase in freight revenues, 
from $5,499,563 in the 1948 fourth quarter, 
to $5,666,729 in the 1949 period. 
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The largest regional increase in the 
Class B category was 21.5 per cent in 
the Mississippi River and tributaries 
group. Other Class B increases reported 
were 10.4 per cent in the Pacific coast 
group and 7.1 per cent in the Atlantic 
and gulf coasts group. The Great Lakes 
carriers, according to the statement, had 
a 24.5-per-cent decrease. 


Individual Line Increases 


Among individual ship lines, the largest 
percentage of increase in freight revenue 
recorded for the last 1949 quarter over 
the comparable 1948 period was that of 
286.8 per cent reported for the American 
President Lines, Ltd., in the Class A in- 
tercoastal group, although there were 
a number of lines in that group for which 
no percentage increase was reported. 
The revenue totals, however, were shown 
in most cases. One of these, American- 
Hawaiian Steamship Co., for example, 
was shown to have had an increase in 
freight revenue of from $300,456 in the 
1948 period to $4,684,089 in the 1949 
quarter. 

Other large individual percentage in- 
creases reported among the Class A Car- 
riers were: . Pacific Coast Direct Line, 
Inc., in the intercoastal group, 178.3; Cal- 
mar Steamship Corp., in the same group, 
163.8; Pan-Atlantic Steamship Corpora- 
tion, in the Atlantic and gulf coasts 
group, 115.8; and Union Sulphur Co., Inc., 
in the intercoastal group, 115.7. 

Roen Steamship Co., in the Great 
Lakes group of the Class B carriers, was 
reported as having had a 247.3-per-cent 
increase; C. G. Willis in the Atlantic and 
gulf group of Class B carriers, 134 per 
cent, and Fishers Island Ferry District, 
in the same group, 117.2. The last named 
carrier, the report said, began opera- 
tions on November 1, 1948. 

In the Mississippi River system group 
of the Class B carriers, Mid-Continent 
Barge Line Co. was listed as having had 
a 124.5-per-cent increase in freight reve- 
nue, although the percentage increase 
for the group as a whole was only 21.5 
per cent. Six of the carriers in this area 
were reported to have had decreases in 
revenue ranging from 1.8 to 66.5 per cent. 


Freight Revenue Lower 
First 3 Months of 1950 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 47,881,503,000 in March, 1950, as 
compared with 44,095,850,000 in March, 
1949, and totaled 121,408,836,000 in the 
three months ended with March, 1950, 
as compared with 132,511,130,000 in the 
corresponding 1949 period, according to 
a compilation by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tics of revenue traffic statistics of those 
roads, statement M-220. 

Revenue tons carried in March, 1950, 
amounted to 198,464,562, as against 189,- 
951,852 in March, 1949, and 505,366,096 
for the three months ended with March, 
1950, as compared with 572,362,430 in 
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the corresponding 1949 period. Freight 
revenue totaled $630,919,823 in March, 
1950, as against $616,465,377 in March, 
1949, and $1,650,854,821 in the three 
months ended with March, 1950, as com- 
pared with: $1,771,134,240 in the corre- 
sponding 1949 period. 

Revenue passengers carried totaled 39,- 
584,621 and passenger revenue amounted 
to $59,550,169 in March, 1950, as com- 
pared with 46,781,468 revenue passengers 
and passenger revenues of $67,574,737 in 
March, 1950. For the three months 
ended with March, 1950, revenue pas- 
sengers carried totaled 119,500,760 and 
Passenger revenue amounted to $187,- 
078,049, as compared with 144,156,579 
revenue passengers carried and passen- 
ger revenues of $216,423,698 for the like 
1949 period. 

Freight traffic averages for March, 
1950, compared with March, 1949, re- 
spectively, were reported as follows: 


Miles a revenue ton a road, 241.3 and 
232.1; revenue a ton-mile, 1.318 cents 
and 1.398 cents; revenue a ton a road, 
$3.18 and $3.25. 

For the three months ended with 
March, 1950, compared with the like 1949 
period, respectively, freight traffic aver- 
ages were reported as: 

Miles a revenue ton a road, 240.2 and 
231.5; revenue a ton-mile, 1.360 cents 
and 1.337 cents; revenue a ton a road, 
$3.27 and $3.09. 


Rail Employe Wages 
Show Drop in February 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $322,575,597 in February, 
1950, as against $344,995,973 in February, 
1949, a decrease of 6.5 per cent, accord- 
ing to a compilation of wage statistics of 
those roads, statement M-300, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of February, 
1950, was 1,125,449, a decrease of 105,232, 
or 8.55 per cent, under the number re- 
ported for February, 1949. 

The total number of hours paid for 
was 20.18 per cent less in February, 1950, 
than in February, 1949. A comparison 
of the number of employes who received 
pay during the month with the total 
hours paid for showed 160 hours an em- 
ploye in February, 1950, and 184 hours 
in February, 1949. Employes paid on an 
hourly basis in February, 1950, received 
pay for 7,730,954 hours of overtime, which 
was 4.64 per cent of the straight time 
paid for. The corresponding percentage 
for February, 1949, was 6.44. 

Compensation for “time paid for but 
not worked” for February, 1950, was re- 
ported as follows: Executives, officials, 
and staff assistants, $76,157; professional, 
clerical, and general, daily basis, $190,- 
504; hourly basis, $1,128,238; mainte- 
nance of way and structures, daily basis, 
$13,813, hourly basis, $506,724; mainte- 
nance of equipment and stores, daily 
basis, $110,937, hourly basis, $1,960,782; 
transportation (other than train, engine, 
and yard), daily basis, $57,173, hourly 
basis, $882,630; and transportation (yard- 


masters, switch tenders, and hostlers), 
daily basis, $112,653, hourly basis, $120,844. 


In the train and engine service, com- 
pensation was reported as _ follows: 
Straight time actually worked, $56,153,- 
765; straight time paid for, $69,473,882; 
overtime paid for, $6,168,090; constructive 
allowances, $5,819,888; total, $81,461,860. 
Miles actually run totaled 333,760,462, 
and miles paid for but not run totaled 
38,707,719. 


1949 Freight Commodity 


Statistics Correction 


In the TraFFIc WorRLD of June 10, p. 58, 
under the caption “1949 Freight Com- 
modity Statistics Issued,” the statistics 
given in the second, third and fourth 
paragraphs were for the western district 
only and not for the United States as a 
whole. The statistics taken from the 
Commission’s statement, No. 5018, Freight 
Commodity Statistics of Class I Steam 
Railways of the United States, showed 
tons of revenue freight carried and 
freight revenue of large Class I steam 
railways for the calendar year 1949 as 
follows for the United States as a whole: 

As to carload traffic, the statement 
showed 29,929,046 carloads, or 1,213,910,- 
912 tons of revenue freight originated, 
28,637,378 carloads or 1,126,908,319 tons of 
revenue freight terminated, total freight 
traffic (including duplications) of 60,020,- 
396 carloads, or 2,277,866,307 tons, and 
gross freight revenue of $6,985,709,676. 


Freight forwarder traffic was shown 
for 1949 as 230,129 carloads, or 3,664,615 
tons of revenue freight originated, 228,- 
488 carloads, or 3,579,061 tons of revenue 
freight terminated, total traffic (includ- 
ing duplications) of 511,864 carloads, or 
8,152,984 tons, and gross freight revenue 
of $126,601,381. 

The grand total of carload and less- 
carload traffic was shown as 1,226,503,096 
tons of revenue freight originated, 1,- 
139,235,561 tons of revenue freight ter- 
minated, total traffic (including duplica- 
tions) of 2,303,080,261 tons, and gross 
freight revenue of $7,382,704,214. 





Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 8,808 freight cars and 
an average daily shortage of 7,831 
freight cars for the weak ended June 
3, according to the car service division 
of the Association of American Rail- 
roads. 

The surplus was made up as follows: 
Plain box, 2,227; auto box, 32; gondola, 
295; hopper, 589; stock, 3,343; flat, 181; 
refrigerator, 1,814, and miscellaneous, 
327. 

The shortage consisted of 4,096 plain 
box, 182 auto box, 2,461 gondola, 713 
hopper (200 covered), 326 flat, and 53 
miscellaneous cars. 


Rail Financial Data 


At the end of March, 1950, Class I 
steam railroads, excluding switching and 
terminal companies, had total current 
assets of $3,052,239,722, including $827,- 
180,761 in cash and $736,199,190 in tem- 
porary cash investments, as compared 
with $3,363,188,245 total current assets 
at the end of March, 1949, including 
$768,277,205 in cash and $908,172,865 in 





TRAFFIC Wort 


temporary cash investments, according 
to a statement of selected income ang 
balance-sheet items of those roads pre. 
pared by the Commission’s Bureau of 
Transport Economics 
M-125. 


The statement showed $121,599,327 of 
funded debt maturing within six months 
of March 31, 1950, as compared with 
$163,506,128 of funded debt matured in 
the comparable 1949 period. 

Total current liabilities at the end of 
March, 1950, stood at $1,750,227,392, com- 
pared with $1,953,266,434 at the end of 
March, 1949. Included in the liabilities 
at the end of March, 1950, were tax 
accruals of $560,731,993, as compared 
with tax accruals of $695,867,154 at the 
end of March, 1949. U. S. government 
taxes accounted for $407,848, 382 of the 
tax accruals at the end of March, 1950, 
as compared with $567,475,259 at the end 
of March, 1950. 


Waybill Analyses Issued 


The Commission has issued two state- 
ments in connection with its carload 
waybill analyses. 

Statement No. 5016 shows traffic and 
revenue, by commodity class, territorial 
movement, length of haul (short-line), 
and type of rate for manufactures and 
miscellaneous, Part III (Classes ‘101 
through 799 and 950), all terminations 
in 1948. It comprises 211 pages. 

The other statement, No. 5021, shows 
distribution of freight traffic and revenue 
averages by commodity classes for 
terminations in the fourth quarters of 
1949, 1948, and 1947. 


Freight Unloaded at Ports 


Carloads of export and coastal freight, 
except coal, unloaded at Atlantic, Gulf 
and Pacific ports totaled 65,476 in May 
as against 83,931 carloads in May, 1949, 
or a decrease of 22 per cent, according to 
a compilation issued by G. C. Randall, 
manager, port traffic, Association of 
American Railroads. 


Grain accounted for 10,576 carloads 
of the May, 1950, total while coastal 
freight amounted to 10,308 carloads. For 
the same month last year, carloads of 
grain unloaded totaled 24,582 and coastal 
freight, 9,132. 





May Freight Car Deliveries 


Domestic railroad freight car deliveries 
in May totaled 2,193, compared with 
971 in April and 9,525 in May, 1949, the 
American Railway Car Institute an- 
nounced. New orders during May—in- 
cluding the Pennsylvania Railroad’s or- 
der for 10,000 cars—totaled 11,636, of 
which 11,414 were placed with cal- 
builders and 222 with railroad shops. 

The backlog of orders as of June 
1, the Institute reported, was 42,300, 
compared to 32,857 on May 1, 1950, and 
52,281 on June 1, 1949. 

Of May’s 2,193 deliveries, there weré 
753 box cars, 568 hoppers, 552 refrigera- 
tor cars, 205 gondolas and 75 tank cals. 

+ « ok 

Through research in metallurgy, man- 
ufacturing process and design, the serv- 
ice life of steel rail has been increased 
by approximately 50 per cent. 
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MORE POWER means more speed. That’s 
why Missouri Pacific's growing fleet of 
diesels assures you of faster and better 
freight service to, from and through the 
great West-Southwest and ten principal 
Gulf ports from New Orleans to Brownsville. 
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Zone No. 4 at Berth 60, Los Angeles Harbor. 
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Los Angeles Harbor is the front 

door to a Southern California pop- 
ulation of 6,000,000 persons — 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 
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Question for Industrial Trattic 


Managers Posed by Colton 


Can Business Management Be Educated to Accept the 


Term ‘Traffic’ as Generally Embracing the Broader 


Physical Movement Functions of ‘Distribution’? 


By RICHARD C. COLTON 


General Traffic Manager, RCA Victor Division 


Radio Corporation of America 


HE WORD DISTRIBUTION is be- 

ing used these days in a very loose 
manner, and we question whether many 
people have a clear-cut conception of 
just what “distribution” does mean. 

The United States Department of 
Commerce replying to a question as to 
their official interpretation of the mean- 
ing of the term distribution, unquestion- 
ably would tell you that it is the entire 
field of getting a company’s product to 
the ultimate customer in the best man- 
ner, all things considered. It covers such 
top management marketing decisions as 
to whether products should be sold to 
licensed distributors operating as private 
concerns, whether direct from factory 
to dealers, the problem of determining 
how distributors or dealers handle the 
goods, how well they represent the com- 
pany’s policies, whether they should be 
assisted financially, etc. Certainly, it 
would embrace the Sales organization, 
the Advertising Department, and the 
problem of packaging to attract the cus- 
tomer’s eye on the counter in the retail 
store. It, therefore, follows that distri- 
bution is a broader subject than gen- 
ag conceived by the average traffic 

In the March 4 issue of TraFric WoRLD, 
Paze 20, George Shafer is quoted as 
wondering if some well meaning individ- 
ual nay attempt to improve the general 


status of the Traffic Manager by chang- 
ing his title to Distribution Engineer. 
We are not in favor of this approach any 
more than George Shafer is, but we do 
feel that those interested in promoting 
the welfare of the traffic man and the 
traffic men themselves might do well 
to consider what means they may use to 
indicate that traffic does encompass all 
problems in connection with the move- 
ment of goods from the end of the as- 
sembly line in the factory to a location 
inside the premises of the ultimate cus- 
tomer. This would include all of the 
physical operations in connection with 
the handling of the goods, tying in 
closely with packaging and materials 
handling. 

While distribution, according to its 
proper interpretation is a considerably 
broader subject than what could possibly 
be considered as being within the scope 
of an industrial traffic manager, there 
is no question but that from a more re- 
stricted viewpoint traffic does embrace 
a large percentage of distribution func- 
tions. Of interest is the indisputable 
fact that in too many instances traffic 
managers do not have as much jurisdic- 
tion over many of these functions as one 
would reasonably expect. 


Most of us think of warehousing and 
pooling when we think of distribution. 
Very few ‘traffic managers have direct 


control of their respective firms’ ware- 
housing functions. This subject will be 
best understood by listing all of the so- 
called physical movement functions that 
come into play to get the product from 
the end of the assembly line in the 
factory to the ultimate customer. The 
following list will suffice as suitable 
breakdowns for a general overall clas- 
sification of functions: 1. Packing; 2. 
Freight; 3. Storage; 4. Interest on in- 
vestment (inventory); 5. Materials han- 
dling. 

So that we may have a better under- 
standing of traffic’s relations to distribu- 
tion, let us explore the above listed sub- 
jects in more detail: 

1. Packing—While the packaging en- 
gineer assumes the primary technical 
responsibility, a traffic manager should 
be in a position to decide whether the 
company’s overall packaging policy is 
resulting in expensive over - packing, 
equally expensive under-packing, or pro- 
ducing satisfactory middle-of-the-road 
results. Actually there is a great deal of 
overlap between strictly packaging and 
traffic functions. All packaging must 
tie in with carrier regulations as found 
in Rules 40, 41 and 49 of the railroads’ 
Consolidated Freight Classification, and 
Rules 5 and 33 of the motor carriers’ Na- 
tional Motor Freight Classification. Test 
permits must be procured from the car- 
riers to try out many newly designed 
shipping containers. Proposals for 
changes in package rules must be 
docketed with the carriers’ classification 
committees. The above are only a few 
reasons why packaging and traffic ac- 
tivities should be coordinated. 

One new phase of packaging that is 
growing in importance is the problem of 
what size package is most desirable at 
destination. It is not now considered 
good policy to pack in units convenient 
to the factory but not convenient to the 
ultimate customer. The factory should 
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not pack in units of fifteen if the cus- 
tomer can better use units of twelve. 
Consideration of the customer’s needs 
will help reduce warehouse or handling 
costs substantially by almost eliminating 
broken lots at field warehouses. 


2. Freight—This is a subject entirely 
familiar to traffic personnel. In addi- 
tion to the multitudinous technical traf- 
fic subjects ‘such as freight rates, claims, 
audit, quotations, routing, rate and classi- 
fication adjustments, expediting and trac- 
ing, etc., the traffic manager should be 
able to think clearly in terms of the most 
economical plan to move goods from fac- 
tory to customer. Certainly this is a 
most important phase of successful dis- 
tribution. In its most simple form, it 
contemplates shipping direct from the 
factory to the ultimate customer in car- 
load or truckload lots. A variation of this 
would be stop off lots direct to two or 
more customers. The next most econom- 
ical method would be to employ the use 
of pool cars or trucks to destinations 
using local pool car or truck distributors 
to make delivery direct to the customers. 
Sometimes this can be accomplished by 
utilizing motor carriers’ split delivery 
services. The last method, if transit time 
permits, would be LCL or LTL direct to 
the customer. If transit time does not 
permit or if it is more ecohomical to do 
so, carload or truckload lots could be 
shipped to warehouses and then re- 
shipped beyond in small lots. The traffic 
manager should assist in determining 
management’s decision as to which 
method is the best under any given set 
of circumstances. 

One company recently solved a knotty 
problem by working out a most unique 
arrangement. Fortunately for their new 
plan, sales are made to wholesalers (dis- 
tributors) s9 orders are usually in large 
lots. But even distributors were unable 
to order carload quantities of each of all 
the items manufactured. The plan con- 
ceived a series of transit warehouses to 
which each factory or mill would ship 
in carload lots. The railroads agreed to 
publish through rates from each mill to 
each distributor destination with a stop- 
in-transit at the transit warehouse for 
storing and “mixing-in-transit”. Mixed 
shipments from the transit warehouses 
go forward with each commodity in the 
car rated at its respective through cCar- 
load rate from the producing point to the 
final destination. Inbound billing at the 
transit warehouse builds up a “bank” or 
accumulation from which outbound ship- 
ments are drawn. The outbound route 
must be part of the tariff through route 
in connection with the _ published 
through rate providing the special stop- 
off provisions. While each distributor 
continues to order in carload lots, he is 
privileged to order a mixed carload of 
any item on the company’s list, making 
his own decision as to what quantity of 
each item he requires. This is a great 
help to both the distributor and the man- 
ufacturer. It is a big help to the rail- 
roads too, who certainly displayed a 
good bit of “bold experimentation” in 
going along with the proposal. 

3. Storage—The big problem here is 
proper control of warehousing. A con- 
cern may own or rent its own ware- 
houses or it may merely rent space in 
public warehouses. This depends on 
the overall economies as well as com- 
pany distribution policy. Warehousing 
control means factual data concerning: 

(A) For cost comparative and general 
control purposes, breaking down the 


general function to the following: local 
cartage, shrinkage (loss), personnel, 
space rentals, equipment, and beyond 
freight (other than local cartage). 

(B) Consideration of doing all of the 
warehousing at the destination ware- 
house, thereby eliminating warehousing 
at the factory. 

(C) Consideration of shipping direct to 
the customer, thereby eliminating desti- 
nation warehousing. 

(D) Using data from all warehouses, 
adding up the total cost for such items 
as space leasing, labor and handling so 
as to establish a national averge cost 
per ton and then comparing each local 
functional operation with the national 
average, thereby permitting exerting ex- 
tra energy into correcting the weak spots. 

(E) The procedure followed under 
Item D can be applied with good results 
to freight and building costs. This 
would be coupled with determining 
whether there are other available 
methods of shipment or property for 
lease, a change to which might reduce 
costs. 


(F) Cost to customer may be reduced 
if products are ordered in carload lots 
shipped direct to the customer from the 
factory instead of ordering in small lots 
from a warehouse. Large orders will 
reduce the number of bills of lading, in- 
voices and other paperwork. 


(G) Determination of whether the 
company maintains the correct number 
of warehouses and at the right locations. 
Can one or more be eliminated to the 
overall advantage of the company? 


4, Interest on Investment (inventory) — 
A heavy inventory of finished products 
is a costly investment that usually does 
not increase in value as time goes on; 
rather it is costly from a taxation and 
warehousing angle not to mention pos- 
sible loss through price drop or ob- 
solescence. Inventory control means 
holding the company’s investment in raw 
materials and finished goods to the ab- 
solute minimum. The exception would 
be anticipation of an advantageous mar- 
ket situation. 


5. Materials Handling—Closely allied 
to warehousing is the problem of keep- 
ing the number of handlings at a mini- 
mum. Material handling involves the 
use of pallets, unit loads and the new 
bulk pack. Placing thirty cartons on 
one pallet to be handled at one time 
with an electric lift truck or hand pallet 
truck saves much time over handling 
each carton one at a time. The same 
principle applies to the unit load where 
a number of boxes are glued or other- 
wise fastened together to enable hand- 
dling or shipping as a unit. The bulk 
pack not only provides all of the benefits 
of pallet or unit loading but, in addi- 
tion, produces major savings in packing 
costs. This is done by loading items 
in one big partitioned box instead of in 
individual containers. 


T. M. Horizon Broadening 


Of interest to most industrial traffic 
men will be the broader vista of activities 
that would be placed under their juris- 
diction were they suddenly to find them- 
selves responsible for the physical move- 
ment functions of distribution in addi- 
tion to those usually assigned to a 
trafic manager. Of course we all know 
that many traffic managers already have 
several of these functions assigned to 
them; but very few of today’s managers 
are responsible for all of them. 

It must not be overlooked that for 
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years the traffic man’s horizon has been 
steadily broadening. It used to be re. 
stricted to transportation from a freight 
station in one town to a freight station 
in another town. Then it was from the 
shipper’s store-door to the consignee’s 
store-door. Today it is from the eng 
of the assembly line in the factory to 
a location inside the premises of the con- 
signee, thus embracing many phases of 
the entire distribution problem, ie, 
traffic, packaging, materials handling 
and warehousing. 

The traffic man knows that each 
handling of material costs money and 
does not contribute any value to the 
product itself. It is quite obvious that 
a good distribution policy must demand 
the absolute minimum number of han- 
dlings between the time the product 
leaves the factory and is turned over to 
the ultimate consignee. This is a most 
important consideration in developing a 
sound distribution policy. 

The traffic man has always been ac- 
customed to supervising inbound traffic 
as well as outbound traffic. This has 
given him diversification. He knows the 
meaning of FOB terms, he understands 
transportation, the movement of goods, 
loading, packaging, pooling and ware- 
housing, and practically every activity 
making up what we choose to call the 
physical movement functions of distribu- 
tion. The up-to-the-minute trained traf- 
fic manager can without too much ad- 
justment to qualify to administer these 
functions. Can business management be 
educated to accept the term traffic as 
generally embracing the broader physical 
movement functions of distribution? In- 
dustrial traffic managers would do well 
to give this question some _ serious 
thought! 


Shipper and Carrier Group 


Is Formed in Danbury, Conn. 
Announcement of the organization of 


the “Danbury Shippers and Carriers 
Association,” of Danbury, Conn., with 
the election of Paul 
Cole, of Bard Park- 
er Co., Inc., as 
president, has been 
made by Franklyn 
Oo. Bouton, of 
Grand Rapids 
Hardware Co., who 
is chairman of the 
association’s pub- 
licity committee. 

The association is 
described by Mr. 
Bouton as “the 
first one of its 
kind in Danbury,” 
its object being to promote the inter- 
change of ideas and information con- 
cerning transportation matters and 
problems between shippers and carriers 
and to further the education of the 
members in transportation and shipping 
by study and exchange of ideas. 

The new organization will hold 
monthly meetings and is now setting 
up a program of education for the yeal, 
according to Mr. Bouton. Subjects from 
bills of lading to credit will be discussed 
and through educational programs, he 
says, shipping clerks will be given the 
opportunity to become qualified trafic 
managers. 

Any person of good character inter- 
ested or engaged in transportation 1 
shipping shall be eligible for membel- 


Paul Cole 
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ONLY Authorized Reconditioned Ford Engines give 
you these “Big Four” money-saving values... 


Thoroughly reconditioned to Ford’s famed hi- 
precision standards by an Authorized Ford Re- 
conditioner. 


Genuine Ford Parts used throughout. 
Engines rigidly block-tested and inspected. 


Backed by the Authorized Reconditioner’s specific 
guarantee for 4,000 miles or 90 days, whichever 
occurs first. 


Why be satisfied with less, when Authorized Recon- 
ditioned Ford Engines and Engine Accessories can 
bring you time and money savings in installation 
-.. Operation... maintenance... long, dependable life. 


They’re right for Fords! 


Quality protection—An Authorized Reconditioned Ford ! 
Engine being given a dynamometer test before shipment. 


ONLY Authorized Reconditioned Ford Engines 
and Engine Accessories bear this emblem... 
your assurance of quality and value. 


At Ford Dealers and Independent Garages 


FORD Division of FORD MOTOR COMPANY 











Move Exhibits 
QUICKLY...SAFELY 


with North American 


Padded Van Service! 


wee 


TELEVISION 
RADIOS 





MOTOROLA 
traveling show, 
shipped to deal- 
er meetings in 
NAVL Vans 
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“NO CRATING ...NO DELAYS 
when you ship trade show exhibits 
by padded van,” says George Ben- 
ckenstein of Product Presentation, 
noted display builders who created 
this Motorola setup. “Crates add 
needless cost. You’re money and 
time ahead, the safe North Amer- 
ican Van Lines way.” 


Get This New Brochure 
Just out: practical illustrated bro- 
chure on moving your trade show 
exhibits. See classified phone book 
for nearest North American agent— 
or write us. Call 
North American 
too, for dependable 
moving of house- 
hold goods, office 
or plant equip- 
ment. It costs no 

more to enjoy 
superior NAVL 
service. 


NORTH AMERICAN VAN LINES, Inc. 
Dept. TW3, P.O. Box 988 
Fort Wayne, Indiana 
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Long-Distance Moving 
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ship. In addition to business meetings 
there will be social functions, held sepa- 
rate and apart from business sessions, 
which will include outings, dinners, and 
other events. The association planned to 
hold its first dinner meeting on June 14 
at Nutmeg Inn, Brookfield Center, with 
John F. Maerz, executive secretary of the 
Motor Transportation Association of 
Connecticut, Hartford, Conn., as guest 
speaker. 

Elected to serve as officers of the as- 
sociation for the ensuing year, in addi- 
tion to Mr. Cole, were the following: 


of charges for the transportation of goods by air. 
oppear in the Shipper-Carrier Management Section in Traffic World of July 15. 


Space is not here available to discuss 
even briefly the development of air ex- 
press service prior to the inauguration 
of the service on a nation-wide basis by 
the American Railway Express Company 
in 1927 and the successor to this service, 
that of the Railway Express Agency, 
Inc., in 1929. Prior to this service and 
after its establishment, several stages 
in the development of air express service 
may be noted: 

1. A period of experimental or stunt 
carriage of goods by air as early as 1910. 

2. A period of small scale experimental 
operations by individual air operators 
between 1919 and 1926. 

3. The transportation of goods by 
private air lines, chiefly to Stout Air 
Line and Ford Motor Company traffic 
between 1926 and 1931. 

4. The General Air Express Company, 
a subsidiary operating over the lines of 
half dozen airlines, established in 1932 
and abandoned in 1936. 


5. The service of Trans-Continental 
and Western Air, Inc., and several con- 
necting airlines, with pick-up and de- 
livery services at airport cities performed 
by Postal Telegraph Company. 

6. The Century Air Express established 
in 1931 operating between half-dozen 
Mid-Western cities with pick-up and 
delivery service performed by motor 
vehicles operated by the express carrier. 


The air express services, as distin- 
guished from the air freight or cargo 
services, which will be discussed in a 
later article, is the service now per- 
formed throughout the United States by 
the Railway Express Agency, Inc. This 
company is a subsidiary company owned 
jointly by the railroads in the United 
States. It was formed in 1929 to take 
over the assets and to perform the serv- 
ices formerly performed by the Ameri- 
can Railway Express Company... The 
latter company had established an air 
express service on September 1, 1927, and 
had issued its first tariff of air express 


Air Freight Transportation 


By G. Lloyd Wilson—Chairman, Transportation and Public Utilities Department, University 
of Pennsylvania; Vice-President—Education and Research, Associated Traffic Clubs of 


America and Director of Education, American Society of Traffic and Transportation, Inc. 


This is the third of nine articles by Dr. Wilson on the services and basis 


Air Express Services and Charges 
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Elmer Neilson, of Neilson Bros., firs 
vice-president; J. Theodore Moody, of 
Reeves Transportation Co., second vice. 
president; Fred Timms, of Barden Cor. 
poration, secretary, and George Schulz, 
of Sperry Products, Inc., treasurer. Com. 
mittee chairmen include, in addition to 
Mr. Bouton, of publicity, the following: 
Education, Leroy Pearsall, of White 
Light Structures; auditing, N. Thompson 
Hooper, of Mallory Hats; program, Fran. 
cis H. Stevens, of Bard Parker Co., Inc: 
and membership, Warren Connor, of 
Ball & Roller Bearing Co. 






















The fourth article will 












charges. For several years several air 
express services were in the field. One 
by one, the services, except that of the 
Railway Express Agency, have been dis- 
comtinued and since 1936 it has been the 
only express company engaged in the 
domestic air express services, just as it 
is now the only express company cperat- 
ing over the railroad lines. In recent 
years the freight forwarders and the air 
freight or cargo services of the airlines 
and air freight carriers are engaged in 
the transportation of goods by air. 


The growth of the air express service 
can be measured in several ways: 1) by 
the growth of the mileage of domestic 
airline routes over which express matter 
is transported; 2) by the volume‘of goods 
transported; and 3) by the pound-or 
ton-mileage of express matter trans- 
ported. All these data for all the years, 
and the data collected from difference 
sources do not always match perfectly, 
but compositely they provide yardsticks 
by which the growth can be measured 
with reasonable accuracy. 




























Mileage of Domestic Air Express Routes 

The development of the air express 
service can be shown statistically in the 
figures for the miles of route over which 
express service is conducted in domestic 
services between points in the United 
States. In 1926 the airway express mile- 
age was 4,434 miles of route, while in 
1947 it was over 62,000 miles. The mile- 
age for the years 1926 to 1947 are show! 
in Table No. 8. ; 


The figures for earlier years were c0l- 
lected by the author, year by year, from 
various sources and it is not possible 
relate them accurately with route mile 
age figures now published in official 
sources which usually include all d0- 
mestic commercial airlines. 

Air express service is now performed 
over a very substantial portion of the 
































1 American Railway Express Company, Air E& 
press Tariff No. 1, effective September 1, 1927. 
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THE LESS WE PAY YOU THE HAPPIER YOU ARE! 


In the roulette or the slot machine business you've got to pay your 
patrons more to please ’em more. In the precision business of freight 
shipments, where chance is reduced to a practical minimum, the sit- 
vation is reversed. The smaller the amount paid out in freight loss 
claims as a result of fewer claims, the more pleased everybody is — 
particularly, the all-important shipper. 

That’s exactly the happy situation in our freight claim department 
today! In the first three months of 1950 our freight claim payments 
have been reduced 31% over the same period a year ago... and 
the first quarter of 1949 was 25% better than the first quarter of 1948! 

Our continuing program of improvement and modernization, in- 
cluding extension of CTC, New and Improved Yard Classification 
Equipment, increased use of Diesel power and an all-out drive by 
our employees to reduce loss and damage have all played a part in 
this better record in 1950. Take advantage of 
these improvements that will benefit you when 
you ship into Central and Northern New England. 
Specify Boston and Maine! 






















On time or quicker... in good condition or better! 


Boston and Maine Railroad 


General Offices, 150 Causeway St., Boston 14, Mass. + CA 7-6000 
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“MINUTE MAN SERVICE” 







PASSENGER AND FREIGHT OFFICES 
BUFFALO 3, N. Y. DETROIT 2, MICH. PHILADELPHIA 3, PA. 












301 Lehigh Valley Term. (Wash. 0476.) 5-216 G.M. ‘Building. (TR 5-5520.) 983 Broad St. Sta. Le (RI 6-7037.) 
CARIBOU, ME. MEMPHIS 3, TENN. PITTSBURGH 19, 

Mitton oe (Caribou 7621.) 502 Cotton Exc. Bldg. (5-4064.) 2804 Koppers Bide. (aT 1-3596.) 
CHICAGO 4, ILL. MONTPELIER, VT. ST. LOUIS 1, MO. 

931-934 Utilitice Bldg. (Harrison 7-0672.) 7 Main St. (Tel. 1010.) 1945 R. R. Exchange aa (Che. 4534.) 
CLEVELAND 13, OHIO NEW YORK CITY 17 SAN FRANCISCO 5, CA 

1135 Tower Bldg. (Main 5757.) 1565 and 1566, 230 Park Ave. 298 Monadnock Bldg. (Gusfield 4215.) 






(Passr. Mur. Hill 6-7743 
Frt. Mur. Hill 6-7740-1-2.) 






















































































Route Mileage of Domestic Air 
Express Routes in the United 
States 


Domestic 
Air Express 
Route Mileage 


Sources: Compiled chiefly from C.A.A. Sta- 
tistical Handbook of Civil Aviation, 
annual and other sources. The data 
for 1945-1947 are based upon a 
revised Civil Aeronautics Board for- 
mula and are. published in the 
C.A.A. Statistical Handbook. 





Table No. 8 


total domestic, international and ter- 
ritorial air routes. 


Volume or Tonnage of Air Express 

The development of the air express 
service in domestic commerce can be 
measured also in the volume of air ex- 
press matter transported. Between 1926 
and 1932 the amount of freight and ex- 
press carried by private operators, in- 
cluding notably the Ford-Stout air op- 
erations, greatly exceeded the volume of 
air express carried by the air express en- 
terprises, including that of the American 
Railway Express Company and later by 
the Railway Express Agency. After the 
abandonment of these private operations 
the figures for the years 1933 to the 
close of World War II the tonnage of 
express matter transported by air is al- 
most entirely that carried in the Rail- 
way Express service. The figures for 
1946 to 1948 are derived figures, arrived 
at by dividing the ton-mileage trans- 
ported by the average length of haul of 
express traffic. These figures are the 
best obtainable which do not include an 
unknown amount of duplication of air 
freight or cargo traffic. 

Table No. 9 shows the growth of the 
air express service as accurately as it 
can be shown from data available. 


Ton Mileage 

The development of the air express 
service can be measured most accurately 
in the number of ton-miles of express 
traffic. The figures in Table No. 10 show 
a steady growth year by year from 1926 
to the outbreak of World War II. Dur- 
ing the war, the volume increased very 
rapidly due to the increased demand for 
fast transportation during the war 
emergency. The volume during the war 
was increased by the large number of 
war industries which worked on tight 
time schedules. The figures reflect also 
an increase in the distance the goods 
were transported. 


Revenues 
The revenues earned by the airlines 


from express service from 1938 to 1943 
are shown in Table No. 11. The pay- 
ments to the airlines for express service 
by the Railway Express Agency and its 
predecessor Company have been nearly 
$100,000,000 in the period 1938 to -1948. 
The domestic airlines have earned on the 
average between just less than 3 and 
more than 6 per cent of their total 
revenues each year since 1938 from the 
transportation of air express traffic. The 
figures for the post World War II years 
include the revenues of the domestic 
commercial air lines derived from their 
air freight services. 


Contracts Between Railway Express Agency and 
Airline Carriers 

The working relationship between the 
Railway Express Agency and the air 
lines is based upon a memorandum of 
agreement with each airline. A copy 
of the agreement is filed with the Civil 
Aeronautics Board. 

This agreement outlines (1) the serv- 
ices to be rendered by the airlines and 
by the Express Agency; (2) the time of 
commencement of the service; (3) the 
equipment to be supplied by the airlines 
and by the express company; (4) the 
traffic to be embraced in the service; (5) 
the schedules to be maintained; (6) the 
handling of the goods to and from and 
at the airports, including pick-up and 
delivery and loading and unloading; (7) 
the employes to be supplied by each 
party; (8) the bases of rates and clas- 
sification to be charged by the airlines 
for their services; (9) the responsibility 
of the airlines in the event of failure of 
the aircraft; (10) the allocation of rev- 
enues and expenses; (11) the bases of 
payment; (12) the assumption of liabil- 
ity; (13) the transportation of company 
business; (14) the arbitration of dis- 
putes; (15) the maintenance of a joint 
air line-express agency traffic commit- 


Volume of Express Transported—Domestic Air Services, United States 
1926—1948 


Volume of 
Express 
Domestic 
Services, 
Pounds 


12,516,176 
19,209,671 
39,968,785 
57,543,591 
66,011,699 
53,422,146 
59,470,980 1 
72,554,595 1 


1948 75,456,778 1 


RR RR LS 


1 Estimated by author. 


These data contain an unknown amount of duplication because of the counting of express traffic 


over more than one air route. 


Source: Compiled chiefly from Civil Aeronautics in the United States, U. S. 
“Air Commerce Bulletin’ Vol. 9, March 15, 1938, p. 221; and 
data from subsequent years selected from Statistical Handbook of Civil Aviation, 1948, U. S. Dept. of 
Commerce, Civil Aeronautics Administration, Washington, D. C., 1949; and Air Transport Facts and 
Figures, Tenth Edition, Air Transport Association, Washington, D. C., 1949. 


Bureau of Air Commerce, p. 37, and 





Table No. 9 
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tee; (16) special rates for airplaiie-loaq 
lots of traffic; (17) the compilation of 
statistical data; and (18) the duration 
and renewal of the contract. 

The balance of the gross air express 
revenues for each month, after the de. 
ductions provided for in the agreement, 
are divided between the airline and the 
Railway Express Agency, Inc. The (de. 
ductions made from air express revenues 
include: (1) advertising, (2) stationery 
and printing, (2) insurance premiums, 
(4) loss and damage claim payments, 
(5) injuries to persons, (6) wages of 
employes engaged in pick-up and de. 
livery services, (7) a pro-rata share of 
wages and salaries of employes engaged 
jointly in air and railway express sery- 
ices; (8) operating expenses, (9) license 
fees, taxes, and (10) uncollectable reve- 
nues. 


Guaranteed Service 


In cases where shipments routed for 
and transported by air express service or 
joint rail and air service do not make 
better time for delivery to the consignees 
than they would have made in ordinary 
railway express service, the Express 
Agency has the right to reduce the 
charges on the shipments to the bases 
of charges which they would have been 
assessed had the shipments moved in 
railway express service. 

The Express Agency is obligated to 
return the excess charges to the shipper 
or consignee, whichever paid the air 
express charges. The Traffic Committee 
composed of representatives of the air- 
line and the Railway Express Agency 
is given jurisdiction to decide finally 
controversies with respect to the re- 
adjustment of the charges caused by 
failure of the airlines to make better 
time than the railway express service. 

The Air Express Agency, Inc., Air Ex- 
press Division, files its tariff of air ex- 


Volume 
of goods 
carried by 
private 
carrier 
services, 
Pounds 


Total 
Pounds 


1,733,090 
2,263,480 
1,841,916 
1,859,070 
2,760,207 
2,320,215 
1,702,981 
1,510,215 
2,133,191 
3,822,397 
6,958,777 
7,127,369 
7,335,967 
9,514,229 
12,516,176 
19,209,671 
39,968,785 
57,543,591 
66,011,699 
53,422,146 
59,470,980 2 
72,554,595 } 
75,456,778 


Dept. of Commerce, 
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Ited for ST.LOUIS 
= cme @ Recently we asked our field agents how they would answer 
nsignees the question above, from a shipper in their territory. Here 
) : ‘ , . 

aa are a few of the many reasons given in their replies ... and 5 EVANSVILLE 
~~ the | we'll quote you more from time to time. THEBES 
1e bases w 
ve been CHAFFEE O\ “JOPPA 
oved in R. J. (Bob) GRANT, PORTLAND, OREGON— We say our size 
ated to is right—a large short-line, with operations geared 
— on a more nearly personal level. Also, we are a 
aun “natural” in our location, efficiently serving both 
she air- North-South and East-West shippers. 
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G. T. (Jerry) WHITMORE, PITTSBURGH—I know of no railroad 
that gives its off-line offices better daily passing records 
than the C & EI. I tell shippers that if a car is on the 

C & EI by noon, I'll have a record of it by 11 a.m. 

the following day. 


ised by 
- better 
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R. A. (Bob) WOGAN, BOSTON— We find that our shippers 

' ' NO. 2 
appreciate our fast overnight service between Chicago and OF A SERIES 
St. Louis and Chicago and Evansville, with deliveries 
to connecting lines the next morning. 











A. R. (Arnold) BRUCE, ST. LOUIS—Our prompt deliveries to 
switch lines and road-haul carriers on both sides of 

the Mississippi are important to our shippers. We also 
emphasize the attention given to tracing and reconsignments, 
aided by our direct telephone connection with Chicago. 












W. S. (Bill) PORTER, NASHVILLE—In this area, shippers are 
impressed by the fact that the shortest route from Chicago 
and other Midwestern points is via C & E I—and also that we 
have two fast through freight trains daily, in each 

direction, between Evansville and Chicago. 













@ Ship via C & EI for dependable freight handling and 
on-time deliveries, through the great gateways of 
the Midwest—Chicago, Evansville, St. Louis and Thebes. 





CHICAGO & EASTERN ILLINOIS RAILROAD 













... Mark of 
PROGRESS 
in Railroading 


The direct route thru 
Southside Virginia to the 
World’s Largest Harbor— 


HAMPTON ROADS 


THE ATLANTIC 
AND DANVILLE RY. CO. 
115 WEST TAZEWELL ST. 
NORFOLK, VA. 


NEW YORK 
ATLANTA 
ORLANDO 


CARTER TRUCKING COMPANY 
“Ship by Refrigerated Truck” 





Ton-Miles Express Traffic Domestic 
Airlines United States 
1932-1948 


Ton-Miles 


289,512 
22,860 


16,991,598 
21,793,432 
23,788,392 
2 659 


30,637,8791 


1 Estimated. 


Source: Air Transport Facts and Figures, Tenth 
Edition, Air Transport Association, 
Washington, D. C., 1949. 


Table No. 10 


press interstate and intrastate rates and 
charges with the Civil Aeronautics 
Board and with 28 state regulatory com- 
missions. The present effective tariff is 
Tariff No. 10, CA.B. No. 74. The tariff 
is arranged in nine sections, containing 
respectively: 


Section 1—An alphabetical index of 
air express offices with their identifying 
Key Numbers. 


Section 2—A numerical index of Key 
Numbers, with the air express offices to 
which the numbers are applicable, and 
the points within the terminal area of 
each certificated point. 


Section 3—A code of rules and regula- 
tions governing the air express service. 


Section 4—The rate scale numbers ap- 


. Plicable between the air express offices. 


Section 5—Table of standard rates and 
charges between each scale number and 
each other air scale number. 


Section 6—Rates on coinage and pre- 
cious metals. 


Section 7—Special rates on periodical 
publications. 


Section 8—Local and basing rates to 
and from Anchorage, Alaska. 


Section 9—Local and basing rates to 
and from Havana, Cuba. ? 


A domestic air express tariff of mis- 
cellaneous commodity rates publishes air 
express rates between express offices de- 
fined in the tariff. This tariff publishes 
special rates on such various articles as: 
baggage, cheese, dressed or smoked poul- 
try, flowers, fish, sea food, fruits and 
vegetables, magazines and newspapers 
and mushrooms. * 

The air express rates between air ex- 
press shipping points in the United 
States and points in Canada and New- 
foundland served by Trans-Canada Air 
Lines and associated air lines which are 
not served by the Railway Express 
Agency, Inc., are published by a Joint 
Air Express Tariff. This tariff publishes 
joint and proportional express rates ap- 


2 Issued February 28, 1949, effective April 4, 
1949; supplements No. 3, effective June 20, 1949, 
and No. 4, effective August 10, 1949. 

3 R.E.A., Air Express Division, Tariff C.A.B. No. 
73, issued January 21, 1949, effective February 28, 
1949, and supplements No. 1, effective August 10, 
1949, and No. 2 effective July 19, 1949. 
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lished governing air express service yig 
Colonial Airlines, Taca, and Lamsa Air. limited | 
lines. Expr‘ 
A Directory of Off-Airline Express of. 7° 
fices shows the location of express of. junder W’ 
fices in communities not served by air. jc» “! 
lines and the applicable railway express |PTOPETY 
rates to and from connecting airline {ch ™ 
offices. agrees tc 
and con 
Air Express Billing liability. 
Shipments via the air express serviceymade ! 
may be billed upon a special air express§ charged 
bill of lading and waybill either upon af Air exP) 
prepaid or collect basis. The air expres value 0! 
bill or receipt contains the data neces.§ not to ‘ 
sary to identify the shipment, its route § 100 pou! 
and charges, including: cents a 
1. The destination office. shipmen 
2. The final or destination airport. | The 9é% 
3. The name and address of the con-§ UP if 
signee. is — 
4. The name and address of the ship. aa aalit 
per. iability 


5. The receipt number. i i 
6. The date and hour the shipment is} for ship 
made. unless 
7. The first or originating airport. by the 
8. The number of pieces of freight. paid to 
9. The description of the article and] sumptio 
type of container. addition 
10. The actual weight. for eack 
11. The dimensional weight—-size con- | valuatio 
verted into pounds at 400 cubic inches f liability 
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12. The dimensions of the shipment. [| above. 
13. The air express charges. gence 0 
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15. The air value charge. = ae 
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20. The airline route ress re 
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form express contract and the special 
additional provisions relating to air ex- 
press service. © 


limited Liability Provisions of Uniform Air 
Express Receipt 

The contract of carriage or receipt 
under which the Railway Express Agency, 
Inc. Air Express Division, transports 
property by air is a limited liability con- 
tract, under which the express agency 
agrees to carry the goods subject to terms 
and conditions which tends to limit its 
liability. The liability limitations are 
made in consideration of the rates 
charged for the carriage of the goods. 
Air express charges are based upon the 
yalue of the articles which are agreed 
not to exceed $50 for any shipment of 
100 pounds or less, and not to exceed 50 
cents a pound of actual weight for any 
shipment exceeding 100 pounds in weight. 
The agreed or released value is binding 


press Of. 
press of. 
1 by air. 
Y €xpress 
f airline 








SS Service 
T express 
r upon a 
Tr express 
'& neces. 
its route, 


eagle upon the shipper unless a greater value 
“Tis specifically stated in the contract at 
h the time the shipments are made. The 
he ship- I iability of the carrier is limited to $50 
for any shipment of 100 pounds or less, 
or to 50 cents a pound, actual weight, 
pment {sf for shipments of more than 100 pounds, 
unless a higher valuation is declared 
ort. by the shipper and extra charges are 
ight. [paid to the express company for the as- 
icle andj sumption of the greater liability. An 
additional charge of 10 cents is made 
for each $10 or fraction of $10 of extra 
ize con- | valuation fixed by the agreed or limited 
c inches | liability valuation, subject to the maxi- 
mum valuation of $25,000, discussed 
yment. | above. Unless caused by its own negli- 
| gence or that of its agents the express 
f any. | Company is not liable for differences in 
the weight or quantities of the goods 
irport shipped caused by shrinkage, leakage, or 
COD evaporation, or for the loss of money, 
“fi bullion, bonds, currency, coupons, jew- 
elry, precious stones or other articles of 
extraordinary value, unless the articles 
aid are specifically enumerated in the ex- 
press receipt. 

ling the Denial of Liability 
als and The air express bill of lading denies the 
liability of the express company unless 
the loss, damage, or delay is caused in 
; receipt whole or in part by its own negligence 
the uni- f Or that of its agents, for loss, damage, 
or delay caused by the act of default of 
ns-Canada f the shipper or owner of the: goods; the 
— nature, defect, or inherent vice of or in 


the property transported; improper, in- 
secure or insufficient packing, securing 
or addressing of the goods; acts of God, 
acts of the public enemies; authority of 
the law; quarantine; strikes; riots; perils 
of navigation; hazards or dangers inci- 
dent to a state of war; occurrences in 
customs warehouses; the examination of 
the goods; partial delivery of collect on 
delivery shipments to consignee; or de- 
livery of the goods at stations where the 
company has no agent, after the goods 
have been left at such stations. 

The restrictions or limitations upon 
the liability of the carrier are similar to 
those imposed by the express company 
i connection with goods carried in rail- 
way express service. The express com- 
Pany in its air service as in the railway 
xpress service, requires that the pack- 
ages containing fragile articles or ar- 
ticles composed wholly or partially of 
Blass, be packed so as to insure safe 
transportation by express with the ex- 
ercise of ordinary care. Packages con- 
tainine fragile articles must be plainly 
marked in order to indicate the nature 


_ 





5 rs ° 
Uniform Air Express Receipt. 


of the contents. If the fragility is such 
as to make the goods liable to damage 
from shock, they are not accepted by 
the carrier for transportation by air. 


Claims against the express company 
for loss, damage, or delay in connection 
with goods transported by air must be 
made in writing, as a condition precedent 
to recovery within nine months after 
delivery of the goods, or in case of fail- 
ure to make delivery within nine months 
and fifteen days after date of shipment. 
This regulation applies in all cases ex- 
cept where the loss, damage or injury 
for which claim is filed is due to delay 
or damage while the goods are being 
loaded or unloaded or to damage while 
in transit due to carelessness or negli- 
gence of the carriers. Suits at law for 
loss, damage or delay must be instituted 
within two years and one day after writ- 
ten notice has been given by the carrier 
to the claimants that the claim has been 
disallowed in whole or in part. ® 


C.0.D. Service 


Collect on delivery service is available 
in connection with air express trans- 
portation, subject to the same rules that 
govern C.O.D. shipments in rail express 
service. A charge for collecting and re- 
mitting the amount of C.O.D. bills is col- 
lected according to a sliding scale of 
rates which ranges from a charge of 30 
cents for a $2.50 collection to $5.25 for a 
$1,000 collection. In excess of $1,000 the 
collection-on-delivery fee is $5.25 per 
$1,000 collected and remitted.’ 

The express carrier reserves the right 
to return collect on delivery (C.O.D.) 
shipments, at its option, to the consign- 
ors within thirty days if the amounts to 
be collected are not paid. Notice or non- 
delivery are given the consignors by mail 
and the carrier’s obligation is discharged 
by the return of the goods. 


Air Express Rates 

Standard air express charges are 
quoted in cents per pound or fraction of 
pounds commencing with an initial rate 
for shipments of one pound or less. The 
rates are graded by one pound incre- 
ments. The rates are divided upward 
also by distance zones. Twenty-four 
scales of rates, numbered 1 to 24 inclu- 
sive, reflect the difference in distance 
covering the whole United States. The 
air express rates are based either upon 
weight or upon the measurement of the 
package whichever yields the higher rev- 
enue. The rates are based upon weight 
with the provision that the shipment 
may not measure more than 300 cubic 
inches to each pound. 


Shipments of cubic measurement ex- 
ceeding 300 cubic inches per pound are 
rated according to space at the rate pro- 
vided for each pound or 300 cubic inches. 
Thus a shipment weighing five pounds 
which measures 12 inches by 12 inches 
by 12 inches would be rated at 1728 cubic 
inches or six pounds. Measurement 
weight takes precedence over actual 
weight if the rate produced by using the 
—— is greater than if the latter is 
used. 


Air express rates are thus based upon 
the size and weight of shipments, the 
value of the articles and the distance 
transported. They are the same for 
transportation in either direction. 


The air express rates shown in Table 





® Uniform Air Express Receipt, Section 7. 


7.R.E.A. Air Express Division Tariff No. 10, 
C.A.B. No. 74, Supplement No. 4, Rule No. 4A. 
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For FREE Survey, write 


W. E. Bolton, Ass't to President 
In charge of Industrial Development 
1012 La Salle St. Station, Chicago 5, Ill. 


THE ROAD OF PLANNED PROGRESS 
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The LIFELINE of INDIANA 














FRENCH LICK 
LOUISVILLE® 


MONON fast freight 

service offers dependa- 
ble delivery of all types 
of freight shipments— 
from crate to carload. It 
pays to ship MONON be- 
cause, MONON means 
Business. 


Chicago, Indianapolis and Lovisville 
Railway Company 
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for Expert Counsel, write 


H.H. GIBSON 


Foreign Freight Traffic Manager 
MOBILE * ALABAMA 





eS.  # Cc. 


Centralized Traffic Control 


On heavy traffic areas along the 
Santa Fe, C. T. C. keeps freight 
trains rolling without delay. 


A wes ‘ 


‘Santa Fe 


ND 


Ship-Travel Santa Fe all the way 








MATHEWS 
TRUCKING CORP. 


Eighteen Years Experience 


Specializing in the Trans- 
portation of Foods Requir- 
ing Refrigeration 


CTV al-la-| Olas a-35 
Ontario, New York 


Phone 4751 


Also Offices in: 


BOSTON DETROIT 

ai ler-Vcle) JERSEY CITY 
CINCINNATI MEMPHIS 
CLEVELAND '- SALISBURY 











Representative Air Express Charges 


Key 


Between Number 


Cheyenne, 
Chicago, 
Columbus, Ohio 
Dallas, Texas 
Denver, Colo. 

Des Moines, lowa 
El Paso, Texas 
Helena, Montana 
Indianapolis, Ind. 
Louisville, Ky. 
Minneapolis, Minn. 
Portland, Oregon 
San Francisco, Calif. 
Salt Lake City, Utah 
Tulsa, Oklahoma 
Wichita, Kansas 
Boston, Mass. 


Wyoming 


And Key No. 1 


New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 
New York, N. 


cea 
Charges for « 
Ten Pound 
Air Express Shipment 


Air Express 
Rate Scale 
Number 


Seite ert hal abril 


nen nn es SSS 
Source: R.E.A. Air Express Division No. 10, Sections 1, 4 and 5. 


Table No. 12 


No. 12 may be regarded as typical rates 
between the important air traffic cen- 
ters, and representative of the air ex- 
press rates of the Railway Express 
Agency, Inc., for similar distances. ® 

Shipments offered for transportation 
by the air express service of the Railway 
Express Agency are subject to minimum 
charges per package if the charges upon 
the basis of size and weight are less than 
the minimum rate. The minimum rate 
per package is based on the rate for a 
shipment of a two-pound package which 
is blanketed to all points at $1.50. ° 


If shipments transported by the air 
express service are moved to or from 
the air terminals by railway express the 
normal railway express rates between 
the air ports and the points of origin or 
destination are added to the air express 
charges discussed above. Pick-up and 
delivery services are performed by the 
Express Agency in connection with the 
movement of the goods between store- 
doors of shippers or consignees and the 
airports. The combined charges may not 
be greater, however, than the charges 
applicable for air express service. 


If the air express service or combined 
air and railway express does not result 
in a faster delivery than if the shipment 
had been made solely by air express serv- 
ice, the charges may not be greater than 
those applicable for railway express serv- 
ice. 


Commodity Rates 

Special commodity air express rates 
are made upon a limited number of com- 
modities such as newspapers, magazines, 
and other periodicals. The shipments in 
all cases must be from one shipper to 
one consignee at one address. The 
charges upon such shipments must be 
prepaid or guaranteed by the shipper. 
Generally, the special commodity rates 
are made upon the basis of substantiai 
reduction below the standard air express 
rates. 


Commodity rates on gold coin, gold 
bullion, platinum and other precious 
metals are based upon a percentage of 
the value of the articles per $1000. *° 


8 R.E.A. Inc., Air Express Division Tariff No. 10, 
Sections 1, 4 and 5. 

®R.E.A. Inc., Air Express Division Tariff No. 10, 
Section. 

10 R.E.A. Inc., Air Express Division, Tariff No. 10, 
Sections 6 and 


The Bases of Air Express Rates 

The present air express rates are based 
upon a uniform charge of 70 cents a ton- 
mile or 3% cents a 100 pounds a mile, 
plus an arbitrary additional charge a 
package which ranged downward zone 
by zone from a charge of 96 cents for 
a one-pound package for hauls of less 
than 150 miles to 4 cents a package on 
shipments of one-pound for hauls of 
over 2350 miles. Twenty-four distance 
or mileage zones are provided to cover 
all hauls within the continental United 
States. The first two zones are of 150 
miles each, and the next twenty-one are 
of 100 miles each, and the final zone 
includes all distances of over 2350 miles. 


Types of Goods Transported by Air Express 
Service 

The types of goods shipped by air ex- 
press service include several major 
categories: 

1. Emergency shipments of all kinds 
of goods without regard to the intrinsic 
value of the goods where the emergency 
is so great as to justify charges which 
may conceivably exceed the value of the 
repair part or other emergency ship- 
ment. 

2. Style goods, especially wearing ap- 
parel and millinery. 

3. Articles of extraordinary intrinsic 
value. 

4. Documents. 

5. Samples and models. 

6. Newspaper, magazine and advertis- 
ing electrotypes and photographs. 

7. Motion picture films. 

Almost any goods of high value and 
relatively small bulk are potentially al 
express traffic. The important items of 
traffic classified according to the pél- 
centage of dollar revenues and percent- 
age of total shipments, contributed by 
the twenty commodities comprising 
about 85 per cent of the total volume of 
air express traffic. 

The importance of style goods and 
motion picture films in the pre-World 
War II years, is indicated by the fact 
that these items comprise 20 per cell 
of air express revenues and over 15 pé 
cent of the total number of air express 
shipments. The latest available data I 
dicate the heavy industries, including 
machinery, hardware, automobile parts, 
rubber, electrical, oil and aviation pro 
ucts produced 17.6 per cent of all ship- 
ments, 26.69 per cent of the total weight, 
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and 23.33 per cent of air express reve- 
nue. ** 
Certain types of articles are excluded 


, | from air express service because of the 
ipment ||) danger of transporting them or because 
———. | | of the extraordinary risk. Among the 


articles excluded from air express service 
are explosives, inflammables, dangerous 
acids, livestock or animals, corpses and 
human remains, articles of extreme 
fragility, and articles valued at more 
than $25,000 each. Other articles are ac- 
cepted for transportation by air only 
upon special arrangements, including 
packages of goods weighing more than 
200 pounds; and packages exceeding 132 
inches in length and girth combined. ?? 
Certain harmless live animals, having 
no offensive odor and not likely to be- 
come offensive in transit, and which do 
not require food or water while in 
transit, such as goldfish packed in moss, 
baby terrapin, baby turtles, baby alliga- 
tors not exceeding twenty inches in 
length, horned toads, frogs, lizards, 
newts, salamanders, snails, planaria, soft 
crabs, shellfish, blood worms, and chame- 
leons, queen bees and their attendant 
bees, may be accepted when securely 
packed. Live dogs, cats or similar small 
animals, baby chicks or homing pigeons 
are accepted for transportation by air 
express service. Other live freight will 
be accepted for air express movement 
only when arrangements have been made 





ure based 
ts a ton- 
$ & mile, 
charge a 
ird zone 
ents for 
s Of less 
‘kage on 
nauls of 
distance 


to cover § in advance for handling in airplanes with 
1 United § the approval of each of the air lines 
e of 150 § involved in the movement. 

-one are 


Briefly, any goods of light weight, small 
size, and high value; goods which are 
urgently needed; and those which are 
valuable and highly perishable; are ideal 
air express traffic. The average weight 
a shipment of goods moving in the air 
express service of the Railway Express 
Agency, Inc: is about 15 pounds and the 
average length of haul is over 800 miles 
a shipment. 
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11 Applegate, LaRue, More Accurate Data on Air 
Express Shipments Now Available, The Annalist, 
March 14, 1940, p. 388. 


12Railway Express Agency, 


Air Express 
Tariff No. 10, C.A.B. No. 22 


Inc., 
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Thesis Suggests New 
Sources of Funds for 


Railroad Financing 


Julian S. Duncan, chairman, Depart- 
ment of Economics, University of New 
Mexico, Albuquerque, N.M., announces 
that a master’s thesis, “Investment in 
Transportation,” by Harlan A. Harrison, 
a graduate student in the university’s 
Department of Economics, is an attempt 
‘to pull together some of the issues con- 
cerning railroad investment and the rela- 
tionship between investment and rail- 
highway competition.” He said that the 
publication of the study was an experi- 
ment and that it was his opinion that 
data and analyses resulting from grad- 
uate research programs should, as far 
aS possible, be made available to the 
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16 pe § general public and particularly to in- 
expres § dividusls and organizations that might 
lata find the material of special value. 

— Mr. Harrison reviews the investment 
> = requirements for the transportation in- 
n pro | dustry, the impact of motor truck com- 
i = petiticn on the railroads, the arguments 
weigh § about subsidies to users of the highway 





and possible solutions that would put 
payments for highway use on a par, rela- 
tively, with railroad ownership of its 
own right-of-way and railroad payment 
of taxes on right-of-way, some factors 
of public policy, and how the railroad 
may help themselves by increased effi- 
ciency, and by debt reduction. 
‘Purchase-Lease’ Financing 

This leads him to “new sources of 
railroad capital” in which he reviews the 
“purchase-lease” method of financing as 
it has been applied in manufacturing 
and retailing. Under this method of 
financing, he says, an institutional in- 
vestor, such as a university or a chari- 
table organization or an insurance com- 
pany provides the capital. The investor, 
he continues, purchases real estate, “up 
to now a store building or factory” from 
the concern actually using the property. 
The property may be old or “brand new” 
or, under prior agreement, the investor 
may itself construct the property for 
lease. At the time of the sale, the in- 
vestor leases back the property to the 
business concern, usually on a net rental 
basis, the amount of the annual rental 
being usually computed so as to amortize 
the cost of the investment during the 
first lease period and in addition pay 
a return on the investment. 


Mr. Harrison refers to plans for mak- 
ing available rolling stock for railroads 
under this method of financing, and 
also discusses its possible use for financ- 
ing the railroad plant. The most likely 
and immediate possibility, he asserts, 
lies in the field of terminal facilities, 
other buildings, and isolated facilities 
which are not an integral part of the 
track itself. He also says that, of the 
four principal advantages of the plan 
(working capital, taxation, additional 
funds for improvement or debt retire- 
ment, and end of real estate worries), 
the third advantage—an increase in in- 
vestment funds—seemed most suitable 
for the railroads. 


The author says that, as far as pub- 
lished material has come to his attention, 
no cases of purchase-lease involving rail- 
road plant (as opposed to equipment) 
have been negotiated. He adds, however, 
that one case has been reported in which 
a central rail building was constructed 
with funds provided by an insurance 
company, but he also observed that some 
deviation from “regular purchase-lease 
techniques was practiced.” He added that 
the holder of the property, and the firm 
from which the railroad leased the prop- 
erty, waS a wholly-owned subsidiary. 
Although many essentials of purchase- 
lease were avoided in this manner, Mr. 
Harrison says, the transaction “offers 
evidence that insurance companies can 
be interested in transportation property 
investment.” He also asserted that at 
least one insurance company was in- 
terested in transactions involving central 
traffic control installations and car re- 
tarders for classification yards. 


Rail Difficulties 
Mr. Harrison said the “single use char- 
acteristic” of railroad property was an 
important drawback, and he also com- 
pares the amounts insurance companies 
may invest under state laws, and the con- 
ditions under which they may invest, and 
indicated that the amount of insurance 
company money that might be available 
for such financing would not cover rail- 

road needs for even one year. 
He concludes that a coordinated trans- 
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66 * * * as a matter of com- 
mon justice to the Commis- 
sion, we must hold that its 


” 


decision makes sense.” Inter- 
City Transp. Co. v. U.S., 89 
Fed. Supp. 441, 444. 


@ Of course it makes sense! All 
1.C.C. decisions make sense—except 
possibly to some of the losing par- 
ties. We should know, having read 
them all, sentence by sentence, to 
extract every holding and principle 
—indexing, digesting and analyzing 
every one. 

That's why traffic departments, 
practitioners and lawyers handling 
Motor Carrier and Freight Forwarder 
matters subscribe to the Hawkins 
Index-Digest-Analysis of Decisions 
under Parts Il and IV of the Act. 
Write for particulars. 


Hawkins Publishing Co. 
945 Pennsylvania Ave., N.W. 
Washington 4, D.C. 
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The Puerto Rico Market rates 
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served regularly via Pope & 
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ing Schedules, information. 
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portation policy is urgently required; 
that the principle of equal treatment for 
all calls for a redistribution of highway 
user payments on a gross ton-mile basis 
and strict enforcement of axle loading 
regulations to insure that the trucking 
industry “is not unduly favored by public 
subsidy”; and that a substantial effort 
to improve railroad credit and increase 
railroads’ investment is necessary. His 
thesis concludes as follows: 


“In the final analysis, the trains in 
America will not stop running. Public 
policy, indecisive as it may be at times, 
would not permit that. But the question 
is, shall the trains be kept running by an 
intelligent coordination of public and 
private policy? Or shall we drift, with 
the possibility of a transportation break- 
down that can leave no alternative but 
unification under government direction? 
If the choice is for the second alterna- 
tive, then we are on our way. If the 
choice is for the first alternative, then 
the suggestions made in this study, al- 
though far from perfect, are sign posts 
that might well point the way to be fol- 
lowed.” 


Copies of the study may be obtained at 
70 cents each from Chairman Duncan. 


PERSONAL 


Appointment of L. Paul DeLoreto as 
vice-president in charge of the eastern 
division of Hayes Freight Lines, with 
headquarters in De- 
troit, Mich., has 
been announced by 
David Ratner, 
chairman of _ the 
board. Mr. DeLore- 
to will be in charge 
of sales and opera- 
tions for Hayes’ 
eastern area. Prior 
to joining Hayes, he 
was vice - president 
of Bridgeways, Inc., 
for more than seven 
years having be- 
come associated 
with that company in 1942 after serv- 
ing with Norwalk Truck Lines as dis- 
trict manager at Detroit. Mr. DeLoreto 
began his transportation career as a 
freight agent with the old Northern 
Ohio Power and Light Co. interurban 
and traction division in 1925 and re- 
mained with that company until 1936, 
in which time he rose to become general 
freight agent at Detroit, before he joined 
Norwalk. He has been active in motor 
transportation association and civic work 
for many years and is a past president 
of the Motor City Traffic Club of Detroit. 
In 1936 he was chairman of the commit- 
tee that arranged tariffs for motor car- 
riers operating between Michigan and 
Ohio, which committee published the 
first motor truck tariff under I.C.C. 
jurisdiction for the Michigan-Ohio area. 


* * * 


Martin H. Noon, who rose from clerk 
to vice-president of the foreign traffic 
department of the American Express Co., 
New York, N.Y., will retire June 30 after 


L. P. DeLoreto 


In mimeograph form, it occupies 133 
pages, with bibliography. 


St. Lovis Terminal Map 


The Terminal Railroad Association of 
St. Louis has issued a revised map of the 
St. Louis-East St. Louis terminal district 
and vicinity. 

Among other things, the map shows 
the Terminal Railroad Association track- 
age, the trackage of all trunk line rail- 
roads converging at the St. Louis gate- 
way, the Terminal Railroad Association 
classification yards, the trunk line rail- 
road train yards, the interchange points 
with the Terminal Railroad Association, 
the railroad freight depots, the Terminal 
Railroad Association public delivery 
yards listed by street locations and the 
various freight stations. The foregoing 
details are not only shown on the map 
but are also listed alphabetically and 
keyed for quick reference to the map de- 
tails. 


Copies of the map, which measures 18 
by 21 inches, may be obtained from Allen 
A. Lister, general freight traffic manager, 
general offices, Terminal Railroad Asso- 
ciation of St. Louis. 


49 years of continuous service with the 
company. Mr. Noon is vice-president and 
director of the Wells Fargo Armored 
Service Corporation, a position to which 
he was appointed in 1938. He is an active 
member of the Traffic Club of New York 
and the Army Transportation Associa- 
tion. 
a * * 


Appointment of M. B. Joyner as super- 
intendent of station service overseas for 
Trans World Airlines has been an- 
nounced by Frank E. Busch, general 
operations manager for T.W.A. He will 
be based at Orly Field, Paris, and will be 
in charge of all phases of station and 
flight service on the company’s routes 
between Shannon and Bombay. 

oe ok * 


Henry C. Jones has been elected super- 
intendent of the Petapsco & Back Rivers 
Railroad Co., with offices at Sparrows 
Point, Md., effective June 1, succeeding 
John F. Oaks, retired. Homer M. Varner 
has been appointed successor to Mr. 
Jones’ former position as assistant super- 
intendent there. 

BS oe * 

Richard S. Brooks has_ succeeded 
Lamar Wiley as secretary of the Public 
Service Commission of Alabama. Mr. 
Wiley recently retired after serving in 
that position for more than 23 years, or 
one-third of the entire existence of the 
commission. Mr. Brooks formerly served 
in the Attorney General’s department of 
the State of Alabama. 

a % % 

R. A. Pendergrass has been appointed 
general passenger agent for the St. Louis 
Southwestern (Cotton Belt) Railway 
Lines, at Tyler, Tex., effective June 15, 
to succeed C. D. Bowman, who retired on 
that date after 50 years of service. Mr. 
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Pendergrass entered service with the | 
Cotton Belt in 1920 and was formerly 
general agent at Birmingham, Ailz. Ken. | 
neth Cameron, general agent ai Nash. | 
ville, Tenn., has been transferred to Bir. 
mingham to take charge of that igency 
and Russell W. Harlan, commercial at 
Kansas City, Mo., has been promoted to 
general agent at Nashville. 


* * a 


J. P. Wolfenberger has been appointed 
freight agent at the Twelfth Stree 
freight depot of the Chicago & Eastern 
Illinois Railroad, Chicago, replacing J, A, 
Weber, who retired May 15. 


* * * 


Andrew G. Oldenquist has been pro- 
moted from general passenger agent to 
passenger traffic manager of the Erie 
Railroad at Cleveland, O., effective June 
1, succeeding Ralph B. Rogers, retired, 
Other promotions in the railroad’s pas- 
senger department include F. J. Wild, 
from assistant general passenger agent in 
New York City to general passenger 
agent at Cleveland; John H. Dimke, 
from general agent at Jersey City to as- 
sistant general passenger agent in New 
York City; and George W. H. Kron, Jr, 
from general passenger agent at New 
York City to the same position in Jersey 
City. 


* x Bo 


Harvey Allen has been appointed 
freight traffic manager for the Missouri- 
Kansas-Texas Railroad in St. Louis, suc- 
ceeding Daniel J. Collins, who has retired 
after 51 years of continuous service. R. 
T. DuBose, formerly assistant freight 
traffic manager at Dallas, Tex., becomes 
freight traffic manager there, succeeding 
Mr. Allen. J. L. Richardson has been pro- 
moted from chief clerk in the Katy’s 
general office at Dallas to general freight 
agent-rates, at Dallas. 

* * tk 


Robert J. Bowman, chairman of the 
executive committee of the Chesapeake 
& Ohio Railway, received an honorary 
degree of Doctor of Business Administra- 
tion from Bowling Green State Univer- 
sity, Bowling Green, O., at commence- 
ment exercises on June 9. Mr. Bowman 
served as president of the C. & O. from 
1946 to 1948, and recently moved his of- 
fice as chairman of the executive com- 
mittee to the headquarters of the rail- 
way’s Pere Marquette district at Detroit. 

co a * 


J. F. LaPlante, a former agent at Clin- 
ton, Ind., for the Chicago & Easterm 
Illinois Railroad, who is now serving as 
freight cashier at the railroad’s Chicago 
Heights station, has been awarded the 
railroad’s “50-year gold service button” 
and a “white pass” entitling him to ride 
any C. & E. I. train at any time. He 
completed 50 years of service for the C. 
& E. I. on January 21. 


* * * 


V. Henry McLean has been promoted 
from assistant general freight agent at 
Pittsburgh, Pa., to general freight agent 
at New York for the Pennsylvania Rail- 
road, effective June 1. He succeeds John 
C. McMichael, who has been appointed 
general freight agent at Pittsburgh, vice 
J. B. McCorkle, retired. W. K. Chapmat, 
assistant general freight agent on special 
duty at Philadelphia, has been trans- 
ferred to Pittsburgh as assistant general 
freight agent. R. Dale McKeon, general 
agent of the Pennsylvania at Gram 
Rapids, Mich., retired on pension June 
1, after 48 years of active service. He 
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headed the Pennsylvania’s organization 
in Grand Rapids for 18 years. 


OBITUARIES 
to ennuninamemmnieeniennaimiaiemmednenemmanenel 


R. P. Paterson, retired freight traffic 
manager of the Cheasapeake & Ohio 
Railway Co. died June 9. Burial was at 
Grand Rapids, Mich. Mr. Patterson had 


AVN 


value. 
week, 
informed as to the club’s activities. 


Henry Byron, general agent of Canada 
Steamship Lines, has been elected 
president of the Sarnia and District 
Traffic Club, of Sarnia, Ontario, 
Canada. Other officers elected for the 
ensuing year at the club’s annual meet- 
ing held April 25 include Sydney Fish- 
lark, freight agent, Chesapeake & Ohio 
Railway, first vice-president and treas- 
urer; Lorne Lambert, traffic manager, 
Dow Chemical of Canada, second vice- 
president; S. M. Hewitt, customs broker, 
secretary; and W. D. McCart, manager, 
Dominion Salt Co., assistant treasurer. 
A. Schewe, Collector of Customs, U:S. 
Treasury Department, Port Huron, 
Mich., will be guest speaker at a meet- 
ing of the club on June 27 at Lake Shore 
Inn, Sarnia. 

XK a * 

The Traffic Club of the Lehigh Valley 
will hold its sixteenth annual golf out- 
ing on June 27 at the Country Club of 
Northampton County near Easton, Pa. 
H. K. Uhrich, of the Keystone Portland 
Cement Co., Bath, Pa., is chairman. 

* * oS 


The Los Angeles Transportation Club, 
Inc., held a golf outing and barbecue 
June 16 at the Fox Hills Country Club, 
Los Angeles, Calif. The event was desig- 
nated as “Steamship Day.” 

* * * 

The Schroeder Hotel, Milwaukee, Wis., 
was the scene of a dinner meeting of the 
Woman’s Traffic Club of Milwaukee on 
June 12 featuring “Carnival Night.” 

* * te 


Thomas B. Doheny, of the Fitchburg, 
Mass., plant of the General Electric Co., 
was elected president of the Wachusett 
Traffic Club at its second annual 
“Ladies’ Night’ and business meeting 
held on June 6 at Nichewaug Inn, Peter- 
sham, Mass. He succeeds Michael C. 
Lanza, of the Foster Grant Co., Leo- 
minster, Mass. Other officers elected to 
serve for the ensuing year were: Vice- 
president, Warren C. Tirrell, of Florence 
Stove Co., Gardner, Mass.; secretary, 
O. B. Denison, of the Gardner Chamber 
of Commerce; and treasurer, C. H. 
Lemke, of Heywood- Wakefield Co., 
Gardner. New directors include Douglas 
Carr and F. L. McCormick, of Fitch- 
burg, William E. King, D. Fay Wey- 
mouth, and M. C. Lanza, of Leominster. 
Movies of the club’s 1949 outing at Oak 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 
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55 years of service with the Pere Mar. 
quette and Chicago and West Michigan 
roads when he was pensioned J anuary 
31, 1946. 










* * * 





Leo Kupp, general freight agen: at De. | 
troit, Mich., for the Chesapeake «& Ohio 
Railway Co., died June 4.. He bevan his 
railroad career with the Michigan Cen. 
tral Railroad Co. in 1910 as a car checker 
at Detroit. 



































Hill Country Club in Fitchburg were 
shown after the dinner and _ business 
meeting, followed by a floor show and 
dancing. 






* * o 


The Milwaukee Traffic Club, Milwau- 
kee, Wis., will hold its annual picnic at 
Estabrook Park on July 27 and its an- 
nual mid-summer golf outing at the 
Merrill Hills Country Club, Waukesha, 
Wis., on August 8. 

~ ea ae 

The transportation forum, an educa- 
tional function sponsored by the Traffic 
Club of Jacksonville, Jacksonville, Fla, 
has circulated a questionnaire to men- 
bers of the club in an effort to deter- 
mine the number of persons who would 
be interested in attending weekly educa- 
tional study meetings in traffic and 
transportation during July and August 
and suggestions as to the type of study 
to be pursued. The forum has been 
meeting each Tuesday evening at 1:45 
p.m., in the Seminole Hotel and is cur- 
rently conducting a discussion and study 
of ‘the construction, publication and fil- 
ing of freight tariffs according to the 
rules contained in I.C.C. Tariff Circular 
No. 20. W. T. Trowbridge is chairman 
of the educational committee while Nor- 
man P. Steele is chairman of the trans- 
portation forum. 

28 * 1 

G. J. Minahan, regional vice-president 
of the Delta Nu Alpha Transportation 
Fraternity, of Youngstown, O., addressed 
the Presque Isle Chapter of the frater- 
nity at its regular dinner meeting held 
June 6 at the Saga Club in Erie, Pa. 
His talk was followed by a short discus- 
sion on the fraternity’s educational pr0- 
gram by F. Bennett, also of Youngstown, 
and then by a discussion period. RB. 
Duffin, vice-president of the chaptel, 
presided at the business meeting. 

* * * 

The New Haven (Conn.) Transporta- 
tion Club has set June 24 for its annual 
outing at the Pines, in North Haven. 

* * * 

The newly organized Omicron Chap- 
ter, New York, N.Y., of the Delta Nu 
Alpha Transportation Fraternity W4 
formally presented with its charter 
the national organization at a dinné 
meeting held June 13 at the Cafe Riviel, 
New York City. Among the guests, wel 
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'the following officers of the national 


fraternity: E. C. Morgan, president; 
Jonn E. Howard, secretary, John S. 
regional vice-president, and Dr. 


States Motor Carriers Conference 
Weighing and Research Bureau, was the 
speaker. Officers of the chapter are 
Emanuel Sugar, of Branch Motor Ex-~ 
press, president; Maxwell Powell, of 
Paragon Oil Co., vice-president; William 
Roulinavage, of Branch Motor Express, 
secretary, and Charles Miraglia, of Bea- 
con Fast Freight Co., treasurer. 
ok ok * 


“Motor Carrier Night” was the theme 
of the June 15 research meeting of the 
Women’s Traffic Club of San Francisco 
held at Henry’s Fashion Restaurant, San 
Francisco. Speakers included Edward J. 
Willig, president of E. J. Willig Truck 
Transportation; Edward M. Berol, trans- 
portation attorney, and Larry Fites, sec- 
retary of the Truck Owners Association 
of California. 

* * a 

A baseball game between carriers and 
shippers will be the feature attraction 
at the outing of the Niagara Frontier In- 
dustrial Traffic League scheduled to be 
held on June 28 at the George F. Lamm 
Post, American Legion, in Buffalo, N.Y. 
The carriers will be under the direction 
of William Schugardt while the shippers 
will be led by John Sacks. Tom Francis, 
of Eastern States Mill, will be the um- 
pire. Harry Simonton, of Federal Port- 
land Cement Co., is chairman of the out- 
ing committee. 

a % * 

The Oklahoma City (Okla.) Transpor- 
tation Club has announced discontinu- 
ance of-its meetings for the summer sea- 
son, its next to be held on September 21. 


* * * 


The following officers of the St. Louis 
Railway Business Women’s Association 
will attend the sixth annual convention 
of the National Association of Railway 
Business Women at Chalfonte-Haddon 
Hall, Atlantic City, N.J., June 23, 24 and 
25: Miss Mary Grainey, chapter president 
and member of the national nominating 
committee: Miss Habelle Pellett, treas- 
urer; Miss Catherine H. Ryan, first vice- 
president, and Mrs. V. Helen Hampton, 


second vice-president, all of St. Louis. 
* * * 


The tenth annual outing of the Traffic 


Club of Minneapolis, for members and 
guests, will be held on June 23, 24 and 25 
at Roberts’ Pine Beach Hotel on Gull 
Lake. There will be golf, fishing and 
other entertainment. 

a Ke * 

Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on an application for 
Membership in the association filed by 
the National Export Traffic League. The 
president of the league is Edwin White- 
house, E. R. Squibb & Sons International 
Corporation, Long Island City, N.Y. 


The Wisconsin Vetter Traffic Club 
has issued an announcement, in tariff 
form, of its annual golf outing to be held 
on June 28 at Rhinelander, Wis. The 
tariff is shown as issued by F. E. Schuep- 
bert, agent, and approved by H. F. Fred- 
lund president. 

* * * 

The August outing of the Traffic Club 
of Cleveland has been set for August 
17 at the Columbia Hills Country Club, 
in Cleveland, O. The club’s annual out- 
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To the Off-Line Traffic Manager: 


For your shipments moving from, to, 
or through the Middlewest, route 
them "Merchants Motor Freight” 
for the finest, fastest, most complete 
transportation service available at 
the lowest possible cost. 


MINNEAPOLIS 


KANSAS city 


middle west 


To the Interline Carrier: 

For modern terminals conveniently 
located that are prepared to han- 
dle your shipments with no delay, 
direct your interline freight to 
Merchants Motor Freight and be 
assured of prompt reliable service. 
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LCL Freight Service, the Minneapolis & 
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save days of transit time on package 
freight shipments between major con- 
suming markets. 
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greatest transportation system. 
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ing and election of officers was sched. 
uled to take place on June 15 at the 
Pine Ridge Country Club. 


* * * 


At a recent meeting of the Savannah 
(Ga.) Traffic Club, at which the func. 
tions of the various committees of the 
club appointed by D. B. Fedderwitz, the 
new president, were discussed, it was 
reported that since the beginning cf the 
club on March 3, 1948, with 58 charter 
members, the membership had increased 
to a total of 215, thereby making it the 
largest club of its kind in Savannah, 
with the exception of the Chamber of 
Commerce. The club’s next regular 
meeting will be held on June 20 at the 
Policeman’s Camp on Wilmington Js. 
land. A seafood dinner will be served. 

© ca * 


The Motor City Traffic Club of De. 
troit held its first golf party of the year 
on June 6 at Glen Oaks Country Club, 
Its next golf party is scheduled to be 
held at the Grosse Ile Country Club on 
July 11. 




























* * * 


The Transportation Club of Seattle 
has announced a special “Ladies’ Day” 
program for its luncheon to be held on 
June 26 in Seattle, Wash. 

+ 







Graduation exercises for forty-two 
members of transportation classes of 
Emily Griffith Opportunity School, spon- 
sored by the Traffic Club of Denver, Colo, 
were held at a banquet the evening of 
June 6 in the Cosmopolitan Hotel, at- 
tended by the club’s board of directors, 
William DeBoer, traffic manager, Colo- 
rado Fuel & Iron Corporation, delivered 
the principal address on the subject 
“Transportation Education.” Fred C. 
Broadway, of the traffic department of 
Colorado Fuel & Iron Corporation, was 
instructor of the first-year class which 
numbered twenty-two. Certificates of 
proficiency in traffic manager were 
awarded by Howard Johnson, principal 
of Opportunity School, to seven members 
of the advanced class of which James W. 
Pope, of the Santa Fe Railroad, was 
instructor. Orin F. Bridwell, secretary- 
treasurer, Colorado-New Mexico Coal 
Operators Association, instructor of the 
class on practice and procedure before 
the Interstate Commerce Commission, 
presented certificates to nine students 
who completed the prescribed course and 
who are eligible for examinations to 
be given in July by the Commission's 
examiners. There were four members of 
the class on transportation economics 
who received instruction from John §. 
Jarrett, assistant to general freight 
agent, Denver & Rio Grande Western 
Railroad. 

















* * * 





Seven new members were initiated by 
the University of Oregon chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity in its last spring meeting, May 
23. At the meeting it was announced 
that the transportation division of the 
university’s School of Business Admin- 
istration would be host, on June 6, to 4 
joint meeting of Southern Pacific Rail- 
road management with members of 2 
crafts or classes of employes of the road; 
that the meeting would be for the pul- 
pose of promoting safety in industrial 
operations, and that about 2,500 South- 
ern Pacific employes were expected 
attend. 


















* + - 
Tracing of shipments, the cost of such 
tracing to carriers and shippers, ané 
problems relating to “order notify 
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shipments were discussed in the May 
meeting of the Newark (N.J.) chapter 
of the Delta Nu Alpha Transportation 
Fraternity, in the Robert Treat hotel. 
Four new members were received. The 
chapter will hold its next meeting June 
96 at the Robert Treat hotel, Newark. 
Bo * * 


William B. Meacham, assistant traffic 
manager of the Ashland Oil & Refining 
Co., Ashland, Ky., was elected president 
of the Ky-O-Va Traffic Club at its an- 
nual meeting held May 26 at Camp Mad 
Anthony Wayne in Huntington, W.Va. 
Other officers elected to serve for the 
fiscal year beginning June 1 included 
Ed. F. McKenna, district freight agent, 
Baltimore & Ohio Railroad, Hunting- 
ton, Vice-president; W. K. McCreery, as- 
sistant traffic manager, Armco Steel 
Corporation, Ashland, treasurer; and 
Roy Meinhardt, Chesapeake & Ohio 
Railway Co., Ashland, secretary. The 
following were chosen to serve as di- 
rectors: R. L. “Pete” Edwards, traffic 
manager, Standard Ultramarine Co., 
Huntington; John F arson, president, 
Farson Motor Lines, Inc., Ashland; Her- 
bert N. Hill, traffic manager, West Vir- 
ginia Steel & Manufacturing Co., 
Huntington; L. H. Kirk, joint agent, 
Norfolk & Western and Chesapeake & 
Ohio, Kenova, W.Va.; John Vetter, traffic 
manager, Superior Clement D ivision, 
Portsmouth, O.; and G. W. Ward, Agent, 
Norfolk & Western Railway Co., Iron- 
ton, O. 


a ok OK 
The annual picnic of the Corpus 
Christi Traffic Association was held on 
June 8 at South Bluff Park, Corpus 
Christi, Tex. The association’s next 
meeting will be held in September fol- 
lowing its summer recess. 
* * a 


The Elmira Area Traffic Club will hold 
its fourth annual “Ladies Night” on 
June 22 at the Mark Twain Hotel, 
Elmira, N.Y. It has set July 13 for its 
annual outing at the Elmira Country 
Club. 

cS * oo 

Gill Robb Wilson, aviation columnist 
for the New York Herald Tribune, 
former New Jersey State Aviation Direc- 
tor and president of the National Aero- 
nautic Association, who is presently a 
candidate for Congress in the fourth 
district of New Jersey, will speak on the 
subject, “Behind the Scenes in Avia- 
tion,” at a noon-day forum luncheon of 
the Traffic Club of New York, Inc., 
honoring air lines, on June 20 at the 
Hotel Commodore, New York City. A 
short business meeting will follow the 
luncheon with J. W. Brennan, first vice- 
president of the club presiding. The club 
will hold its June golf outing at the 
Knollwood Country' Club, White Plains, 
N.Y., on June 27. John Vandegriff is 
chairman of the sports committee. 

ae a Bo 


The Transportation Club of Buffalo, 
Buffalo, N. Y., will hold its June golf 
outing, which has been designated as 
“Railroad Steamship and Shippers’ Day,” 
on June 20 at the Transit Valley Coun- 
try Club. Vince Harder and Joe 
Schaefer are handling arrangements. 

* a * 


E. C. Mayberry, general manager of 
Dorn’s Transportation, Inc., Rensselaer, 
N.Y., spoke on truck transportation and 
problems of the industry at the regular 
monthly meeting of the Tau Alpha Sigma 
Chapier of the Delta Nu Alpha Trans- 
portation Fraternity, Watervliet, N.Y., 
held the evening of June 1 at its club 
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rooms in the Colonie Warehouse. The 
chapter is made up of members from 
Troy, Albany and Schenectady, N.Y. An 
open forum followed Mr. Mdayberry’s ad- 
dress. H. Z. Bessette, of Acme Fast 
Freight, president, presided. 


* * * 


The Traffic Club of Baton Rouge, 
Baton Rouge, La., has set June 20 for its 
annual outing, which will be a barbe- 


cue. 
| 


The Traffic Club of Syracuse, Syracuse, 


N.Y., will hold its annual summer outing, 
with golf and dinner, on June 28 at the 
Syracuse Yacht and Country Club, South 
Bay on Oneida Lake. The outing has 
been designated as “Ernie Ayers’ and 
Johnny Earls’ Day,” at which Messrs. 
Ayers and Earls, who are retiring soon, 
will be specially honored. 

- * ok 


The annual golf outing of the South 
Bend (Ind.) Transportation Club will be 
held on June 20 at the Four Lakes Coun- 
try Club in Adamsville, Mich., north of 
Elkhart, Ind. 


icc DOCKET 





A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5800, assigned June 29, 
at Orlando, Fla., cancelled and reassigned 
August 2, at Angebilt Hotel, Orlando, Fila., 
before Examiner Brown. Z 

Hearing in I. & S. 5800, assigned July 5, at 
Brownsville, Tex., cancelled and reassigned 
July 25, at U. S. Ct. Hse., Brownsville, Tex., 
before Examiner Brown. 

Hearing in I. & S. 5799, assigned July 14, 
at New York, N. Y., cancelled. 

Hearing in 30556 and I. & S. 5784, assigned 
June 27, at Washington, D. C., cancelled. 


June 19—Dallas, Tex.—Baker Hotel—Ex- 
aminer Wilkins: 

30542—Commercial Metals Co. v. Union 
Pacific Railroad Co., et al. 


June 19—Washington, D. C.—Examiner 
Carter: 
x . 5782—Automobiles, 
Ind. to Mo. 
D. C.—Oral Argu- 


June 19—Washington, 

ment: 

29907—Kentucky Coal Agency, Inc. v. Ala- 
bama Great Southern R.R. Co., et al. 

29999—Illinois Coal Traffic Bureau v. Same. 

30026—Fifth and Ninth Districts Coal 
Traffic Bureau v. Same. 

I. & §S. 5561—Coal, Western Kentucky to 
Mitchell, Ga. 


Evansville, 





EDMONTON 





The Maple * Leaf Route 


INTERNATIONAL + TRANS-ATLANTIC « TRANSCONTINENTAL 


TRANS-CANADA 


F.S.A. 23472—Coal, Western Kentucky to 
Chattanooga, Tenn. 
June 19—Washington, D. C.—Examiner Mc- 
Cloud: 

Ex Parte 104—Central Iron and Steel Co. 
June 20—Washington, D. C.—Prehearing 
Conference and Examiner Hosmer: 
30432—Northwest Consolidators, et al. v. 
Universal Carloading & Distributing Co., 

Inc., et al. 


June 20—Washington, D. C.—Examiner Sni-- 


der: 

I. & §S. 5781 and F.S.A. 24934—Sulphur, 
La. & Tex. to Clinton, Ia. 

F.S.A. 25021—Crude Sulphur from La. and 
Tex. to Dubuque, Ia. 

I. & S. 5794—Sulphur, La. & Tex. to 
Dubuque, Ia. 

June 21—Washington, D.C.—Oral Argument: 
30145—Columbia Metals Corp. v. A. & S. 
30400—Lydia Heflin v. B. & O. 

June 21—Washington, D.C.—Examiner Ko- 

nigsberg: 

I. & S. 5762 and ist Sup.—Express rates 
and ratings between points in U.S. 

I. & a class rates on nursery 
stock. 

I. & §S. 5795—Express Ratings—Hats, Mil- 
linery & Lamp Shades. 

June 22—Washington, D.C.—Oral Argument: 
I. & S. 5772—Crude oil—Wyo. to Chicago 

and Sheboygan. 

June 22—Washington, D. C.—Examiner Mc- 

Grath: 

% 30377—National Industrial Sand Associa- 

tion v. A. T. & S. F. et al. 

June 23—Cleveland, Ohio—Old P. O. Bldg.— 

Examiner Glover: 
30485—Grabler Manufacturing Co. v. A. T. 
& S. F. et al. 

June 26—Dallas, Hotel—Ex- 

aminer Weaver: 


Tex.—Baker 


G 


TRAFFIC Wort 


I. & S. 5785—Cotton Linters, Tex. to Tex 
and La. Gulf Ports. ‘ 
“S.A. 24971—Cottonseed Products from 
South to Southwest and WTL T: rritory 


sane 
The Following Assignments 
Have Not Heretofore Appeareci 


en ee em 


June 26—Washington, D.C.—Oral Argument: 
Finance 16605—Texas & New Orleans RR, 
Co. Construction. 


June 27—Buffalo, N. Y.—Hotel Buffa!o—py. 
aminer Glover: 
30360—Charles A. Krause Milling Co. y, 
C. & N. W. et al. 
30360, Sub. 1—Froedtert Grain & Malting 
Co., Inc. v. Same. 
30360, Sub. 2—Commodity Credit Corp. y, 
A. & S. et al. 
June 27—Washington, D. 
Konigsberg: 
30464—-Drugs, Medicines, 
Territory. 
June 27—Washington, D. C.—Oral Argument 
and Division 4: 
Finance 16658—Chicago & North Western 
R. R. Abandonment. 


June 27—Washington, D.C.—Examiner Dia- 
mondson: 
I. & S. 5784—Intraplant Switching at 
Youngstown, Ohio. 
June 27—Washington, OD. 
Walsh: 
29770—Increased Less-Than-Carload Rates, 
Official Territory. 
June 27—Washington, D. C.—Oral Argument 
and Division 4: 
Finance 16658—C. & N. W. Abandonment. 
June 27—Washington, D. C.—Examiner Dia- 
mondson: 
30556—Carrier Switching at 
Plants in East. 
June 28—Washington, D. C.—Examiner Nye: 
Finance-16956—Application of C. G. Willis 
and Pocahontas, Inc., for authority to 
C. G. Willis to purchase operating rights 
of Pocahontas under Certificate issued 
in W-645. 
June 28—Washington, D. C.—Examiner Bar- 


C.— Examiner 


etc. in Official 


C.—Examiner 


Industrial 


too: 
F. S. A. 25111—Passenger Fares from East 
to West. 
June 29—Buffalo, N. Y.—Hotel 
Examiner Glover: 
30469—Chas. A. Krause Milling Co. v. 
Cc. & N. W. et al. 
June 29—Orlando, Fla.—Angebilt Hotel— 
Examiner Brown: 
I. & S. 5800—Increased Express Rates on 
Fruits and Vegetables. 
June 30—Washington, D. C.—Examiner Ko- 
nigsberg: 
30262—American Steel and Wire Co. of 
N. J. v. Baltimore and Ohio, et al. 
July 3—Seattle, Wash.—Olympic Hotel—Ex- 
aminer Brown: 
30566—Western Propane, Ltd. v. A., T. & S$. 
F. et al. 
July 5—Brownsville, Tex.—U. S. Ct. Rms.— 
Examiner Brown: 
I. & S. 5800—Increased Express Rates on 
Fruits and Vegetables. 


Buffalo— 


AIRCARGU 





offers fastest daily cargo 
To Britain Service to 25 cities 

and Europe = coqst-to-coast in Canada. 
Convenient connections 
to European centers. 


Low rates. 
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BOSTON 
NEW YORK 
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16 East 58th Street—Tel: PLaza 9-6300 


CLEVELAND...Arcade Union Commerce Bldg.—Tel : SUperior 1-2020 
DETROIT........... 1235 Washington Blvd.—Tel: WOodward 3-4444 


CHICAGO 


To Florida SEATTLE 
and the 


Caribbean 


75 East Monroe Street—Tel: REliance 5-2000 
414 University Street—Tel: ELliot 41934 


TAMPA..Nat’l Airlines Office, 311 Twiggs St.—Tel: TAmpa 2-%642 


or your freight forwarder 
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WATER, 
FREIGHT FORWARDER, 
PIPELINE 


june 20—HouSton, Tex.—Rice Hotel—Ex- 
aminer Weaver: ‘ 
w-375, Sub. 10—Pan-Atlantic Steamship 


Corp. Extension—Houston. 
June 26—Washington, D. C.—Oral Argument: 

FF-202, Sub. 1—Ace Forwarders, Inc., 
Freight Forwarder Application. 

FF-202—Ace Forwarders, Inc.—Lease (Por- 
tion)—Wells Fargo Carloading Co., Inc. 

June 27—Washington, D. C.—Examiner 
Manoogian: 

W-535, Sub. 2—Application of Island Dock, 
Inc., of Kingston, N. Y. for a revised 
certificate of public convenience and 
necessity. 

July 5—Olympia, Wash.—State Comm.—Ex- 
aminer Brown: 

* W-587, Sub. 16—Foss Launch & Tug Co. 
Extension—Olympia. 

July 10—Washington, D.C.—Examiner Grif- 
fi . 


n: 
W-751, Sub. 9—Commercial Barge Lines, 
Inc. Extension—General Commodities. 


July 17—Chicago, IllMorrison Hotel—Ex- 
aminer Barber: 
FF-119, Sub. 1—J. E. Bernard & Co., Inc. 
Extension—Export-Import. 
July 24—Washington, D.C.—Examiner Corbin: 
W-1001—F. P. Grier Co., Inc., common Car- 
rier application. 
July 28—Grand Rapids, Mich.—U. S. Ct. 
Rms.—Examiner Barber: 
FF-205, Midwest Forwarding Co. Freight 
Forwarder Application. 
July 28—Grand Rapids, Mich.—U. S. Ct. Rms. 
—Examiner Barber: 
*% W-996—The Commerce Lines, Inc. Common 
Carrier Application. 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-F-4478, assigned June 26, 
at Portland, Ore., postponed to July 19, at 
Multnomah Hotel, Portland, Ore., before Ex- 
aminer Baker. 

Hearing in MC-F-3906, assigned June 27, at 
Spokane, Wash., postponed to July 17, at 


Davenport Hotel, Spokane, Wash., before 
Examiner Baker. 
Hearing in MC-100463, Sub. 8, assigned 


July 3, at Montpelier, Vt., County Ct. Hse., 
transferred to July 3, at U. S. P. O., Mont- 
pelier, Vt., before Examiner Welch. = 

Hearing in MC-111481, assigned July 6, at 
Medford, Ore., cancelled. 

Hearing in MC-F-4512, assigned June 19, 
at Los Angeles, Calif., postponed to July 28, 
at Fed. Bldg., Los Angeles, Calif., before 
Examiner Baker. 

Hearing in MC-111775, assigned June 20, at 
Cheyenne, Wyo., cancelled. 

Hearing in MC-53965, Sub. 11, assigned 
June 20, at Topeka, Kans., before Examiner 
Bernard postponed to July 17, at Hotel Pick- 
wick, Kansas City, Mo., before Examiner 
Kilroy. 

Hearings in MC-61440, Subs. 41, 42 and 43, 
assigned June 23, at Houston, Tex., Fed. Off. 
Bldg., transferred to June 23, at Lamar 
Hotel, Houston, Tex., before Jt. Bd. 77. 








June 19—Asheville, N. C.—Battery Park 
Hotel—Jt. Bd. 103: 

MC-37421, Sub. 7—W. R. Candler Transfer 
Co., Asheville, N. C., common carrier 
application. 

June 19—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 14: 

MC-110946, Sub. 1—Cherokee Bus Line, 
Tuscumbia, Ala., common carrier ap- 
Plication. 

June 19—Chattanooga, Tenn.—U. S. Ct. 
Rms.—Examiner Nash: 
MC-94201, Sub. 30—Bowman Transporta- 
tion Co., East Gadsden, Ala., common 
carrier application. 
June i19—Chattanooga, Ss. Ct. 
Rms.—Jt. Bd. 100: 
MC-108836, Sub. 2—Coates-Norrell Motor 
Express, Inc., Huntsville, Ala., common 
J carrier application. 
_ a Ill.—U. S. Custom Hse.— 
MC -12543—Vanderbilt Better Tours, Chi- 
cogo, Ill., broker application. 
19—Chicago, Ill.—U. S. Custom Hse. 
—Jt. Bd. 13: 





Tenn.—vU. 


MC-111951 — Ferrentino Motor Service, 
Chicago, Ill., contract carrier applica- 
tion. 

June 19—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 27: 

MC-5470, Sub. 5—Erskine & Sons, Inc., 
Lowellville, Ohio., common carrier appli- 
cation. 

June 19—Columbus, Ohio—New Fed. Bldg.— 
Examiner Messer: 

MC-47142, Sub. 48—C. I. Whitten Transfer 
Co., Huntington, W. Va., common carrier 
application. 

June 19—Denver, 
aminer Boyd: 

MC-50002, Sub. 10—Bridge Brothers, Lamar, 
Colo., common carrier application. 

June 19—Denver, Colo.—State Comm.—2Jt. 
Bd. 213: 

MC-60012, Sub. 22—Rio Grande Motor Way, 
Inc., Denver, Colo., common carrier ap- 
Plication. 


June 19—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Baker: 


MC-F-4512—Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., 
Inc.—Purchase (Portion)—West Coach 
Fast Freight, Inc. 

June 19—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 75: 

MC-78786, Sub. 176—Pacific Motor Truck- 
ing Co., San Francisco, Calif., common 
carrier application. 

June 19—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Goheen: 

MC-F-4510—G. W. and A. A. Dehart—Con- 
trol—Coastal Truckaways, Inc. 

June 19—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Cunningham: 
MC-30824, Sub. 10—Aalco Express Co., Inc., 


Colo.—State Comm.—Ex- 


St. Louis, Mo., common carrier ap- 
Plication. 
June 19—Scranton, Pa.—Fed. Bldg.—Ex- 


aminer Pellerzi: 
MC-76172, Sub. 1—Leo Lemoncelli, Arch- 
bald, Pa., common carrier application. 


June Pe, Wash.—Olympic Hotel—Jt. 
Bd. ; 
MC-41485, Sub. 1 — Lynden-Bellingham 
Auto Freight, Lynden, Wash., common 
carrier application. 


June 19—Seattle, Wash.—Fed. Off. Blidg.— 
Jt. Bd. 80: 

MC-109327, Sub. 3—Robertson Freight 
“Lines, Inc., Seattle, Wash., common car- 
rier application. 

June 19—Shreveport, La.—Washington-You- 
ree Hotel—Examiner Horwich: 

MC-109365, Sub. 2—Gentry & Patterson, 
Ashdown, Ark., common carrier appli- 
cation. 

June 19—Springfield, Ill.—Fed. Bldg.—Exam- 
iner Russell: 

MC-107295, Sub. 13—Pre-Fab Transit Co., 
Farmer City, Ill., common carrier appli- 
cation. 

June 19—Tampa, Fla.—U. S. Ct. Rms.—Ex- 
aminer Yardley: 

MC-108838, Sub. 143—Barnes Food Express, 
Charlotte, N. C., common carrier appli- 
cation. 

June 19—Terre Haute, Ind.—Fed. Bldg.— 
Jt. Bd. 72: 

MC-C-1135—Wabash Valley Coach Co., 
Revocation of Certificate. 

June 19—Topeka, Kans.—State Comm.—Jt. 


Bd. 52: 
MC-106725, Sub. 2—Russell Stage Lines, 
Hayes, Kans., common carrier applica- 


tion. 
Ohio—Fed Bldg.— 


June 19—Youngstown, 
Examiner Aptaker: 
MC-19193, Sub. 2—Lafferty Trucking Co., 
Altoona, Pa., contract carrier application. 
MC-111459, Sub. 1—J. Kenny Transfer, Inc., 
Pittsburgh, Pa., contract carrier appli- 
cation. 
June 20—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Jt. Bd. 110: 
MC-78632, Sub. 71—Hoover Motor Express 


Co., Inc., Nashville, Tenn., common 
carrier application. 
June 2 hattanooga, Tenn.—U. S. Ct. 


Rms.—Jt. Bd. 107: 


MC-65697, Sub. 21—Theatres Service Co., 
= Ga., common carrier applica- 
on. 


June 20—Cheyenne, Wyo.—State Comm.— 
Jt. Bd. 197: 

MC-1313, Sub. 2—Pioneer-Ridgely Trans- 
port Freight Lines, Cheyenne, Wyo., 
common carrier application. 

aaa — a Wyo.—State Comm.— 


MC-111775—H. H. Edwards, Scottsbluff, 
Nebr., contract carrier application. 
June 20—Chicago, Ill—U. S. Custom Hse. 

Bldg.—Examiner Glover: 
I. & S. M-3338—Various Commodities— 
Neuendorf Transportation Co. 

I. & S. M-3340—Containers—Chicago to 
Eau Claire and Paw Paw, Mich. 
— Ill.—U. S. Custom Hse.— 
MC-103880, Sub. 64—Producers Transport, 
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Inc., Benton Harbor, Mich., common car- 
rier application. 


June 20—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Singer: 
MC-110420, Sub. 23—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 


June 20—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Singer: 
*MC-60649, Sub. 6—Parkway Transfer, El- 
gin, Ill.. common carrier application. 


June 20—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Dahan: 

MC-111744—Clarkson Bros., Cowpens, S. 
Cc.. common carrier application. 

June 20—Columbus, Ohio—New Fed. Bldg.— 
Examiner Messer: 

MC-40336, Sub. 1—The Central Transit Co., 
Cleveland, Ohio, contract carrier appli- 
cation. 

June 20—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 61: 

MC-111862—Hennes Trucking Co., East Ful- 
tonham, Ohio, contract carrier applica- 
tion. 

June 20—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 

MC-111664, Sub. 3—Charlie Sheppard Auto 
Transport, Burbank, Calif.. common 
carrier application. 

June 20—Newark, N. J.—State Comm.—Ex- 
aminer Smith: 

MC-15167, Sub. 14—Cullum Trucking Co., 
Jersey City, N. J., contract carrier ap- 
Plication. 

MC-29698, Sub. 9—Lester Fellows Co., 
Jersey City, N. J., contract carrier ap- 
plication. 

June 20—Providence, R. 1.—Main P. O. Bldg. 
—Examiner Welch: 


MC-798, Sub. 6—Joseph N. Gendreau, Fall 
gl Mass., common carrier applica- 
on. 

June 20—Scranton, Pa.—Fed. Bldg.—Ex- 
aminer Pellerzi: 
MC-21955, Sub. 8—Lawrence E. Spaide, 

Mountaintop, Pa., common carrier ap- 
plication. 
MC-111780—Fred B. Hulslander, Mains- 
burg, Pa., common carrier application. 
June 20—Seattle, Wash.—Fed. Off. Bldg.— 
Examiner Saltzman: 
MC-111774—Andrew Caris, Port Angeles, 
Wash., common carrier application. 
—_ Ill.—Fed. Bldg.—Jt. Bd. 


135: 
MC-111731—Edward Prather, Putnam, II1., 
contract carrier application. 
June 20—Topeka, Kans.—State Comm.—Ex- 
aminer Bernard: 
MC-53965, Sub. 11—Graves Truck Lines, 
Inc., Salina, Kans., common carrier ap- 


Plication. 
Ohio—Fed. Bldg.— 


June 20—Youngtown, 
Examiner Aptaker: 

MC-20640, Sub. 7—Washington Motor Ex- 
press, Washington, Pa., contract carrier 
application. 

MC-106394, Sub. 1—Jamestown-Pittsburgh 
Motor Express, Inc., Jamestown, N. Y., 
common carrier application. 

June 21—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Farmer: 

MC-65922—William McDade Interpretation 

of Certificate. 
June 21—Boston, Mass.—Lenox Hotel—ZJt. 
Bd. 190: 

MC-102676, Sub. 2—Central Cab & Coach 
Co., Inc., Worcester, Mass., common Car- 
rier application. 

June 21—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Singer: 





*MC-49567, Sub. 3—Golden Bros., Ke- 
wanee, Iil., contract carrier application. 


The Following Assignments 
Have Not Heretofore Appeared 


June 21—Chicago, I11.—U. S. Custom Hse.— 
Jt. Bd. 21: 
MC-34223, Sub. 2—Harry Orr Motor Service, 
Chicago, Ill., common carrier applica- 
tion. 


June 21—Cincinnati, 
aminer Messer: 
MC-3468, Sub. 121—F. J. Boutell Driveaway 
Co., Inc., Flint, Mich., common carrier 

application. 


June 21—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Aptaker: 

MC-109513, Sub, 2—Beverage Transporta- 
tion Co., Cleveland, Ohio, contract car- 
rier application. 

June 21—Houston, Tex.—Fed. Off. Bldg.— 
Jt. Bd. 77: 

MC-1124, Sub. 88—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

June 21—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Peterson: 

MC-1124, Sub. 89—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. ° 

June 21—Jackson, Miss.—State Off. Bldg.— 
Jt. Bd. 97: 

MC-107945, Sub. 4—Don Ewbank Motor 
Freight, Inc., Greenville, Miss., common 
carrier application. 

MC-+16553, Sub. 9—Cotton States Express, 
Clarksdale, Miss., common carrier ap- 
plication. 

June 21—Knoxville, Tenn.—U. S. Ct. Rms. 
—Examiner Nash: 

MC-111814—Pipeline Transfer, Inc., Harri- 

man, Tenn., common carrier application. 
June 21—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 

MC-30837, Sub. 116—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

June 21—Montgomery, Ala.—State Comm.— 
Jt. Bd. 100: 

MC-65697, Sub. 20—Theatres Service Co., 
Atlanta, Ga., common carrier applica- 
tion. 

MC-106049, Sub. 13—Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga., com- 
mon carrier application. 

June 21—New York, N. Y.—641 Washington 
St.—Examiner Smith: 

MC-3582, Sub. 1—Cardinale Trucking Corp., 
Whippany, N. J., contract carrier ap- 
plication. 

MC-100549, Sub. 1—Anthony Ricci—Port 
— N. Y., common carrier applica- 
tion. 

June 21—Portland, Oreg.—Multnomah Hotel 
—Jt. Bd. 172: 

MC-42487, Sub. 214—Consolidated Freight- 
ways, Inc., Portland, Oreg., common car- 
rier application. 

MC-55905, Subs. 28 and 29—West Coast 
Fast Freight, Inc., Seattle, Wash., com- 
mon carrier application. 

June 21—Rock Springs, Wyo.—Park Hotel 
—Examiner Boyd: 

MC-106887, Subs. 1 and 4—A. D. Ray 

Trucking, Rock Springs, Wyo., common 


carrier application. 
June 21—Rock Springs, Wyo.—Park Hotel 
Sub. 5—A. D. Ray Trucking, 


Ohio—Fed Bldg.—Ex- 


—Jt. Bd. 197: 
MC-106887, 


TRAFFIC ‘“Vortp 


Rock Springs, Wyo., common carrier ap. 
plication. ee 

June 21—St. Louis, Mo.—Hotel Mark Twain 
—Examiner Cunningham: 

MC-96483, Sub. 8—Von Der Ahe ! Loving 
Co., St. Louis, Mo., common Carrier ap. 
plication. 

June 21—Scranton, Pa.—Fed. Bld».—krx. 
aminer Pellerzi: 

MC-60430, Sub. 10—Friedman’s_ Express 
Inc., Wilkes-Barre, Pa., common carrier 
application. 

MC-111777—Stephen Lahotski, Throcp, Pa, 
common carrier application. 


June 21—Tampa, Fla.—vU. S. Ct. 
Tampa, Fla.—Examiner Yardley: 
MC-107934, Sub. 13—Byrd Motor Lines, 
High Point, N. C., common carrier ap- 
Plication. 


June 21—Washington, D. C.—Examiner Cor. 
coran: 

MC-C-550—Investigation of Bus Fares. 

June 21—Wichita, Kans.—Hotel Lassen—Ex. 
aminer Bernard: 

MC-30451, Sub. 11—Luper Transportation 
Co., Wichita, Kans., contract carrier ap- 
plication. 

June 22—Boston, Hotel—JIt, 
Bd. 20: 

MC-30490, Sub. 2—Massachusetts North- 
eastern Transportation Co., Boston, 
Mass., common carrier application. 

June 22—Boston, Mass.—Lenox Hotel—Jt. 
Bd. 190: 

MC-109725, Sub. 5—Dairy Transport Co, 
Somerville, Mass., common carrier ap- 
plication. 

June 22—Cincinnati, Ohio—Fed. 
Examiner Messer: 

MC-46975, Sub. 1—P. J. Metz Sons, Inc, 
Cincinnati, Ohio, common carrier ap- 
plication. 

June 22—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Aptaker: 

MC-111752—Shippers Highway 
Inc., Cleveland, Ohio, 
application. 

June 22—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 177: 

MC-110595, Sub. 1—Coastal Stages Corp, 
Spartanburg, S. C. Common carrier ap- 
plication. 

June 22—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 177: ; 
MC-110595, Sub. 1—Coastal Stages Corp. 

Spartanburg, S. C., common carrier ap- 
plication. 

June 22—Detroit, Mich.—Fed. Bldg.—Exami- 
ner Glover: 

MC-C-1120—Hyegrade Food Products Corp. 
v. Mathews Trucking Corp., et al. 
June 22—Indianapolis, Ind.—Fed. Bldg— 

Examiner Russell: 

MC-25598, Sub. 4—E. T. Bowers, Tipton, 
Ind., common carrier application. 
June 22—Indianapolis, Ind.—Fed. Bldg.—dJt. 

Bd. 72: 

MC-12541—Babcock ‘Travel Bureau, Inc. 

Indianapolis, Ind., broker application. 
June 22—Knoxville, Tenn.—U. S. Ct. Rms. 
—Jt. Bd. 25: 

MC-109947, Sub. 12—Warsaw Trucking Co., 
Inc., Warsaw, Ind., contract carrier ap- 
plication. 

June 22—Knoxville, Ky.—U. S. Ct. Rms— 
Jt. Bd. 277: 

MC-111302, Sub. 10—Highway Transport, 
Inc., Knoxville, Tenn., common carrier 
application. 

June 22—Knoxville, Tenn.—U. S. Ct. Rms. 
—Jt. Bd. 25: 
MC-109947, Sub. 12—Warsaw Trucking Co., 
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Inc., Warsaw, Ind., contract carrier ap- 

_ plication, 

June 22—New York, N. Y.—641 Washington 
st.—Examiner Smith: 

MC-100598, Sub. 2—Charles Kotze, North 
Merrick, N. Y., contract carrier applica- 
tion. 

e 22—Phoenix. 
a 127: ; 
Mc-65451, Sub. 12—Alabam Freight Lines, 

Phoenix, Ariz., common carrier applica- 

tion. 

June 22—Phoenix, Ariz.—State Comm.—Jt. 
d. 240: 

MC-111033, Sub. 4—Griffin Transportation, 
Phoenix, Ariz., common carrier applica- 
tion 


Ariz.—State Comm.—dJt. 


22—Portland, Oreg.—Multnomah Hotel 
Bd. 


MC- 111847. Orval D. Marks, Portland, 


Oreg., common carrier application. 
June 22-—Rock Springs, Wyo.—Park Hotel 
—Jt. Bd. 280: 


MC-106887, Sub. 7—A. D. Ray Trucking, 
Rock Springs, Wyo., common carrier 
application. 

June 22—St. Louis, Mo.—Mark Twain Hotel 

—Examiner Cunningham: 

MC-106034, Sub. 7—Holloway Transfer Co., 
East Gadsden, Ala., common carrier ap- 
plication. 

June 22—San Francisco, Calif—P. O. Bldg. 
—Examiner Baker: 

MC-F-4451—Edward Lester, et al.—Con- 
trol; Coast Line Truck Service, Inc.— 
Control and Merger—Clark Bros. Motor 
Transport, Inc. 

June 22—Tampa, Fla.—U. S. Ct. Rms.—Ex- 
aminer Yardley: 





MC-64110, Sub. 10—Mead ‘Truck Lines, 
Perry, N. Y., common carrier applica- 
tion. 

June 22—Washingion, D. C.—Examiner 


Boss: 

MC-200, Sub. 84—Riss & Co., Inc. Exten- 
sion, Explosives, North Kansas City, 
oO. 

June 22—Washington,, D. C.—Examiner 
Sullivan: 

MC-109421, Sub. 6—Carter Trucking Co., 


Branchville, Md. 
June 22—Wichita, Kansas—Hotel Lassen— 
Examiner Bernard: 
MC-111902—F. E. Perry, Hutchinson, Kans., 
contract carrier application. 
June 23—Boston, Mass.—Lenox Hotel—Ex- 
aminer Welch: 


MC-92853, Sub. 1—Lyndon E. Woodrow, 
Plymouth, N. H., common carrier ap- 
plication. 

MC-96242, Sub. 1—Rosario St. Amant, 
Cambridge, Mass., common é¢arrier ap- 
plication. 


June 23—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Glover: 

I. & S. M-3265—Aluminum Articles—Cleve- 
land, Ohio to Anderson, Ind. 

June 23—Fort Wayne, Ind.—U. S. Ct. Rms. 
—Examiner Singer: 

MC-107906, Sub. 6—Transport Motor Ex- 
press, Inc., Fort Wayne, Ind., common 
carrier application. 

June 23—Houston, Tex.—Fed. Off. Bldg.— 
Jt. Bd. 77: 

MC-61440, Subs. 41, 42, and 43—Lee Way 
Motor Freight, Inc., Oklahoma City, 
Okla., common carrier application. 

a 23—Indianapolis, Ind.—Fed. Bldg.—Jt. 
d 
MC-1649, Sub. 46—Railway Express Motor 








Transport, Inc., Indianapolis, Ind., com- 
mon carrier application. 

June 23—Jackson, Miss.—State Comm.—ZJt. 
Bd. 28: 

MC-104430, Sub. 12—Capital Transport Co., 
Inc., Jackson, Miss., common carrier ap- 
plication. 

MC-104683, Sub. 12—L. L. Majure, Meri- 
dian, Miss., common carrier application. 

June 23—Knoxville, Tenn.—U. S. Ct. Rms. 
—Examiner Nash: 

MC-111769—E. T. Trantham, Greeneville, 

Tenn., common carrier application. 
June 23—Newark, N. J.—State Comm.—Ex- 
aminer Smith: 


MC-32242, Sub. 7—N. C. Purdie Corp., 
Stanley, N. Y., common carrier applica- 
tion. 


MC-59673, Sub. 24—H. R. Ritter Trucking 
Co., Inc., Paramus, N. J., common car- 
rier application. 


June 23—Portland, Oreg.—Multnomah Hotel 


—Jt. Bd. 5: 
MC-32882, Sub. 18—Mitchell Bros. Truck 
Lines, Portland, Oreg., common carrier 


application. 


June 23—Portland, Oreg.—Multnomah Hotel 
—Examiner Saltzman: 


MC-110877, Sub. 2—Beaver Transport, 
Florence, Oreg., common carrier ap- 
Plication. 

June 23—Phoenix, Ariz.—State Comm.—ZJt. 
Bd. 47: 

MC-22167, Sub, 6—Consolidated Copper- 


state Lines, Los Angeles, Calif., common 


carrier application. 
June 23—Rock Springs, Wyo.—Park Hotel 
—Jt. Bd. 173: 

MC-29736, Sub. 4 — Anderson-Penton 
Trucking Co., Inc., Pinedale, Wyo., 
common carrier application. 

June 23—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Bernard: 

MC-111916—Stone Lines, Inc., Oklahoma 
City, Okla., contract carrier application. 

June 26—Albuquerque, N. Mex.—Hilton 
Hotel—Examiner Linn: 

MC-106685, Sub. 3—Transport Trucking 
Co., Albuquerque, N. Mex., common car- 
rier application. 

June 26—Atlanta, Ga.—State Comm. Exam- 
iner Yardley 

MC-108838, Sub, 142—-Barnes Food Express, 
Charlotte, N. C., common carrier appli- 
cation. 

June 26—Boston, Mass.—Lenox Hotel—Ex- 
aminer Welch: 

MC-182, Sub. 2—Lavinge’s Red Wing Ex- 
press, Berlin, N. H., common carrier ap- 
Plication. 

a ees Wyo.—Fed. Bldg.—Jt. Bd. 


MC-89238, Sub. 5—Eldon D. Ayers, Belle 


Fourche, S. Dak., contract carrier ap- 
plication. 
June 26—Casper, Wyo.—Fed. Bldg.—Ex- 


aminer Boyd: 

MC-111898—Eldon D. Ayers, Belle Fourche, 
S. Dak., common carrier application. 
June 26—Chicago, Ill.—U. S. Custom Hse.— 

Examiner Kilroy: 
MC-954, Sub. 29—Mid-States Freight Lines, 
Inc., Chicago, Ill., common carrier ap- 


plication. 
oe 26—Cincinnati, Ohio—Fed. Bldg.—2Jt. 
d. . 
MC- 78632, Sub. 70—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common 
carrier application. 
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Saving Time on 


From its modern yards at Bensen- 
ville, just outside of Chicago, long 
Milwaukee Road fast freights 
are made up and roll out daily 
to Omaha, Kansas City, St. 
Paul-Minneapolis and the Pacific 
Northwest. Let us serve you. A 
Milwaukee Road traffic repre- 
sentative is as close to you as 
your telephone. 


rH MILWAUKEE*>* 














like a good 
fisherman checks 
his tackle ~ 
in advance... 


Geo your classified direc- 
tory for nearest United 






agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 























































































TRAFFIC Wopzp guune 1 


MOTOR TRANSPORT SECTION| 


PUBLISHED IN THE THIRD WEEK‘’S ISSUE EACH MONTH 


Maps ond Mbod oe Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Key fo Maps in This Sillies 


Daily INTER- and INTRAstate service 
See ~=COaily INTERstate service (no INTRAstate) 
swammeees Daily coordinated rail-motor service 





Irregular or special service routes 
eeesese: Connecting lines 
eeeeeece Ferries 
® O Principal points served 


B. Terminal Cities 


’ Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 


CENTRAL & EASTERN STATES 


e OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 
orwa ruc ine pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 
jd E. oa) _* Cain ee Lorain, 1120 aang Ave. 
‘cc ° : one ;_ Mansfield, 399 N. Main St. (Phone 21606); 
Satisfy your Customers with Medina, 254 Smith Rd. (Phone 22181); Napoleon, (Phone 
k . 99 8741); Norwalk, 36 Woodlawn Ave.; (Phone 2-4321); San- 
Norwal Service dusky, 30 W. Perkins Ave. (Phone 2276); Shelby, (Phone 
ce ge on ~~. Park (Adams 4291); Warren, 17] 
orrest St., N.E. one 23546). 
J. F. Ernsthausen We MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 
President " by le — _ peter OS Whane ae ; Suttle Gad, 
} - McCalmy St. (Phone 31511); Bay City, foot of First 
C. W. Hoke COMMON CARRIER juan f St. (Phone 6228); Detroit, 175 $. Campbell St. (Vinewd 
Vice-President 1.C.C. Certificate No. 71096 2-1435); Flint, 915 S. Dort Highway (Phone .41659); Grand 
Rapids, 610 Century Ave., S. W. (Phone 8-1459); Jackson, 
mevtinhed 122 a ee 
; one 4- ; Lansing, . Haze , one ; 
Incorporated (Ohio) ee \ Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
N { Woodward (Federal 29201); Saginaw, 142 Davenport St. 
36 Woodlawn Ave. y\ (Phone 27107). . 
= / \ INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
Telephone—2-4321 N hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St.(Anthony 4363) ; Goshen 611 W. Lincoln Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville; Drake Rd 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
reg TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 
6- - 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(CE 1-3253). 





INSURANCE Co.). *%Blanket Employees Bond 
%Cargo, $25/75,000 (The Connecticut (Fidelity & Casualty Co.). Also bonded EQUIPMENT 
Fire Ins. Co.). Public Liability, by new A. T. A. bond. 
*Property Damage, *Workmen’s 317 Tractors (309 company owned); 
Compensation, and Liability Insur- TARIFF AGENCIES 432 trailers (all company owned); 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 
Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). 
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)N MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


DECATUR CARTAGE CO., INC., OF INDIANA 


‘ . feo | _ DECATUR 
that |p|) STE A ~-| 7~\| CARTAGE CO. 


rs all . ee . | AS deae 3 ; 20th St. & Wentworth Ave., Chicago 16, IH. 
LD it AS Ys @ ] ar ie 3 Telephone—Victory 6000 


scting » Pak Tet Sat eal az. + LZ Ler WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


—— CARRIER—I. C. C. Certfs. 68909; $. . 1. No. __. 10; 

BAS No. 1597-A-1; P. S. C. M. No. T4405; P. €. ©. 4856- 

RX; U. S. aan Bond. Established bags INSURANCE: A, $25,000- 

$235-600; Public Liability, $50,000-$100,000; Property Damage, $50,000. 

Rout it ‘‘DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 

Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 

spots in the great area shown on the map. . . served day and night 

’ J by our oo fleet of modern transports . . affording a transportation 

Watch Display advertisements oppo- service whose dependability amply proves that “FOR SHIPMENTS MIDWEST, 


site lead page of LATE NEWS section. DECATUR IS BEST.” 





Incorporated 1934 

815 Pennsylvania Ave., South Bend, Ind. 

A. C. Clemans, Pres., A. C. Scheetz, T. M. 

H. C. Sanford, Vice-Pres. and Gen. Mgr. 

Telephone 6-6321 
COMMON CARRIER—I. C. C. Certificate No. M-2136— 
P. S. C. I. Nos. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
U. C. No. C-548 Interstate Michigan. 
SERVICE: Overnight service between Elkhart, Indianap- 
olis, Kokomo, LaPorte,’ Logansport, Peru, Plymouth, 
Rochester and South Bend, Ind.; Battle Creek, Grand 
Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 
_ All intermediate points served between Grand Rap- 
s, Mich., and Louisville, Ky. 

NUMBER UNITS: 87 Tractors, 101 Semi Trailers, 80 Vans, 
21 Open Tops, 40 Straight Trucks, 32 Vans, 8 Open hea" 
INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 
America); Public Liability, 100,000 and 300,000; Property 
Damage, 100,000 (Markel Service, Inc.); ‘Workingmen’s 
Compensation (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 
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is the time to keep the details of your operation 













before the leading shippers of the country. 










listings in this motor transport section are set 







up in accordance to specifications of shippers. 


————f| Advertising rates are extremely low. Write for 
klin 5195); 

Iton (Pros- 
; Defiance, 
3 Fremont, 
rado Ave. 
ne 21606); 
yn, (Phone 
321); San 
Y, (Phone 
arren, 17] 


St. (Phone 
ttle Creek, 
ot of First 
. (Vinewd 
me i... 







full details. 











Motor TRANSPORT Maps 






===] PREPARED TO SHIPPER SPECIFICATIONS 







618); Elk 
ve th Shippers from all over the country set up the specifications for the motor transport maps 
=” used in this section. They are specially designed by Traffic World’s map department and 
t. (Monroe keyed in accordance with their specifications. Leading shippers find this section helpful 





in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


Beaver St. 






“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 













Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 
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June 26—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Glover: 
I. & S. M-3282—Malt Beverages, Contain- 
ers—Milwaukee-Cleveland. 
MC-C-1146—Beverage Transportation Co. 
of Cleveland, Ohio v. V. R. Lengle Truck- 
ing Co., Inc. of Cleveland, Ohio. 


June 26—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 256: 
MC-111933—Lisle T. Short, Home, Pa., com- 
mon carrier application. 


June 26—Fort Wayne, Ind.—U. S. Ct. Rms. 
—Jt. Bd. 23: 
MC-106603, Sub. 20—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 


June 26—Fort Wayne, Ind.—U. S. Ct. Rms. 
—Examiner Singer: 

MC-106603, Sub. 22—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

June 26—Houston, Tex.—Fed. Off. Bldg.— 
Jt. Bd. 32: 

MC-111913—Douglass Truck Co., Houston, 
Tex., contract carrier application. 

rm Ind.—Fed. Bldg.—Jt 

MC-66562, Sub. 1012—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

June 26—Jackson, Miss.—State Off. Bldg.— 
Jt. Bd. 28: 


MC-111924—Milam Bros., Glendora, Miss., | 


common carrier application. 


June 26—Newark, N. J.—State Comm.—Ex- | 


aminer Smith: 

MC-8973, Sub. 4—Hoefer’s Transportation 
Co., Lyndhurst, N. J., common carrier 
application. 

MC-8973, Sub. 2—Fred R. Hoefer, Lynd- 
hurst, N. J. 

June 26—Portland, Ore.—Multnomah Ho- 
tel—Examiner Baker: 

MC-F-4478—Herman O: Sites—Control; 
Portland—Pendleton Motor Transporta- 
tion Co.—Purchase—Barnard & Co. 

June 26—Portland, Ore—Multnomah Hotel— 
Jt. Bd. 172: 

MC-111999—Maupin Stages, Maupin, Ore., 
common carrier application. 

June 26—Portland, Ore.——Multnomah Hotel 
—Jt. Bd. 81: 

MC-7155, Sub. 4—Roy Williams, Silver- 

ton, Ore., common carrier application. 
June 26—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Cunningham: 

MC-110875, Sub. 2—Gould and Talbot, 

Streator, Ill., common carrier applica- 


26—Washington, D. 
Naftalin: 

I. & S. M-3260—Frozen Foods in Middle 
Atlantic States. 
June 27—Albuquerque, N. Mex.—Hilton 

Hotel—Jt. Bd. 87: : 

MC-110962, Sub. 1—Western Plains Bus 
Line, Clayton, N. Mex., common car- 
rier application. 

June 27—Albuquerque, N. Mex.—Hilton 
Hotel—Jt. Bd. 129: 

MC-110452, Sub. 9—R. E. Dietz Trucking 
Co., Albuquerque, N. Mex., common car- 
rier application. 

June 27—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Glover: 

I. & S. M33259—Alcohol—Myers Frontier 
Service—Baltimore to Buffalo. 

a Wyo.—Fed. Bldg.—Jt. Bd. 

MC-103875, Sub. 4—Dick Truck Lines, 
Riverton, Wyo., common carrier ap- 
plication. 

June 27—Chicago, I1l.—U. S. Custom Hse. 
Bldg.—Examiner Kilroy: 

MC-109106, Sub. 2—Fenwick & Priebe, 
Benton Harbor, Mich., common carrier 
application. 

June 27—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Aptaker: 

MC-111320, Sub. 5—Curtis Keal Transport 
Co., Inc., Cleveland, Ohio, common car- 
rier application. 

June 27—Fargo, N. D.—U. S. Ct. Rms.—Jt. 
Bd. 24: 

MC-111828—Fettes Motor Freight, South 

Fargo, N. D., common carrier application. 
June 27—Fort Wayne, Ind.—U. S. Ct. Rms. 
—Jt. Bd. 23: 

MC-3341, 10—Lake Motor Freight 
Lines, Inc., South Bend, Ind., common 
carrier application. 

June 27—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Peterson: 

MC-531, Sub. 41—Younger Brothers, Inc., 
dame Tex., common carrier applica- 
tion. ‘ 

June "eee Ind.—Fed. Bldg.—Jt. 
Bd. - 

MC-66562, Sub. 1013—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 


C.—Examiner 
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June 29—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Cunningham: 

MC-52655, Sub. 1—United Motor Ways, 
Grand Island, Nebr., common carrier 
application. 

June 29—Omaha, Nebr.—Hotel Fontenelle— 


Jt. Bd. 93: 
MC-40223, Sub. 26—Interstate Transit 
Lines, Omaha, Nebr., common carrier 
application. 
29—Pittsburgh, Pa.—William Penn 
Hotel—Jt. Bd. 59: 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 


une 27—Jackson, Miss.—State Comm.—Jt. 


d. 4: 
wie.i11931—Cla k v. Graham, Jackson, 
Ss Miss., contract carrier application. 
gne 27—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 195: 
MC-111674, Sub. 1—S. & B. Transporta- 
tion, Chillicothe, Mo., common carrier 
application. 
ane 27—Montgomery, Ala.—U. S. Ct. Rms. 


y * 5t. Bd. 100: June 


Mc-C-1027—Baggett Transportation Co. v. 
Valley Truck Lines, Inc., et al. 

une 27—New York, N. Y.—641 Washington 
st—Examiner Smith: 

Mc-32699, Sub. 13—Hugh F. McGoldrick, 
Boston, Mass., contract carrier applica- 
tion. 

une 27—Portland, Oreg.—Multnomah Hotel 
—Examiner Saltzman: 


MC-59190, Sub. 4—Harmony Short Line 
Motor Transportation Co., Pittsburgh, 
Pa., common carrier application. 

June 29—Portland, Oreg.—Multnomah Hotel 


Jt. Bd. 81: 
Sub. 26—Howard R. Williams, 
Portland, Oreg., common carrier 
application. : 
MC-2862, Sub. 34—Arrow Transportation 


reader ads, $1.00 a line (approximately 5 
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- MC-52858, Sub. 14—Convoy Co., Seattle, Co., Portland, Oreg., common carrier 
eneral Wash., common carrier application. application. 
une 27—Portland, Oreg.—Multnomah Hotel MC-19339, Sub. 15—Joe Bookshnis, Port- 1] d 
an =—wt. Bd, il: land, Oreg., common carrier application. He Pp Wante 
ad MC-52858, Sub. 15—Convoy Co., Seattle, MC-23939, Sub. 52—Asbury Transportation (¢{—@—@—£.@$@$@$@£§—-_______“-——- 
Wash., common carrier application. Co., Los Angeles, Calif., common car- ASSISTANT TRAFFIC MANAGER, large Mid- 
2 Ry. une 27—Spokane, Wash.—Davenport Hotel rier application. west Chamber of Commerce. Must be I.C.C. 


—Examiner Baker: 

Mc-F-3906—John Manlowe—Control; Unit- 
ed Truck Lines, Inc.—Purchase—Brown- 
ing Freight Lines, Inc. 

une 27—Washington, D. 
Konigsberg: 

MC-C-1126—Eastern Central Motor Car- 
riers Ass’n. v. Chicago Express, Inc., 

une 28—Albuquerque, N. 


et al. 
Mex.—Hilton 
Hotel—Jt. Bd. 125: 





C.—Examiner 


MC-52750, Sub. 18—Blue Line Transporta- 
tion Co., Inc., North Portland, Oreg., 
common carrier application. 

MC-59289, Sub. 24—The Petroleum Trans- 
portation Co., Seattle, Wash., common 
carrier application. 

MC-59493, Sub. 22—Silver Eagle Co., Port- 
Peay Oreg., common carrier applica- 
on. 
MC-88161, Sub. 16—Inland Petroleum 
Transportation Co., Inc., Seattle, Wash., 


practitioner 
motor carrier rate structures. 


thoroughly familiar 


Box 110. 





WANTED, EXPERIENCED RATE CLERK and 


auditor, steady work. Write box 107. 











Situations Wanted 


railroad, 
Some statis- 
tical and accounting experience desired. 


RAILROAD TRAFFIC REPRESENTATIVE for 
Michigan and Ontario, twenty years experi- 
ence. Personal contacts industrial and rail- 
road executives. Interview solicited. Avail- 
pag immediately. Short line preferred. Box 


MC-111927—Whitfield Tank Lines, Inc., 
Las Cruces, N. Mex., common carrier 
tion 2 


application. 
Wyo.—Fed. Bldg.—Ex- 
78 aminer Boyd: 


une 28—Casper, 
"ae MC-73675, Sub. 11—The Gallagher Transfer 
1 and 73 and Storage Co., Denver, Colo., common 


common carrier application. 

MC-108703, Sub. 9—Lee & Eastes, Inc., 
ga Wash., common carrier applica- 
tion. 

MC-109734, Sub. 14—Pacific Inland Trans- 
port, Ltd., Portland, Oreg., common car- 


rier application. 

MC-110252, Sub. 13—James J. Williams, 
Inc., Spokane, Wash., common carrier 
application. 

June 29—Portland, Oreg.—Multnomah Hotel 
—Jt. Bd. 45: 

MC-89693, Sub. 18—Pacific Transport, Inc., 
Bellevue, Wash., common carrier ap- 
Plication. 

MC-107576, Sub. 4— Portland-Pendleton 
Motor Transportation Co., Portland, 
Oreg., common carrier application. 

June 29—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 81: 

MC-2862, Sub. 34—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

June 29—San Antonio, 
Examiner Peterson: 

MC-101317, Subs. 12 and 13—King Trans- 
port, San Antonio, Tex., common carrier 
application. 

June 29—Washington, D. 
Miller: 

MC-F-4384—Joseph A. Langer—Control; 
Langer Transport Corp.—Purchase (Por- 
tion)—Central Jersey Motor Lines, Inc. 

June 30—Albuquerque, N. Mex.—Hilton 
Hotel—Jt. Bd. 33: 

MC-111762—Homer Bennett, Clovis, N. 

Mex., contract carrier application. 












CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 





Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as uhderstudies for positions of 
responsibility. 


Tex.—Hotel Plaza— 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Ind.—Fed. 
Cc. — Examiner 


Just drop a line outlining your needs to 
Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 











Employment Agencies 





CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
warehouses only. 











Educational Books or Courses 





REGULATION OF TRANSPORTATION, 
$6.00. This is the book used by the author, 
J. H. Tedrow, LLB. in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practi- 
tioners’ course for class or individual study. 
Endorsed by well-known traffic men and 
lawyers. Study for 10 days and if not satis- 
factory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. 
cludes Freight Forwarder Act. COLLEGE 





carrier application. 
June 28—Chicago, Ill.—U. S. Custom Hse.— 
cheat . Examiner Kilroy: 
MC-52657, Sub. 417—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
aces plication. 
june 28—Chicago, Ill—U. S. Custom Hse. 
—Jt. Bd. 72: 
asses MC-1187, Sub. 10—Cushman Motor De- 
livery Co., Chicago, Ill., common carrier 
application. 
une 28—Cleveland, Ohio—Old P. O. Bldg.— 
ack cover Examiner Aptaker: 
81 MC-111320, Subs. 2 and 4—Curtis Keal 
ae Transport Co., Inc., Cleveland, Ohio. 
y ........ 17 une 28—Detroit, Mich.—Hotel Tuller—Ex- 
86 aminer Singer: 
: MC-110952, Sub. 1—Refrigerated Freight 
. 70 Service Co., New York, N. Y., common 
carrier application. 
June 28—Indianapolis, Bldg.— 
Examiner Russell: . 
MC-2974, Sub. 14—O.I.M. Transit Corp., 
Fort Wayne, Ind., common carrier appli- 
cation. 
June 28—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 52: 
MC-109925, Sub. 4—Intercity Bus Lines, 
Inc., Mission, Kans., common carrier 
application. 
yine 28—Portland, Me.—Fed. Ct. Bldg.— MC-111781—Howard Henson, Hobbs, N. 
Examiner Welch: Mex., contract carrier application. 
MC-101780, Sub. 2—Bath Bus Service, Bath, June 30—Chicago, Ill.—U. S. Custom Hse.— 
Me., common carrier application. Jt. Bd. 149: 
une 28—Portland, Oreg.—Multnomah Hotel MC-82104, Sub. 8—Aztec Lines, Inc., Chi- 
—Jt. Bd. 11: cago, Ill., common carrier application. 
MC-2862, Sub. 33—Arrow Transportation June 30—Concord, N. H.—State Comm.— 
Co., Portland, Oreg., common carrier Examiner Welch: : 
application. MC-55898, Sub. 21—Decato Bros. Trucking 
yune 29—Albuquerque, N. Mex.—Hilton Co., Lebanon, N. H., common carrier ap- 
Hotel—Jt. Bd. 125: plication. 
MC-58166, Sub. 7—Gidson Truck Line, La June 30—Detroit, Mich.—Hotel Tuller—Jt. 
Jara, Colo., common carrier application. Bd. 76: 
seeeeee une 29—Albuquerque, N. Mex.—Hilton MC-1501,. Sub. 28—Greyhound Corp., Chi- 
Hotel—Examiner Linn: cago, Ill., common carrier application. 
MC-111197, Sub. 4—Lee F. Gibson Co., June 30—Omaha, Nebr.—Hotel Fontenelle— 
Albuquerque, N. Mex., common carrier Jt. Bd. 93: 
application. MC-2180. Sub. 51—Burlington Trangporta- 
Une 29—Atlanta, Ga.—State Comm.—Ex- tion Co., Chicago, Ill., common carrier 
se R aminer Yardley: application. 
MC-102040, Sub. 1—Pace Truck Lines, Daw- June 30—Omaha, Nebr.—Hotel Fontenelle— 
son, Ga., common carrier application. Examiner Cunningham: 
eee : Une 29—Casper, Wyo.—Fed. Bldg.—Ex- MC-101476, Sub. 6—K. H. Thiel, Beloit, 
aminer Boyd: Kans., contract carrier application. 
MC-109141, Sub. 7—Wyoming Butane Gas June 30—Omaha, Nebr.—Hotel Fontenelle— 
Co., Casper, Wyo., common carrier ap- Examiner Cunningham: 
Plication. — Sub. er Oil =. i de 
une 29--Chicago, Ill.—U. S. Custom Hse.— ebr., common carrier application. 
Examiner Kilroy: June 30—Wheeling, W. Va.—New Fed. Bldg. 
MC-92983, Sub. 25—Eldon Miller, Inc., —Jt. Bd. 236: 
Iowa City, Ia., common carrier applica- MC-111910, Sub. 1—A. & W. Bus Line, 
tion. Wellsburg, W. Va., common carrier: ap- 
me 29--Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Messer: 





plication. 
June 30—Wheeling, W. Va.—U. S. Ct. Rm.— 


In- 





shed fe MC-101126, Sub. 10—Stillpass Transit Co., Jt. Bd. 206: OF ADVANCED TRAFFIC, 12 E. Jackson 
part oO his Inc., Cincinnati, Ohio, contract carrier MC-111888—T heatre Express Service, | Bivd., Chicago, Ill. 

on of ¢ ; application. Rowlesburg, W. Va., contract carrier ap- 

d, althoug” Mune 29—Detroit, Mich.—Hotel Tuller—Ex- plication. 


cannot For Sale 
e to insert. 


any errors 


aminer Singer: 

MC-50069, Sub. 123—Refiners Transport & 
Terminal Corp., common carrier ap- 
Plication, 


July 3—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 
MC-66539, Sub. 3—I. L. & C. Co., Chicago, 
Ill., contract carrier application. 


TARIFFS, FBL, SWL, CTR, CFA, Others, 
Some truck. Box 109. 






























EDITORIAL 


OTHING WE HAVE DISCUSSED on this page in 
N recent years has aroused so much and such spirited 
discussion as the matter of tariff simplification as a hazard to 
rate clerk employment considered in TRAFFIC WorLD of 
May 6. It will be remembered that our remarks were in- 
spired by a communication championing the view that tariff 
simplification was inherently evil because it tended to reduce 
the need in transportation for expert rate men. 

We were delighted to have, for publication in our “From 
Our Readers’ column last week a second letter from our 
correspondent. In the first place it eliminated a nagging 
feeling that we were being “had,” and that the original 
letter was written more to entice us into an argument than 
to state a serious view; in the second place, Mr. Warren’s 
reply to what we said served to make clear the issues. He 
believes that there is virtue in complicated tariffs because 
they furnish employment to many rate men whose services 
would otherwise not be necessary. We hold that the sim- 
plification of tariffs, like progress toward efficiency in any 
other industrial process is a good thing, and that such prog- 
ress invariably results in added opportunities for employ- 
ment, even though temporarily it may eliminate the need 
for particular technical services. Our voluminous corre- 
spondence on the subject indicates that the majority of those 
interested in transportation progress—even rate men—agree 
with us. 

Because the discussion revolves around a principle and 
not around details, it is obvious that those who hold the 
opposing views are not likely to convince each other. At 
least those who agree with Mr. Warren have an able cham- 
pion. 


HEN we wrote our editorial of May 6 we closed 

with the statement that, in general, rate men were 
under-appreciated in the transportation field. We want to 
enlarge a little on that statement. 

In the first place, we admit that we do not anticipate the 
day when skilled and able rate men will not be necessary, 
both on the transportation and industrial sides of traffic, 
even though by some miracle, the ultimate ambitions of the 
advocates of simplified tariffs are attained. Such an attain- 
ment will still leave a broad area in which skilled rate men 
will be needed. We know of no one who has the faintest 
notion that eventually freight rates will be published in the 
format of a mail order catalog or even as the “railway ex- 
press system of rates’ about which our correspondent is 
apprehensive. The best anyone we know of hopes for is 
a reduction in complications that now make the ascertainment 
of a comparatively elementary rate a matter of hours of work 
by a highly skilled man; and an evolution of a manner of 
publication that will make the rate expert fairly certain that 
his calculations will produce the correct rate. Add to this 
a recasting of tariff jargon into understandable English, so 
that “interpretation’’ no longer stands as a spector at the 
shoulder of every rate man, and there will have been accom- 
plished about all that the most sanguine exponent of sim- 
plification anticipates. 


Rates, Sales and Measures of Oats 














Assuming the advent of that happy day, what of the tate 
expert as we now know him? He'll still be needed, of 
course; the chief difference then, as compared to now, wil 
be that he will be able to carry on his work with som 
reasonable assurance that he is an asset, rather than an ina¢. 
vertent detriment, to his sales department. 

Perhaps much of the coil in which we find ourselves 
today, ratewise, stems from the fact that a rate man hy 
had too little to do with the making of tariffs. And that, ip 
turn, is merely a product of an inexplicable reluctance on 
the part of transportation and industrial traffic departments 
to realize the real importance of his work. 






OME weeks ago we fell into conversation with a young| 

highway freight salesman. He was in low spirits 
He had that day lost an account on which he had worked 
hard and long, because of the fact that rates on three con- 
secutive shipments had been misquoted by his rate man, 
and it had fallen to the salesman to try to explain to the 
shipper that he had, under the law, to collect substantial 
undercharges. 

“Try telling a customer sometime that he has got to dig 
up additional cash to pay for transportation, even though 
your own company had, in the first place, quoted the charge 
that were to be made,” said he. “It won’t do much good to 
say that a federal law forces him to pay out that added 
money, or to try to explain that freight rate tariffs are 
complicated that the best rate men miake occasional error. 
It’s ten to one you're going to have to do the whole selling 
job over again; and even if you are successful, something 
has entered into your customer relationship that is going to 
take a long time to eliminate.’ 

We put that problem up to an important highway trans- 
portation executive a few days later. His reactions wet 
that rate men generally weren’t much good anyway. Hé 
paid his rate man, he added proudly, top money—$85 : 
week, in fact. But he admitted that if he had a salesma 
on his pay roll who couldn’t make more than that, hei 
consider him a failure and get rid of him. 

This state of affairs is not confined to the trucking indus 
try. Every industrial traffic man has a favorite quotatio 
man in the rate department of the railroad he uses mos 
frequently to whom he goes for information. Not ut 
usually, it is a genial, kindly, white-haired man, three 0 
four years away from retirement, who has spent a ~~ 
in the work; and whose income doesn’t match that ol 
junior solicitor. Yet, who is to say that the man on be 
rate desk is not as potent in holding the shipper’s busines 
as the solicitor who pays a casual call once a month or 80: 

There are, of course, many top-flight transportation sales 
men who ‘ ‘graduated” to solicitation from the rate desk 
Salesmanship is more than skill in rate quoting, as som 
progressive transportation agencies are finding out. Bi 
the rate man and the solicitor still are a team and if thf 
are to continue to pull together to give good shipper set 
ice, something ought to be done to equalize the measult 
of oats served to each. 
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AYES FREIGHT LINES has inaugurated 
a new service, the hauling of perishable 
freight over its vast system. Fifty new reefer 
trailers have just been put into service, more 
will follow as this type of traffic is developed. 


A trained crew of mechanics, experts in 
the operation of refrigerating units will be 
on duty throughout the system to keep these 
units in perfect condition, assuring you your 
commodities will be transported at proper 
temperature. This expedited handling of per- 
ishables is a service available to you now; 
contact the nearest Hayes terminal shown 
on the map for your requirements. 


The delivery of the fifty new reefer units 
is a step in the direction of offering the ship- 
pers a complete service for all types of com- 
modities, with a direct single line coverage 
over the vast Hayes system. Other special 
equipment is being introduced to meet the 
shippers’ requirements. 


GENERAL OFFICES 
MATTOON, ILLINOIS 
Established 1884 
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via UNION BARGE LINE and the INLAND WATERWAY 


Transportation dollars go a lot further on the 
inland waterways so you can stert your cost- 
reduction program by routing your raw ma- 
terials via barge on the Mississippi River 
System. 

Furthermore, you can take advantage of this 
economical waterway transportation even for 
part of the haul because you’ll find excellent 
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60,000,000 CONSUMERS 


Begin cost-reduction right at the start... 
route your raw materials by barge 















trans-shipment facilities at major port 
cities. 

Since low-cost transportation can be so 
favorably reflected in consumer prices it’s 
worthwhile to call a Union Barge Line repre- 
sentative and check up on the advantages of 


{ 


bargain-rate waterway distribution and 
riverside plant locations. 












